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Number Question Title/Text/Help text Answer Comments

IFAC Part 2 SMO Self-Assessment

1. SMO 1

1.1. Quality Assurance Program

1.1.1. Quality Assurance Review Program
In your jurisdiction is there a mandatory 1® Yes According to the Law on
quality assurance review program in place Auditors, quality assurance
for members of your organization must be monitored by the
performing audits of financial statements of Supervisory Commission of
listed companies? CACR. Supervisory

Commission consists of 11
elected practicing auditors
which are supported by 5
employees of the CACR. The
Commission uses
standardized program for
reviews which is currently
being updated in order to
comply with latest
developments in auditing
standards and other relevant
legislation. This program is
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not publicly available. All
members of CACR are
obliged to follow ISQC 1 and
ISA 220 (R).

Together with the
implementation of the new
EU 8th Directive on the
statutory audit the new
system of quality assurance
review (in accordance with
the Article 29 of the 8th
Directive) will be
implemented. 8th Directive
will be implemented into the
Czech legislation through the
new Act on Auditors that is
currently being prepared by
the Ministry of Finance in the
close co-operation with the
CACR. Since the draft Act on
Auditors has not yet been
issued we cannot conclude on
the possibility of the adoption
of all SMO 1 requirements. It
is possible that new Act on
Auditors will introduce
requirement for peer review
(probably monitored) for
certain type of companies
and, therefore, the current
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system based only on the
review by the Disciplinary
Commission of CACR will
be changed.

Detailed timeline for updating
the current system depends
on when the new Act on
Auditors will become
effective. Certain items of the
quality assurance review
system have already been
implemented:

. ISQC 1 as quality
control standard has been
approved and published

. CPD program is in
place

. Detailed work
program for reviewers
focused on the compliance
with the professional and
regulatory and legal
requirements is being
finalized

. Review cycle has
been determined

. Process for the
selection of quality assurance
review team has been
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established.
20 No

1.2. Responsibility for Quality Assurance -
Overview

1.2.1. Responsibility for Quality Assurance
Within your jurisdiction, is your 1® Yes - for all audits of Public oversight body will be
organization responsible for monitoring the financial statements established during next two
quality of the work of your members years in compliance with the
performing audits of financial statements? requirements of 8th Directive.
Select the answer option that is most Its organization will be
appropriate. determined by the new Act on

Auditors, a draft of which has
not been issued yet, therefore,
we cannot provide any
detailed information.
20 Yes - for all audits except
those of listed entities
30 Our organization shares
responsibility for the quality
assurance program with
another body
40 No, responsibility for quality
assurance for all audits rests
with another body
50 Other (please describe)
60O Not applicable - no members
of our organization perform
audits of listed entities

1.2.6. Quality Assurance (Member Body) All
Audits - Scope
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What types of engagements are included in 1M Financial statement audit -
the scope of the quality assurance review listed entities (minimum
program? Select all the answer options that requirement)
are appropriate.

2M  Financial statement audit -
audit of other than listed
entities

3 Other services (e.g., review,
compilation)

400 Insolvency

500 Other (please specify)

1.4. Member - Benchmarking

1.4.1. Quality Control Standards and Guidance

1.4.1.1.  Quality Control Standards
Has your organization established and 1® Yes
published quality control standards requiring
firms to implement a system of quality
control in accordance with International
Standard on Quality Control 1?

20 No
1.4.1.3.  Quality Control Standards - Name

State the name of the relevant quality
control standards.

For audits of financial statements
covering periods beginning 1
January 2005 or later, the use of
ISA 220 is obligatory.

Since 1 January 2006 the
application of ISQC 1 has been
obligatory.

For other audits, standard issued by
the Chamber of Auditors " Quality
control " is obligatory.
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1.4.1.4.  Other Quality Control Guidance
Has your organization established and 10  Yes Please refer to 1.4.1.6.
published other quality control guidance to
assist your members to understand the
objectives of quality control and to
implement and maintain appropriate systems
of quality control?
20 No
1.4.1.6. Other Quality Control Guidance Follow Up
What plans does your organization have for ~ CACR performs or plan to perform
developing and issuing other quality control  three types of activities in this
guidance for your members? If you do not respect:
have such plans, what special reasons or 1. It organizes three days seminars
conditions for that fact exist? focused on the general application
of ISA. These seminars cover also
the issues related to quality control
standards.
2. Half day seminar focused on
application of ISQC 1 will be
organized by CACR in 2006 and
2007.
3. Application guide to ISQC 1 will
be issued by CACR. CACR plans
to issue the guidance during 2007.
1.4.2. Design of the Quality Assurance Review
Program
1.4.2.1.  Subject of the QA Review Program

Who is the subject of the quality assurance
review program?

1M Audit firm
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200 Partner

1.4.2.2.

Audit Firm

As the audit firm is the subject of the quality 1® Yes
assurance review program, the quality

assurance program should be designed, as

required by SMO 1, to obtain reasonable

assurance that:

- The firm has an adequate system of quality
control relating to audits of financial
statements of listed entities (and of other
entities or engagements that are also
included in the scope of the review).

- The firm complies with that system.

