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To:   IAESB  

From:  Prof. Arnold Schilder  

Chairman, International Auditing and Assurance Standards Board (IAASB) 

   

IAASB – 2013 Quarter 2 Progress Report  

This report summarizes the status of IAASB projects and activities during Q2 of 2013. 

 

Among other enhancements, the IAASB is also proposing requirements for auditors to include specific 

statements about going concern in their reports, to make an explicit statement about the auditor’s 

independence from the audited entity and, for listed entities, to disclose the name of the engagement partner in 

the auditor’s report. The Exposure Draft includes example reports that illustrate the application of the proposed 

new and revised ISAs in various circumstances.  

The proposed ISAs will be exposed for comment for 120 days, until November 22, 2013. During the exposure 

period, the IAASB strongly encourages audit firms (and public sector equivalents, as applicable) to “field test” 

the application of proposed ISA 701, and thereby gain experience about how it may operate in practice.   

Innovation, Needs, and Future Opportunities Working Group 

Auditor Reporting  

The IAASB reached a significant milestone with the approval in June 2013 of its Exposure Draft, Reporting on 

Audited Financial Statements: Proposed New and Revised International Standards on Auditing (ISAs). The 

proposed new and revised standards on Auditor Reporting will result in substantive changes to how auditors 

contemplate, and approach communication to users of their reports. The IAASB sees these changes as critical 

to the perceived value of the financial statement audit and thus to the continued relevance of the auditing 

profession. Included in the Exposure Draft is proposed new ISA 701, Communicating Key Audit Matters in the 

Independent Auditor’s Report. This proposed standards establishes what the auditor’s report should include 

regarding key audit matters and how those matters are determined. Key audit matters, which are selected from 

matters communicated with those charged with governance represent those matters that, in the auditor’s 

professional judgment, are of most significance of the audit of the financial statements. The IAASB is 

proposing that key audit matters be communicated in auditor’s reports for audits of financial statements of 

listed entities. 
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In June 2013, the IAASB Steering Committee considered the responses received on the IAASB’s March 2013 

Strategy Survey, and commenced discussions about the approach for the development of its formal 

consultation paper on its 2015-2019 Strategy and Work Program. A draft consultation paper will be discussed 

with the IAASB and its Consultative Advisory Group at their respective September 2013 meetings. The IAASB 

plans to finalize the consultation paper at its December 2013 meeting. 

 

 
 

At its April 2013 meeting, the IAASB approved the Terms of Reference of its new Innovation, Needs, and 

Future Opportunities (INFO) Working Group. The objective of the INFO Working Group is to explore emerging 

developments in the assurance and related services field for the purpose of assisting the IAASB in identifying 

opportunities for relevant and effective standard setting, or determining other potential actions, in a timely and 

informed manner. Developments in Integrated Reporting and their assurance implications were identified as a 

specific area of focus for the INFO Working Group to explore.  

 

Strategy and Work Program 2015-2019 


