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International Auditing and Assurance Standards Board – 1st Quarter 2012 Report 
 

Project Update 

Auditor Reporting 

• The IAASB has made considerable progress since January on its Auditor Reporting project.1 At its March meeting, 
more than half of available meeting time was devoted to this project.2 The IAASB deliberated proposals related to:  

o Inclusion of ‘auditor commentary’ in auditor reports, and related issues such as the criteria for, and content 
of, auditor commentary, and auditor objectives. 

o Inclusion of auditor conclusions with respect to the use of the going concern assumption and the 
identification of material uncertainties relating to the ability of an entity to continue as a going concern; and 
auditor conclusions with respect to other information in documents containing audited financial statements. 
The proposals and discussions with respect to going concern took into account the importance the European 
Commission has indicated it believes must be placed on this matter.  

o Clarifying the auditor’s responsibilities and other technical terms in the auditor’s report, as well as 
considering ways to increase transparency through the auditor’s reports.  One proposal relates to disclosing 
the engagement partner’s name in the auditor’s report. 

o The concept of the “building blocks” approach, which is designed to indicate required content in auditor 
reporting while allowing flexibility to accommodate different national reporting regimes and auditors’ reports 
on entities of different types and sizes (e.g., listed entities, small- and medium-sized entities, and public 
interest entities).  

• The IAASB agreed to hold two additional teleconferences in April 2012 in furtherance of its objective of releasing a 
consultation document at its June 2012 meeting.  

• Subsequent to the March IAASB meeting, IAASB leadership met with leadership and senior staff of the US Public 
Company Accounting Oversight Board to discuss developments in the Boards’ respective projects. It is understood 
that the same issues are being deliberated by both Boards. The meeting was viewed positively in terms of allowing 
the Boards to understand respective approaches and timetables. A follow-up meeting is planned in June. The IAASB 
has also taken steps to seek further liaison with representatives of the EC. Progress in this regard, however, has 
proven difficult.  

 

Engagements to Review Historical Financial Statements  

• The IAASB considered significant comments received  on the Exposure Draft of proposed International Standard on 
Review Engagements (ISRE) 2400 (Revised), Engagements to Review Historical Financial Statements. Revised 
ISRE 2400 is planned for approval at the June 2012 IAASB meeting. 

 

                                                 
1  The project includes revision of ISA 700, Forming an Opinion and Reporting on Financial Statements, and related 

other ISAs. 
2  As was also the case at the March 2012 IAASB Consultative Advisory Group (CAG) meeting. 