- The firm and engagement teams have
adhered to professional standards and
regulatory and legal requirements in
performing audits of financial statements
selected for review.

Does the quality assurance program contain
all three of these elements?

Review is focused on the
compliance with Law on
auditors, auditing and other
professional standards issued
by CACR. It is necessary to
stress that International
Standards on Auditing,
Assurance, Related Services
and Quality Control have
been implemented recently,
and are valid for the audits of
the financial statements for
the periods beginning 1
January 2005 or later (for
other engagements than
audits of historical financial
statements standards are valid
for the assignments where the
report is dated 1 January 2006
or later). The use of standard
ISQC 1 has been obligatory
since 1 January 2006.
Therefore, reviews assessing
compliance with ISQC 1 will
be performed primarily
during 2007 or later.
However, auditing standards
issued by the CACR were
based on ISAs, and, as such,
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included standard on quality
control based on ISA 220.
Therefore, the assessment of
the internal procedures for
quality control in the audit
firm creates integral part of
the review where compliance
with auditing standards is
assessed. It is necessary to
stress that primary focus of
quality review is compliance
with ISAs, laws and
regulations and that the stress
on the adequacy of the system
of quality control and
firm’s/auditor’s compliance
will be placed in the
following years.

CACR is aware of the fact
that in compliance with the
SMO 1 the new system must
be focused primarily on the
assessment of the adequacy
of the system of quality
control and compliance with
that system. As already stated
all SMO 1 requirements will
be fully adopted once the new
Act on Auditors is approved
and effective.
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20 No
1.4.2.5.  Publication of Scope
Does your organization publish a description 10O Yes
of the scope and design of its quality
assurance review program?
20 No
1.4.2.6.  Publication of Scope Follow Up
What plans does your organization have for  Detailed review program is
publishing a description of the scope and currently being updated. Its
design of its quality assurance review publishing will be discussed by the
program and related procedures, or if you do  Council of CACR.
not have those plans, what special reasons or The scope and design of the quality
conditions for that fact exist? assurance review program and
related procedures is being
developed and should be finalized
during the second half of 2006.
Publication of the description of the
scope and design of its quality
assurance review program and
related procedures has not yet been
approved.
1.4.3. Review Cycle
1.4.3.1. Selection Approach

Please select the approach used to select
subjects for quality assurance review. Select
all the answer options that are appropriate.

1M Cycle approach

Primary approach for the
selection is cycle approach.
Regular reviews are
performed at least each six
years as requested by internal
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regulation of CACR.
Irregular reviews are
performed based on request
of third parties. Selection
based on cycle approach is
adjusted by risk factors -
please refer to 1.4.3.6. for

details
2M Risk-based approach
1.4.3.2.  Cycle Approach - Firm
As the audit firm is the subject of the 10 1year Please refer to question 1. 4.
review, please indicate the maximum 3. 1.

number of years in the review cycle:

20 2 years
30 3years
40 4 years
50 5years
6® 6 or more years

1.4.3.4.  Cycle Greater Than Three Years

As the review cycle is more than the three Compliance with 8th EU directive

year cycle recommended by SMO1, please  on statutory audit.

provide an explanation for adopting a longer

cycle. Compliance with the new EU 8th
directive that requires that firms or
auditors that carry out statutory
audits of public interest entities
have to be subject to quality
assurance review at least every
three years has not been adopted
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yet, CACR plans to adopt it once
8th directive is implemented into
the Czech legislation.

1.4.3.6.  Risk-based Approach
Please indicate the risk factors used to 1 Number of listed entity
determine which firms or partners are clients
reviewed. Select all the answer options that
are appropriate.
2 Number of entities considered
to be of public interest
3M Past results of quality
assurance reviews
4  Failure to meet Continuing
Professional Development
requirements
5M Independence violations
6 Previously identified
deficiencies in the design of,
or compliance with the firm's
system of quality control
700 Other (please describe)

1.4.4. Implementation of the Quality Assurance
Program

1.4.4.1. Date of Implementation
On what date did the quality assurance 1/1/1993 CACR performs supervision
review program commence? (provide of the quality of audit work
month/year) since the beginning of its

existence.

1.4.4.2. Number of Reviews - 2005
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How many quality assurance reviews were 89
completed during the year ended December

31, 2005 (or other 12 month period ending

in 2005)?

1.4.43.  Number of Reviews - 2004
How many quality assurance reviews were 80
completed during the year ended December
31, 2004 (or other 12 month period ending
in 2004)?

1.4.4.4.  Number of Reviews - 2003
How many quality assurance reviews were 54
completed during the year ended December
31, 2003 (or other 12 month period ending
in 2003)?

1.4.5. Quality Assurance Review Team
Procedures

1.45.1.  Publication of Review Guidelines

Does your organization publish guidelines 10  Yes As stated in Q 1.1.1. internal

for procedures to be followed by quality guidelines issued by CACR

assurance review teams? are followed by the
Supervisory Commission.
These are not publicly
available.

