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IFAC SMP Permanent Task Force

Contact: Paul Thompson (paulthompson@ifac.org)
This meeting summary of the IFAC Small and Medium Practices (SMP) Committee has been prepared for information purposes only. Decisions reported are tentative and reflect only the current status of discussions on projects which might change after further deliberation by the SMP Committee. 

Strategic and Operational Review

At its meeting in New York, the committee approved its Strategic and Operational Plan for 2009-2012. The plan envisages an increased focus on assisting SMPs to efficiently implement IFAC standards, proficiently manage their practice, and remain competitive and client-focused.  

Input to IAASB Standard Setting

The committee agreed to continue to devote a large proportion of its resources to providing input to the International Auditing and Assurance Standards Board’s (IAASB) standard-setting process with the goal of ensuring that issues of importance to SMPs and small- and medium-sized entities (SMEs) are reflected in their standards. 
The committee intends responding to the consultation paper, Matters to Consider in a Revision of International Standard on Review Engagements (ISRE) 2400, Engagements to Review Financial Statements
. This paper, developed by staff of three national auditing standard setters, seeks to obtain views on a number of significant matters that require consideration in relation to the IAASB's planned revision of ISRE 2400.       

Input to IESBA Standard Setting

The committee agreed to continue monitoring the revision to the independence sections of the IFAC Code of Ethics for Professional Accountants and to support the International Ethics Standards Board for Accountants (IESBA) in the development of material to help SMPs implement the revised provisions.   

Input to IASB Standard Setting 

The International Accounting Standards Board (IASB) expects to issue the final International Financial Reporting Standard (IFRS) for Private Entities, formerly IFRS for SMEs, in early 2009. The committee discussed what next steps it might take in the area of SME financial reporting.
The committee expressed some concerns over the fact that the Board had rejected a number of further simplifications recommended by IASB staff. Nevertheless, the committee welcomed the International Accounting Standards Committee Foundation’s (IASCF) initiative to develop “train the trainer” materials to support implementation of the IFRS for PEs and agreed in principal to encourage regional organizations, accountancy groupings and member bodies to organize workshops using these materials.  

Micro-Entity Research Project

In January 2008, the SMP Committee published the information paper, Micro-Entity Financial Reporting: Some Empirical Evidence on the Perspectives of Preparers and Users
. This paper suggested that the proposed IFRS for SMEs would not be suitable for micro-entities. The committee decided to defer consideration of what next steps to take until its next meeting when the content of the final IFRS for Private Entities would be clearer.   

ISA Guide

In December 2007, the committee launched the implementation guide, Guide to Using International Standards on Auditing in the Audits of Small- and Medium-sized Entities
 (ISA Guide). Developed by the Canadian Institute of Chartered Accountants, the ISA Guide is designed to support practitioners efficiently and consistently apply ISAs to audits of SMEs. 
The committee noted that demand for the ISA Guide, as evidenced by downloads and requests for translations, was very high. The committee is committed to continuous improvement of the ISA Guide. Accordingly, all feedback received will be considered as part of the exercise to update the ISA Guide. The first update, designed to support the implementation of the newly redrafted ISAs, is provisionally scheduled for launch in late 2009 or early 2010.      
Quality Control Guide  

The committee received an update on the project to developing an implementation guide, Guide to Quality Control for Use by Small- and Medium-sized Practices (QC Guide). The QC Guide, which is being developed by CGA-Canada, is intended to help SMPs understand and efficiently apply International Standard on Quality Control (ISQC) 1, Quality Control for Firms that Perform Audits and Reviews of Financial Statements, and Other Assurance and Related Services. The plan is to issue the QC Guide in the first quarter of 2009, soon after the redrafted ISQC 1 is formally approved.    
Practice Management Guide

In Abuja the committee expressed satisfaction with the proposed table of contents for the Guide to Practice Management for Use by Small- and Medium-sized Practices (PM Guide). The PM Guide, which is being developed by CPA Australia, is intended to help SMPs operate proficiently, be responsive to their clients’ needs, and ultimately be more profitable. The plan is to publish the first edition of the PM Guide in the final quarter of 2009. Consiglio Nazionale dei Dottori Commercialisti e degli Esperti Contabili and CGA-Canada have agreed to provide some of the funding for its development.    

Information Sharing 

The committee considered ways in which IFACnet (www.ifacnet.com), the global, multilingual accountancy search engine developed by IFAC and its member bodies, could be improved so as to better serve SMPs. The committee welcomed the gradual inclusion of the websites of non-member body organizations with information of interest to SMPs and a key word menu. 
Meantime, the resources section of the International Center for SMPs continues to be expanded (www.ifac.org/smp). As well an improved collection of relevant links, a public SMP/SME Discussion Board
 was recently added to the Center. 
SMP Forum 
On October 13 in Abuja, Nigeria the committee held its annual one-day IFAC SMP Forum. Around 130 delegates from 22 countries attended the event which was co-hosted by the Institute of Chartered Accountants in Nigeria (ICAN) and Association of Accountancy Bodies in West Africa (ABWA).  
Next Meeting 

The next meeting of the SMP Committee will be on January 29-30, 2009 in Berlin, Germany. The committee intends holding a half day Practitioners’ Symposium on the eve of the meeting co-hosted by European Federation of Accountants (FEE) and the German member bodies.  
IFAC SMP Committee  
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� See � HYPERLINK "http://www.ifac.org/Guidance/EXD-Details.php?EDID=0118" �http://www.ifac.org/Guidance/EXD-Details.php?EDID=0118�   


� See � HYPERLINK "http://www.ifac.org/MediaCenter/?q=node/view/537" �http://www.ifac.org/MediaCenter/?q=node/view/537� 


� See � HYPERLINK "http://www.ifac.org/Store/Details.tmpl?SID=1197644225547443" �http://www.ifac.org/Store/Details.tmpl?SID=1197644225547443� 


� See � HYPERLINK "http://web.ifac.org/forum/SMP/1" �http://web.ifac.org/forum/SMP/1�  
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