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February 14-15, 2005 

 
Contact: Jan Munro janmunro@ifac.org  
 
This meeting summary of the IFAC Ethics Committee has been prepared for 
information purposes only. Except for approval of documents for public 
exposure and issuance of final pronouncements, decisions reported are 
tentative and reflect only the current status of discussions on projects which 
might change after further deliberation by the Ethics Committee.  
 
 
Proposed Revision of Code of Ethics 
The Committee discussed comments received on the October 2004 Exposure 
Draft, Proposed Revised Code of Ethics for Professional Accountants.  The 
Committee discussed the proposals to conform to the International 
Framework for Assurance Engagements issued by the International Auditing 
and Assurance Standards Board. The Committee concluded the conforming 
amendments needed further revision to ensure that the proposals were clear. 
The Committee agreed that it would be useful to prepare some explanatory 
material to demonstrate the application of the proposals to various types of 
assurance engagements. With the exception of these matters the Committee 
approved the changes to exposure draft, including the proposal that the 
individual responsible for the engagement quality control review in the audit 
of a listed entity be subject to the same rotation requirements as the 
engagement partner. The Committee plans to approve the Code and 
explanatory material for release at its next meeting in June 2005. 
 
Independence  
The Committee considered, and provided feedback on, issues identified by 
the task force addressing potential revisions to the independence 
requirements contained in the Code.  
 
Topics addressed included: structure of the section, clarity of prohibitions, 
application of the requirements to public interest entities, completeness of the 
categories of threats and the detailed examples of the application of the Code. 
 
The Committee asked that the task force consider its comments and present a 
position paper for discussion at the June 2005 Ethics Committee meeting. 
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Network Firms 
The Committee considered a proposed revised definition of a network firm 
and provided feedback to the task force. 
 
Topics addressed included: range of associations and significance of public 
perception when a firm holds itself out as being part of a larger structure. 
 
The Committee asked that the task force consider its comments and present a 
revised definition and background material for approval at the June 2005 
Ethics Committee meeting. 

 
Forum 
The Committee discussed the proposed content and format of a forum to 
raise awareness of ethical issues and the Code. The Committee anticipates 
that the Forum will be held in October 2005. 

 
Convergence 
The Committee commenced its consideration of its strategy on convergence 
and the implications of the recommendations of the report entitled 
“Implementation of International and Accounting Standards: Lessons 
Learned from the World Bank’s Accounting and Auditing ROSC Program.” 
The Committee will consider a discussion document at the June 2005 Ethics 
Committee meeting. 
 
Due Process  
The Committee discussed and provided feedback on draft operating 
procedures that had been developed for all IFAC Public Interest Activity 
Committees.  
  
Next meeting 
The next meeting of the Committee is scheduled to be held on June 13-14, 
2005 in Rome, Italy. 