20 No

1.45.3.  Review Guidelines Follow Up
What plans does your organization have to ~ Currently, quidelines are in place
publish guidelines for procedures to be (being updated) . Updated
followed by quality assurance review teams, guidelines for 2006 reviews will be
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or if you do not have those plans, what
special reasons or conditions for that fact
exist?

prepared till the end of 2006. Its
publication will be discussed by the
Council of CACR.

1.4.5.7.

Review of Engagement Working Papers
SMO 1 requires procedures to be performed
for the review of engagement working
papers, including the evaluation of:

- The existence and effectiveness of the
system of quality control implemented by
the subject of the review;

- Compliance with professional standards
and regulatory and legal requirements in
performing the engagement;

- The sufficiency and appropriateness of
evidence documented in the working papers;
and

- Whether the auditor's reports are
appropriate in the circumstances.

Does your quality assurance review program
include requirements for all of these
procedures?

10 Yes

20 No

1.4.5.8.

Review of Work Papers Follow Up

Which of the elements required by SMO 1
to be addressed in regards to review of
working papers have not been included in
the quality assurance review program?

Program that is currently used for
reviews does not include

requirement for the evaluation of
the existence and effectiveness of
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Provide a brief explanation about any the system of the quality control.
exclusions. This requirement will be introduced

by the updated review program
(refer to question 1.1.1.) All SMO 1
requirements will be fully adopted
once the new Act on Auditors is
approved and effective.

1.4.5.9. Documentation
Do the procedures to be performed by the 1® Yes
quality assurance review team require
documentation:

- of evidence supporting the quality
assurance review report; and
- that establishes that the quality assurance
review was carried out in accordance with
the established guidelines.
Are both of these requirements included in
the quality assurance review program?
20 No

1.4.6. The Quality Assurance Review Team

1.4.6.1. Skills and Competence
Members of the quality assurance review 1® Yes

team should have the necessary
competencies to perform expected work. As
required by SMO 1, these competencies
should include:

- Appropriate professional education
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- Relevant professional experience
- Specific training on performing quality
assurance reviews

Does the quality assurance review program
require members of the quality assurance
review team to have all three of these
competencies?
20 No

1.4.6.3.

Certification/Credentials

Are members of the quality assurance 1® Yes
review team required to possess certification

or credentials issued by your organization to

be eligible to serve as team members?

20 No

1.4.6.5.

Quality Assurance Review Team Leader
Where more than one reviewer is used to 1® Yes
conduct a review, is a quality assurance
review team leader assigned for each quality
assurance review assignment?
20 No

1.4.6.7.

QA Review Team Leader - Responsibilities

As required by SMO 1, the responsibilities  1® Yes
of the quality assurance review team leader

should include:

- Supervision of the quality assurance
review.

- Communication of the quality assurance
review team's conclusions to the subject of

Review report is signed by all
team members.
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the review.
- Preparation of the quality assurance review
report.

Does the quality assurance program place all
these responsibilities on the review team
leader?

20

No

1.4.6.9.

Size of Quality Assurance Review Team
Please estimate the average number of 2
reviewers included on a review team.

The team usually consists of
one Office employee and one
member of the Supervisory
Commission.

1.4.7.

Quality Assurance Confidentiality - QA
Review Team

1.4.7.1.

Exemption for QA Reviewers
Does your organization exempt members 1
from professional client confidentiality
requirements concerning audit engagement
working papers for the purpose of quality
assurance reviews?

20

Yes

No

1.4.7.3.

Confidentiality Requirements
Is the quality assurance review team 1
required to follow professional
confidentiality requirements similar to those
established for professional accountants
performing audits of financial statements?

20

Yes

No

1.4.8.

Ethical Requirements and QA Review
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Team

1.4.8.1. Fundamental Principles
Avre the fundamental principles set out inthe 1® Yes
IFAC Code of Ethics (relevant national
ethical requirements) considered in relation
to the quality assurance review team's
conduct of a review?
20 No

1.4.8.3.  Consideration of Independence
Quality assurance review team membersare  1® Yes
expected to be independent of the member
(i.e., the accountant or firm being reviewed)
and the member's clients selected for review.

Do those who select and approve a review
team determine whether the independence of
the quality assurance review team leader and
each member of the quality assurance
review team has been reasonably assured?

20 No
1.4.85.  Reciprocal Reviews
Where the review is performed by team 10 Yes, reciprocal reviews are
members from a single firm (e.g., a "peer permitted

review"), please indicate whether firms are
permitted to perform reciprocal quality
assurance reviews.
20 No, reciprocal reviews are not
permitted
3® Not applicable - peer review
IS not used

1.4.9. Reporting
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1.4.9.1.

Quality Assurance Review Report
Is the quality assurance review team leader 1® Yes
required to issue a written quality assurance
review report to the reviewed firm or partner
upon completion of each quality assurance
review assignment?
20 No

1.4.9.3.

Contents of Report

As required by SMO 1, the quality assurance 1O  Yes
review report should include the following

elements:

- The review guidelines (referred to in
Question 1.4.5.1) utilized by the quality
assurance review team.

- Recommendations for areas of
improvement at both firm wide and
engagement level.

Does the quality assurance program require
both of these elements to be included in the
report?
20 No

1.4.94.

