
 

 
 
 
 

 
Contact: Jan Munro janmunro@ifac.org  
 
This meeting summary of the IFAC Ethics Committee has been prepared for 
information purposes only. Except for approval of documents for public 
exposure and issuance of final pronouncements, decisions reported are 
tentative and reflect only the current status of discussions on projects, which 
might change after further deliberation by the Ethics Committee.  
 
 
 
Independence  
The Committee considered, and provided feedback on, proposals of the Task 
Force to revise certain independence requirements contained in the Code.  
 
Topics addressed included: structure of the section, clarity of prohibitions, 
discussion with the audit committee, disposal of financial interests, 
employment with an audit client, partner rotation and audit partner 
compensation. 
 
Forum 
The Committee held a one day forum to seek feedback on experience with 
implementing the Code of Ethics for Professional Accountants and to solicit 
input on the Committee’s project on independence. The Forum was attended 
by approximately 150 people including regulators, standard setters, leader of 
accountancy organizations and members of the accounting profession. 
Participants expressed support for the principles-based approach to 
independence and suggested ways in which the Code might be clarified or 
augmented to provide auditors with clearer guidance in addressing 
independence issues. In addition, participants emphasized the need to educate 
not only members of the professional but also regulators, management, 
boards and audit committee on the expectations of auditors with respect to 
independence. 
 
Suggested ways to enhance the Code included: 

• Addition of implementation guidance, including examples of 
appropriate and inappropriate safeguards to independence threats; 

• Addition of guidance with respect to public-interest entities and the 
ethics concepts that apply to such entities; 
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• Increased clarity regarding the application of the Code with respect to 
tax services; and 

• Consideration of embracing ethical compliance within a quality 
control framework. 

 
Participants were supportive of the Committee’s proposal to split the Section 
such that there was a stand-alone section that addressed only audit 
engagements.  
 
The Committee will be considering these and other issues as it considers 
which aspects of Section 290 should be revised. 
 
Guidance of Professional Accountants in Business when 
Encountering Fraud or Illegal Acts 
The Committee received a report from the Task Force on the progress of the 
project. 
 
Accountants in Government 
The Committee received a report from the Task Force on the progress of the 
project. 
 
Network Firms 
The Committee received a report providing an overview of the approximately 
15 comment letters which had been received on the exposure draft to revise 
the definition of a network firm. 
 
Next meeting 
The next meeting of the Committee is scheduled to be held on February 20-
22, 2006 in New York, United States. 


