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DATE: JANUARY 24, 2005 
 
TO: CHIEF EXECUTIVES’ MEETING PARTICIPANTS 
 
FROM: BILL CONNELL 

CHAIR – PAIB COMMITTEE 
 
SUBJECT: PAIB COMMITTEE UPDATE  
______________________________________________________________________ 

Section 1 PAIB Committee Publishes Award-Winning Articles  

1.1 In September 2004 the PAIB Committee recently selected 10 articles from among 
IFAC member body journals and websites to be published in its Articles of Merit: 
2004. The ten articles were chosen based on their distinct and valuable 
contribution to the financial and management accounting profession. 2004’s 
winning article is "Ensuring Ethical Effectiveness" by Randy Myers, which 
examines the requirement of the U.S. Sarbanes-Oxley Act that publicly traded 
companies disclose whether they have adopted a code of ethics for their senior 
financial officers and explains how to draft such a code.  

Section 2 Guidance on Corporate Codes of Ethics under Development  

2.1 The PAIB Committee is focusing on Corporate Codes of Ethical Conduct. A 
steering group was created at the PAIB Committee's March 2004 meeting, and it 
expects to have a draft discussion paper, being prepared by CMA Canada, 
available for its approval sometime in February 2005. The discussion paper will 
provide guidance for professional accountants on the need for a corporate code of 
ethical conduct and how to develop and administer such a code.  

2.2 The IFAC Ethics Committee recently released an exposure draft Proposed 
Revised Code of Ethics for Professional Accountants. The current and Proposed 
Revised Code of Ethics will apply to all accountants, including those in 
professional practice.  

Section 3 Seminar in Paris Focused on Sustainability and Enterprise 
Governance  

3.1 IFAC hosted a Seminar on Enterprise Governance and Sustainability in Paris on 
November 9, 2004 at the Intercontinental Hotel. PAIB Committee Chair Bill 
Connell chaired the session on Enterprise Governance. Earlier in 2004 the PAIB 
Committee, together with the Chartered Institute of Management Accountants 
(CIMA), released Enterprise Governance: Getting the Balance Right. This study 
includes case studies of 27 successes and failures in enterprise governance from 
ten countries and a variety of industries. The report found that the four key 
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determinates of success or failure are the tone at the top, the chief executive, the 
board of directors, and the internal control system.  

Section 4 PAIB Committee Considering its Role in Sustainability  

4.1 The PAIB Committee is looking into the role it should play in the area of 
sustainability. It has consulted with the newly established IFAC Sustainability 
Experts Advisory Panel on what role it should play. Based on this advice and the 
landscape review by technical staff the PAIB Committee intends issuing a 
discussion paper setting out recommendations for action in the near future.  

4.2 The PAIB Committee is also in the process of collating a collection of case 
studies in this area and is considering making these available on the IFAC 
internet. Member bodies will be encouraged to submit any suitable case studies. 

Section 5 New Booklet to Explore Role of Professional Accountants in 
Business  

5.1 The PAIB Committee published a new booklet on The Roles of Professional 
Accountants in Business in November 2004. It highlights the variety of work 
performed by professional accountants in business and the many ways in which 
they add value. The booklet also focuses on issues of ethics and continuing 
professional education. Robert Bruce, a leading accountancy journalist, was 
commissioned to conduct interviews with professional accountants working in a 
variety of roles throughout the world.  

Section 6 Resource Center  
  
6.1 A supplier and project manager have been identified to progress this 

project which is being implemented on a phased basis in line with the IFAC 
Board's recommendation.  Seven member bodies who met certain criteria have 
been invited to take part in phase one.  A detailed work plan has been prepared 
together with the process for evaluating the success of the first phase. It is hoped 
to agree these with the project steering group in February. 

  
Section 7 Standard Setting 
  
7.1 The PAIB Committee is considering whether it should be engaged in issuing 

standards and a discussion paper will be released soon. 
 
 
 