Content of Report Follow Up

Please explain why one or more of the
required elements of the quality assurance
review report has not been included.

The review guidelines utilized by
the quality assurance review team
are not included in the quality
assurance review report. This issue
will be followed up by the CACR.
It has not been decided yet on the
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timing of the introduction of this
requirement.

1.4.9.5.

Contents of Report - Firm

As required by SMO 1, the quality assurance 1O  Yes

review report should include the following
conclusions:

- Whether the firm's system of quality
control has been designed to meet the
requirements of the applicable quality
control standards;

- Whether the firm has complied with its
system of quality control during the period
under review; and

- Reasons for reaching negative conclusions
on either or both of the above.

Does the quality assurance program require
all of these elements to be included in the
report?

20 No

1.4.9.7.

Contents of Report Follow Up

Please explain why any element required by
SMO 1 to be included in the quality
assurance review report has not been
included.

As stated in this questionnaire
(please refer to question 1.1.1.),
reviews are primarily focused on
compliance with professional
standards and regulatory and legal
requirements. Therefore, the
evaluation of the quality control
system is not a part of the report.
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This issue will be followed up by
CACR. CACR plans to fully adopt
all SMO 1 requirements after the
new Act on Auditors is approved
and effective.
1.49.8. Response to Reporting
Is the subject of the review required to 1® Yes In case of significant
provide a timely written response to the deficiencies.
recommendations and conclusions of the
quality assurance review report, including
planned actions and expected time of
completion or implementation?
20 No
1.4.9.10. Reporting to the Public
Does your organization prepare and make 1® Yes Summary information is
available to the public (and upon request provided in materials
from regulatory authorities) an annual report submitted to Assembly of
summarizing the results of the quality auditors. More detailed
assurance review program? information is published in
the Auditor magazine.
20 No
1.4.10. Corrective and Disciplinary Actions
1.4.10.1. Corrective Actions Required
Does your organization require each of its 1® Yes
members to make appropriate corrections to
its system of quality control, or in its
compliance with policies and procedures?
20 No
1.4.10.3. Disciplinary Actions
If one of your members subsequently failsto 1® Yes
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demonstrate compliance with professional
standards and regulatory and legal
requirements, do you take appropriate
disciplinary action?

20 No

1.4.10.5. Linkage with Disciplinary Actions
Does your organization clearly establish a 1® Yes
link between less than satisfactory results of
quality assurance reviews and the initiation
of corrective and disciplinary actions under
its disciplinary system?

20 No
2. SMO 2
2.1. MB Membership Requirements
Which of the following are required for 1M Complete a program of Each licensed auditor
individuals to be admitted as members in professional accountancy registered in CACR registers
your organization? Select all the options that education of auditors is obliged in
are appropriate. accordance with the Law on

Auditors:

- get bachelor degree at least
- pass 9 written exams and
one oral exam -- work for
three years at least as an audit
assistant

- professional capabilities
and competencies are
assessed during written and
oral exams.

2 Complete a practical
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experience requirement
3 Complete a final assessment
of the individual's
professional capabilities and
competencies
400  None of the above
2.2. Continuous Professional Development
Is there a requirement for your membersto  1® Yes
develop and maintain competence through
continuous professional development
(CPD)?
20 No
2.3. Professional Accountancy Education
2.3.1. Professional Accountancy Education
Program
Who delivers the professional accountancy 1M  Our organization Professional accountancy

education program for your members?
Select all the answer options that are
appropriate.

education program is
delivered by our organization
in collaboration with the
Ministry of Finance and
University of Economics
Prague.

Professional accountancy
education program is
governed by the requirements
of the Law on Auditors.
Based on these requirements
participants must pass up to
10 written exams and oral
exam. In compliance with the
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pre-conditions nine written
exams (Economics, Financial
Accounting, Management
Accounting, Corporate
Finance, Law, Taxation,
Quantitative methods and IT,
Business Combinations,
Consolidated Accounts and
Auditing) and final
comprehensive oral exam.
CACR organizes preparatory
courses for these exams,
however, courses are not
obligatory and knowledge
necessary for audit exams can
be obtained in the courses
organized by other
organizations.

To summarize the answer,
exam content is determined
by CACR based on the Law
on Auditors. Itis up to
participants to decide on the
training provider.

200  Another IFAC member body
301  Universities

400 Approved training institutions
500 Government bodies

6] Other organizations
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2.3.2. Describe Other Organizations
Where your response in question 2.3.1 Ministry of Finance is responsible
indicates another IFAC member body, for the Law on Auditors. University
universities, approved training institutions,  of Economics, Prague, collaborates
and / or other organizations deliver the intensively in development of the
professional accountancy education program content and structure.
program, describe these organizations and
their legal authority to deliver the program.
(Include the name of the other IFAC
member body where relevant).
2.3.3. Prof Accountancy Education Program
Follow Up
Please describe how your organization Professional accountancy
ensures the professional accountancy knowledge obtained through
education program, delivered by the professional accountancy education
organization in response to question 2.3.1., program is proved by written and
meets the required content. oral audit exams.
Include in your description the specific
activities your organization undertakes with
regards to the necessary content
requirements.
2.7. IES 1 Entry Requirements
2.7.1. Entry Requirements and Equivalency

Section 2.7 deals with the entry
requirements to the professional
accountancy education program delivered by
your organization.

