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27. What are the types of entities covered by the Act or the Code?

The Luxembourg commercial law recognizes six forms of companies as follows:

· La société en nom collectif (general corporate partnership/unlimited company)

· La société en commandite simple (limited corporate partnership)

· La société anonyme (public company limited by shares)

· La société en commandite par actions (corporate partnership limited by shares)

· La société à responsabilité limitée (private limited liability company)

· La société coopérative (Co-operative society)

28. For each entity selected above, is there a requirement for the entity to prepare annual statutory financial statements? 

Please describe the financial reporting requirements including the accounting standards to be followed. Attach additional pages for each type of entity where necessary. 

	Type
	Financial Reporting Requirement
	Accounting Standards

	La société en nom collectif

(general corporate partnership / unlimited company)
	No
	N/A

	La société en commandite simple

(limited corporate partnership)
	No
	N/A

	La société anonyme

(public company limited by shares)
	Yes
	Lux GAAP

	La société en commandite par actions

(corporate partnership limited by shares)
	Yes
	Lux GAAP

	La société à responsabilité limitée (private limited liability company)
	Yes
	Lux GAAP

	La société coopérative

(Co-operative society)
	Yes
	Lux GAAP


Note: From 2005, companies will be allowed to prepare consolidated financial statements using IAS. Individual financial statements under IAS will be possible if authorization is granted by the Ministry of Justice.

29. For each entity selected above, is there a statutory requirement for the entity to be audited? 

Companies must have their annual accounts audited by one or more registered auditors appointed by the general meeting amongst the members of the Luxembourg Institute of Registered Auditors (Institut des réviseurs d’entreprises). 

Companies which on their balance sheet dates do not exceed the limits of two of the following three criteria:

· balance sheet total 3.125 million euro

· net turnover 6.25 million euro

· average number of full-time staff employed during the financial year: 50

are exempted from the obligation to have their annual accounts audited.

Companies operating in the Financial Sector or the Insurance Sector must have their annual accounts audited whatever the size and the legal form of the company.

La société en nom collectif (general corporate partnership / unlimited company), la société en commandite simple (limited corporate partnership) and la société cooperative (Co-operative society) are exempted from the obligation to have their annual accounts audited whatever the size of the company.

In Luxembourg, audit of financial statements are conducted in accordance with International Standards on Auditing.

30. 
Are the auditors ("statutory auditors") that are appointed for audits required by the Act or Code ("statutory audits") appointed for a specific period?
Registered Auditor are appointed for a period of 1 year. It shall be noted that for companies operating in the Financial Sector or the Insurance Sector the appointment/dismissal of auditors must be authorized by the related Supervisory Body.

43. 
Legal Authority for Audit Standard-Setting

The Luxembourg Institute is empowered by the article 22 of the law of June 28, 1984, as amended, organizing the auditing profession to enact standards with regards, amongst others, audit of financial statements and ethics. The Institute General Assembly has enacted the International Standards on Auditing as the standards to be followed to perform an audit in Luxembourg. The law stated above, available only in French, may be downloaded from the Institute website: www.ire.lu.

44a 
Nature of the Audit Standard-Setting Body

The Luxembourg Institute is empowered by the article 22 of the law of June 28, 1984, as amended, organizing the auditing profession to enact standards with regards, amongst others, audit of financial statements and ethics. Pending the enactment of the revised 8th EU Directive into national law, this responsibility may incur some changes.

75. 
Once qualified as a member of your professional body, can members offer their services directly to the public?
Yes. 

With regards to the financial and insurance sectors, the registered auditors must justify appropriate professional experience and sufficient resources in term of organization and network.
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