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IFAC SMP Permanent Task Force

Contacts: Sylvia Barrett (sylviabarrett@ifac.org)
This meeting summary of the IFAC Developing Nations Committee (DNC) has been prepared for information purposes only. Decisions reported are tentative and reflect only the current status of discussions on projects which might change after further deliberation by the DNC. 

Focus on Asia
The DNC’s first meeting of the year focused on the needs and challenges facing the profession in Asia. The Committee held discussions and interactions not only with IFAC’s member the Indonesian Institute of Accountants (IAI) but also with regional and accountancy groups. The size of the region, the differences and similarities between individual countries within the region, and the common desire to support the development of those professional accountancy bodies in developing and emerging economies were highlighted in presentations received from:  

1. The Confederation of Asia Pacific Accountants (an IFAC recognized regional organization); and

2. The Asean Federation of Accountants. 

The Committee also received a presentation from the Asian Development Bank who is placing greater emphasis on the impact of the global financial crisis and exploring ways to ensure support for developing countries is maintained during the current economic environment. 
Formal Outreach Activities

The DNC undertakes formal outreach activities to establish a relationship with aspiring and current IFAC members operating in developing and emerging economies. In establishing an outreach relationship, the DNC provides advice, tools and resources to assist the professional accountancy organization in building capacity with respect to its operations as well as advocacy and technical activities. In January 2009 formal outreach activities were undertaken with the Ordre National des Experts-Comptables et des Comptables Agréés (ONECC), Algeria. 
At its meeting, the DNC discussed the early development of over ten professional accountancy bodies from around the world. The DNC will seek to establish outreach relationships with some of these organizations in order to ensure they have access to relevant IFAC resources and tools and DNC expertise to support them with their development. 

Input to Standard-Setting
IAESB Proposed Framework for International Education Standards
As part of its ongoing objective of providing input into standard-setting activities, the DNC has submitted a comment letter on the new Exposure Draft (ED) of the International Accounting Education Standards Board (IAESB), The Proposed Framework for International Education Standards for Professional Accountants. The DNC’s comment letter noted the need to support the development of skills and competencies in addition to those of just professional accountants. In developing and emerging economies, the demand for highly qualified certified and chartered accountants may not be as great due to the lesser demand for audits and often a greater demand for accounting technician and general accounting skills. As requested by the IAESB, the DNC also encouraged IFAC members in developing economies to respond to the exposure draft. The DNC’s response as well as those from developing economies is available on the IAESB’s website. 

IPSASB Cash Basis Review
The DNC has a nominated member on the International Public Sector Accounting Standards Board (IPSAS) “Cash Basis Review” project. The project aims to identify the major issues public sector entities encounter when they implement Cash Basis International Public Sector Accounting Standards (IPSAS) and to determine whether the standards should be modified to address these issues. The DNC’s participation will assist in highlighting the challenges faced by countries in developing nations in applying the existing standard as well as in deciding whether or not to adopt the standards.  The Cash Basis Review Task Force has drafted a questionnaire for preparers involved in public sector accounting to share their experience.    
DNC Projects and Tools
Publication of the Good Practice Guide: The Development, Education, and Training of Accounting Technicians
The Committee has issued this new Guide to raise awareness about the role of accounting technicians and a general framework to support their education, training and development. The Guide is freely available through IFAC’s publications website.
Next Meeting 

The next meeting of the DNC will be on July 13-14, 2009. The DNC plans to meet in Zagreb, Croatia. 
IFAC DNC Committee  
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