1® Entry requirements are at
least equivalent to that for
admission into a recognized
university degree program (or
its equivalent)

Bachelor degree is requested.
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Avre the entry requirements to the program
equivalent to admissions requirements for a
recognized university degree program (or its
equivalent)?
20 Entry requirements are not
equivalent to that for
admissions into a recognized
university degree program (or
its equivalent)
2.7.3. Process for Checking Equivalency
Is there a formal process for assessing 1® Yes At least bachelor degree is
whether an individual's experience and requested and cannot be
knowledge is equivalent to that for substituted by individual's
admissions into a recognized university? experience and knowledge
except for auditors licensed
abroad (for more information
on the requirements on these
auditors please refer to
question 2.8.1.).
20 No
2.8. IES 2 Content of Professional Accounting
Education Program
2.8.1. Gaining Accountancy Knowledge
Section 2.8 deals with the general content of 1M Post-secondary accounting As stated in question 2.7.1.
the professional accountancy education degree unspecified bachelor degree

program delivered by your organization.

What forms of pre-qualification,
professional accountancy knowledge are
recognized by your organization? Select all
the answer options that are appropriate.

is requested for entrance to
the system. Auditor registered
in another EU member state
must either prove its
professional qualification or
length of practical
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experience.
This education is then
followed by preparatory
courses for audit exam. It
takes at minimum one year to
prepare for and pass all nine
written and final oral exams,
maximum allowed period is 3
years.
Auditors registered in another
EU member state must pass
aptitude test on country-
specific accounting, auditing,
tax and law issues.
2  Post-secondary business or
finance degree
3 Post-secondary degree in
another subject matter
400 Qualification offered by
another IFAC member body
5M Relevant work experience
6] Other
2.8.2. Describe Other Degree
Describe in general terms the other degrees  Bachelor degree in any subject is
and specializations recognized by your requested.
organization.
2.8.4. Relevant Work Experience
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Describe the type and length of work 2 years working experience of an
experience that is recognized as part of pre-  auditor providing audit services in
qualification professional accountancy another EU member state (if no
knowledge. qualification is requested by this
member state) is recognized by
CACR.
For others, three years of practical
experience as an audit assistant is
requested before the qualification
as an auditor.
2.8.6. Pre-Qualification for Professional
Knowledge
What is the length of the professional 10 Two years of full-time study  The length is based on usual
accountancy knowledge component of pre- or part-time equivalent practice, however, it is not
qualification education? Select the answer determined by any
option that is the most appropriate. law/regulation/internal rule.
20 Less than two years of full-
time study or part-time
equivalent
3® More than two years of full-
time study or part-time
equivalent study
2.8.7. Length Follow Up

Please describe the extent of professional
accountancy knowledge that is required as
part of the pre-qualification education

As stated in question 2.7.1.,
bachelor degree in any subject is
requested for entrance to the
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component. Include in your description system. Length of studies to obtain
factors that were relevant in selecting the bachelor degree is three years
extent of knowledge required. usually. This is then followed by

education scheme delivered by
CACR. Passing all written and oral
exams takes from one to three
years.

2.8.8. Pre-Qualification Content

2.8.8.1.  Accounting and Finance
Section 2.8.8.1 deals with the specific 1M Financial accounting and
content of the professional accountancy reporting
education program delivered by your
organization.

Which of the following accounting, finance,
and related knowledge subject areas are
required prior to qualification? Select all the
answer options that are appropriate.
2M Management accounting and
control
34 Control
4M  Taxation
5M Business and commercial law
6 Audit and assurance
7M  Finance and financial
management
8 Professional values and ethics
91 None of the above

2.8.8.3.  Organizational and Business Knowledge

Which of the following organizational and 1 Economics All above mentioned
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business knowledge subject areas are organization and business
required prior to qualification? Select all the knowledge subject areas are
answer options that are appropriate. required prior to
qualification. Some of them
are subjects to particular
exam, some of them are
included in more exams.
2  Business environment
3M Corporate governance
4M  Business ethics
5M Financial markets
6 Quantitative methods
7M  Organizational behavior
8 Management and strategic
decision making
9 Marketing
10 International business and
M  globalization
11  None of the above
O
2.8.8.5. Information Technology
Which of the following information 1M General knowledge of IT
technology (IT) subject areas and
competences are required prior to
qualification? Select all the answer options
that are appropriate.
2M IT control knowledge
3M IT control competences
4 IT user competences
5M One of, or a mixture of, the

competences of, the roles of
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manager, evaluator or
designer of information
systems

6] None of the above

2.8.8.7.  Additional Content by Requirement

Are there additional content requirements 100 Yes, as required by law or
specified by law or regulation, or your regulation
organization?

2010 Yes, as determined to be
necessary by our organization

3M No

2.9. IES 3 Professional Skills

2.9.1. Development of Intellectual Skills

Section 2.9 deals with the professional skills 1M As part of general education

required by the professional accountancy and / or as part of the

education program delivered by your professional accountancy

organization. education program entry
requirements

At what points in the professional

accountancy education program are

intellectual skills developed? Select all the

answer options that are appropriate. In

responding to this question refer to IES 3

paragraphs 13 and 14.

2 Through specific professional
accountancy education course
content

3 Through practical experience
requirement

400 Other (please describe)
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2.9.2. Intellectual Skills
Describe the specific intellectual skills Requested intellectual skills may be
candidates are required to have at the point ~ divided into six levels in
of qualification and how these skills are accordance with IES 3: knowledge,
assessed. understanding, application,
analysis, synthesis, evaluation.
These skills are assessed:
- during exams during university
studies
- during written and oral audit
exams
- during the evaluation of the record
of practical experience
It is worth mentioning that the
assessment of intellectual skills by
CACR is quite informal.
2.9.3. Development of Technical and Functional

Skills

At what points in the professional
accountancy education program are
technical and functional skills developed?
Select all the answer options that are
appropriate. In responding to this question
refer to IES 3 paragraphs 13 and 15.

1M  As part of general education
and / or as part of the
professional accountancy
education program entry
requirements

2M  Through specific professional
accountancy education course
content

3 Through practical experience
requirement
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400 Other (please describe)
2.9.4. Technical and Functional Skills
Describe the specific technical and All skills enumerated in IES 3 (e.g.
functional skills candidates are required to numeracy, decision modeling and
have at the point of qualification and how risk analysis, measurement,
these skills are assessed. reporting and compliance with
legislative and regulatory
requirements) are requested. These
skills are assessed:
- during exams during university
studies
- during written and oral audit
exams
- during evaluation of the record of
practical experience requirement.
2.9.5. Development of Personal Skills
At what points in the professional 1M  As part of general education
accountancy education program are personal and / or as part of the
skills developed? Select all the answer professional accountancy
options that are appropriate. In responding education program entry
to this question IES 3 paragraphs 13 and 16. requirements
2 Through specific professional
accountancy education course
content
3 Through practical experience
requirement
400  Other (please describe)
2.9.6. Personal Skills

Describe the specific personal skills

All levels of personal skills as
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candidates are required to have at the point ~ enumerated in IES 3 are requested.
of qualification and how these skills are These skills are assessed:
assessed. - during exams during university
studies
- during oral and written audit
exams
- during evaluation of the record of
the practical experience
It is worth mentioning that the
assessment of personal skills by
CACR is quite informal.
2.9.7. Dev of Interpersonal and Communication
Skills
At what points in the professional 1M  As part of general education  Each auditor is requested to
accountancy education program are and / or as part of the have at least 3 years
interpersonal and communication skills professional accountancy experience as an audit
developed? Select all the answer options that education program entry assistant. At this position, all
are appropriate. In responding to this requirements parts of personal skills as
question refer to IES 3 paragraphs 13 and stated in IES 3 are developed.
17.
200 Through specific professional
accountancy education course
content
3M Through practical experience
requirement
400 Other (please describe)
2.9.8. Interpersonal and Communication Skills

Describe the specific interpersonal and

All levels of interpersonal and
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communication skills candidates are
required to have at the point of qualification
and how these skills are assessed.

communication skills as
enumerated in IES 3 are requested.
These skills are assessed :

- during exams during university
studies

- during oral audit exam

- during evaluation of the record of
the practical experience

It is worth mentioning that the
assessment of the interpersonal and
communication skills by CACR is
quite informal.

2.9.9.

Dev of Organizational and Business Mngt
Skills

At what points in the professional
accountancy education program are
organizational and business management
skills developed? Select all the answer
options that are appropriate. In responding
to this question refer to IES 3 paragraphs 13
and 18.

100 As part of general education
and / or as part of the
professional accountancy
education program entry
requirements

2  Through specific professional
accountancy education course
content

3M Through practical experience
requirement

400 Other (please describe)
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2.9.10. Organizational and Business Management
Skills
Describe the specific organizational and All skills enumerated in IES 3 are
business management skills candidates are requested. These skills are
required to have at the point of qualification  assessed:
and how these skills are assessed. - during written and oral audit
exams
- during evaluation of the record of
practical experience
It is worth mentioning that the
process of the assessment of the
organizational and business
management skills by CACR is
quite informal.
2.10. IES 4 Professional Values, Ethics and
Attitudes
2.10.1. Content for Values, Ethics and Attitudes
Section 2.10 deals with professional ethics, 1® Yes
values, and attitude content and
requirements of the professional
accountancy education program delivered by
your organization.
Does the professional accountancy
education program include coverage of
values, ethics and attitudes?
20 No
2.10.2. Values, Ethics and Attitudes in Content
2.10.2.1. Program Content for Values, Ethics and
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Attitudes

Which of the following are included in the
program content? Select all the answer
options that are appropriate.

%}

24

3

|

5

6

™

8

oM

The nature of ethics

Differences of detailed rules-
based and framework
approaches to ethics, their
advantages and drawbacks
Compliance with the
fundamental ethical
principles of integrity,
objectivity, commitment to
professional competence and
due care, and confidentiality
Professional behavior and
compliance with technical
standards

Concepts of independence,
skepticism, accountability
and public expectations
Ethics and the profession:
social responsibility

Ethics and law, including the
relationship between laws,
regulations and the public
interest

Consequences of unethical
behavior to the individual, to
the profession and to society
at large

Ethics in relation to business
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and good governance
10  Ethics and the individual
M  professional accountant:
whistle blowing, conflicts of
interest, ethical dilemmas and
their resolution.
11 None of the above
O
2.10.2.3. IFAC Code of Ethics
Is the program content based on the relevant 1® Yes General knowledge of the
sections of the IFAC Code of Ethics? Code of Ethics issued by
CACR is requested. This
Code is based on Code of
Ethics issued by IFAC.
20 No
2.10.2.4.  Workplace Learning Development
At what points in the professional 100 As part of general education
accountancy education program are values, and / or as part of the
ethics, attitudes and adherence to them program entry requirements
developed? Select all the answer options that
are appropriate.
2 Through specific program
course content
3M Through practical experience
requirement
400 Other (please describe)
2.11, IES 5 Practical Experience Requirement
2.11.1. Approved Provider
Section 2.11 deals with the practical 1® Yes Practice experience must be
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experience requirement established by your obtained under the
organization. supervision of registered
auditor.

Does the practical experience requirement
have to be obtained with approved providers
or employers?

20 No
2.11.2. Provider Characteristics
Please describe the characteristics set by Registered auditors.
your organization for recognizing approved
providers.

2.11.4. Length of Practical Experience
What is the required length of pre- 1® Three years
qualification practical experience? Select the
answer option that is most appropriate.
20 Less than three years
30 More than three years

2.11.6. Practical Application SMO 2

2.11.6.1. Practical Application

Where relevant graduate (beyond under- 10  Yes Different rules apply for
graduate, e.g., masters) professional auditors registered abroad.
education has a strong element of practical

accounting application, may any portion of Incumbent auditor, citizen of
the professional education be contributed to a Member State may apply
the practical experience requirement? Any citizen of a Member

State may apply for
recognition of his/her
compliance with qualification
requirements and entry on the
List of Auditors, provided
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that:
a) he/she achieved

professional qualification for
the provision of audit services
in another Member State, if
the State concerned requires
professional qualification for
the provision of those
services;

b) during the
immediately preceding 10-
year period he/she provided
audit services in another
Member State for 2 years, if
the State concerned does not
require professional
qualification for the provision
of those services.

In addition he/she must pass
aptitude test proving his
knowledge of local
accounting, tax and corporate
law unless this knowledge is
proved in other way.

Visiting auditor must fulfill
above mentioned conditions
except for passing and
aptitude test.
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20 No
2.11.7. Timing of Experience
2.11.7.1.  Pre or Post Qualification Experience
The practical experience for accountants 1 Before the professional
may be obtained (select all the answer accountancy education
options that are appropriate): program of study
2 At the same time as the
professional accountancy
education program of study
3M After the professional
accountancy education
program of study
2.11.7.2. Describe Pre or Post Experience
Describe the length of practical experience ~ Not specified in our legislation and
that may be obtained pre-qualification and /  internal rules. Auditor must
or post-qualification. complete the practical experience
before undertaking the final
assessment at CACR.
2.12. IES 5 Monitoring of Practical Experience
Requirement
2.12.1. Monitoring of Practical Experience
Is the period of practical experience 1® Yes
monitored?
20 No
2.12.3. Monitoring Practical Experience
How is the practical experience requirement 11 Mentoring system Moreover, the process of
(or practical application) monitored and practical experience gaining
assessed? Select all the answer options that is verified occasionally by the
are appropriate. CACR monitoring.
2M  Approved training employers
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and organizations
3 Self-declaration required
from the candidate
4M Record of the practical
experience is kept and
submitted to the member
body when applying for
membership
5M An assessment is made by the
mentor or employer
6] Other (please describe)
2.13. IES 6 Assessment of Prof Capabilities and
Competence
2.13.1. Assessment by IFAC Body or Other
Section 2.13 deals with the final assessment 1M Our organization (including
requirements established by your training entities that are
organization. affiliated with our
organization or a subsidiary
Select all the organizations involved in of our organization).
conducting the final assessment.
If the final assessment is conducted jointly
between various organizations, select all
those that have some responsibility for
conducting the final assessment and in the
Comment Box, describe the nature of their
respective roles and responsibilities.
200  Another IFAC member body
3M Government or regulatory
body
400 Other
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2.13.2. Assessment - Name of IFAC Organization
SMO 2
State the name of the IFAC member body, In cooperation with the Ministry of
government or regulatory body, or other Finance. Half of the members of
organization that conducts the final examination committee are
assessment. employees of the Ministry of

Finance.

2.13.3. MB Input Follow Up
Please describe how does your organization  The final assessment is organized
provide input into the government or by CACR, but half of the members
regulatory body or other organization's of examination committee are
assessment activities? employees of the Ministry of

Finance.

2.13.4. Characteristics of Assessment
Which of the following characteristics are 1M  Uniform for all students
applicable to the final assessment process?
Select all the answer options that are
appropriate.

21 Given simultaneously where
it is being held in more than
once location in the country

3M Assessment is set and
assessed only by qualified or
approved individuals

400  None of the above

2.13.5. Qualifying for Final Assessment

What requirements must the candidate
satisfy to take the final assessment? Select
all the answer options that are appropriate.

1M  Specified pre-qualification
requirements relating to
professional knowledge,
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professional skills, and
professional values, ethics,
and attitudes
2M  Specified practical experience
requirements
300 Other (please describe)
400 None of the above
2.13.6. Timing Considerations for Final Assessment
Is there a requirement or restriction for 1® Yes As stated in paragraph 2.8.1.,
completing the final assessment? For all exams must be passed in 3
example, some organization may require the years.
candidate to take the final examination
within a specified number of years of
meeting the pre-assessment requirements.
20 No
2.13.7. Requirement or Restrictions
Describe the requirements or restrictions All audit exams must be taken
relating to when the final assessment must during the period not exceeding
be undertaken. three years, however, practical
experience requirements can be
fulfilled later. Practical experience
is required before taking the final
assessment. It is possible to pass all
written and oral exams, however
candidate is registered in the
auditors register only after
fulfillment of the practical
experience requirement.
2.13.8. Assess Professional Knowledge

Describe in general terms how required

As stated in previous parts of the
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professional knowledge (e.g. technical questionnaire, each auditor is
knowledge about accounting, finance, audit, required to pass 9 written and one
financial reporting, legislative requirements, oral exam. All exams are focused
information technology etc) is assessed on technical skills described in this
during the final assessment. question. Also, practical experience

must be proved by the candidate
and approved by the licensed
auditor. Practical experience record
is verified as a part of the quality
review of an auditor/audit firm.

2.13.9. Assess Professional Skills
Describe in general terms how required Professional skills are assessed
professional skills (e.g. ability to solve based on results of written exams,
problems, make decisions, exercise summary of practical experience
judgment, personal skills, interpersonal and  approved by the licensed auditor
communication skills, organizational and and results of oral exam. Practical
business management skills etc) are assessed experience record is verified as a
during the final assessment. part of quality review of an

auditor/audit firm.

2.13.10.  Assess Professional Values, Ethics, Attitudes

Describe in general terms how required
professional values, ethics, and attitudes are
assessed during the final assessment.

Professional values, ethics and
attitudes are assessed based on
results of written exams, summary
of practical experience approved by
the licensed auditor and results of
oral exam. Practical experience
record is verified as a part of
quality review of an auditor/audit
firm.

Page 44 of 94



Czech Republic

Chamber of Auditors of the Czech Republic

Number Question Title/Text/Help text Answer Comments
2.13.11.  Recorded or Oral Format
Is the final assessment conducted through: 10O Recorded format with
recorded (e.g. written)
response required
20O  Oral format with oral
responses
3® Both recorded and oral
response formats
2.13.12.  Recorded Proportion
Approximately what proportion of the final 1O Less than 25% Estimate.
assessment requires candidates' responses to
be in recorded form?
20 25%
30 50%
4@ T75%
50 100%
2.13.13.  Assessment Formats
What formats are used in conducting the 1 Multiple choice questions
final assessment (select all the answer
options that are appropriate)?
2  Case studies
3M Technical questions
AM  Thesis
500 Other (please describe)
601 None of the above
2.13.14.  Reliability and Validity

Describe in general terms the procedures in
place to ensure the final assessments are
reliable and valid. Include a description of
how the assessment questions are set and by

As stated in previous parts of the

questionnaire, final assessment is
made primarily during evaluation
of results of written and oral audit
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whom and also how reviewers / assessors
are selected.

exams and record of practical
experience.

Areas for written exams are
determined by requirements of the
Law on Auditors and exam
questions are prepared by the
CACR Exam Committee. The same
persons evaluate the results of
exams.

Commission for the oral exam
consist of, based on the Law on
Auditors, members named by the
Ministry of Finance and members
named by the CACR.

2.13.15.  Frequency of Final Assessments
How many times in a year is the final
assessment offered? Select the answer
option that is the most appropriate.

10O Yearly (or once a year)

2© Half yearly (or twice a year)

30 Three sessions a year

40 Four sessions a year

50 Five sessions a year

60O Other (please describe the
frequency of the
examinations)

2.14. IES 7 Continuing Professional
Development - CPD

2.14.1. Responsibility for CPD Requirements
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Section 2.14 deals with the continuous 1M Our organization Each auditor providing audit
professional development requirements services is obliged to comply
established by your organization. with the Law on Auditors and
CACR internal rules, one of
Who establishes the continuous professional them being internal rule on
development requirements applicable to CPD.

your members? Select all the answer options
that are appropriate.

20  Another organization (state
the name of the organization
including whether it is an
IFAC member body)

3M Law and/ or regulation (state
the name of the law /

regulation)
4[] Other (please describe)

2.14.2. CPD and Professional Accountants
Which membership categories are required 101  All our qualified members
to maintain professional competence
through continuous pr