
 

 
 
 
 

 
 

Contact: Simon Thompson, simonthompson@ifac.org 
 
This summary of decisions focusing on the recent work of the IAESB has 
been prepared for information purposes only. Except for approval of 
documents for public exposure and issuance of final Standards or Guidelines, 
decisions reported are tentative and reflect only the current status of 
discussions on projects which might change after further deliberation by the 
Board.  
 
IES 8 - Competence Requirements for Audit Professionals  
The IAESB considered a revised draft of the proposed standard, with changes 
made to reflect comments received during the exposure period.  These 
include: 
 

• Definition of “audit professional” – a revised definition was agreed, 
focusing on responsibility/delegated responsibility for significant 
judgments in an audit of historical financial information. 

• Undergraduate degree requirement – the requirement for an audit 
professional to hold an undergraduate degree was removed.  The 
proposed standard allows member bodies to demonstrate that the 
intellectual and personal skills required have been developed to the 
required level (equivalent to an undergraduate degree) in other ways. 

• “Advanced level” knowledge – the IAESB clarified the definition of 
“advanced level” as being deeper and broader than that required in 
IES 2, and that it is for member bodies to determine the levels of 
depth and breadth of knowledge as appropriate for their environment. 

• IT knowledge – the requirement for an “advanced level” knowledge 
of IT was removed. 

• Practical experience requirement – a requirement for a substantial 
proportion of practical experience to be in the area of audit of 
historical financial information is included in bold-lettering.  In 
addition, a quantum of experience (three years, of which two should 
normally be spent in the area of audit of historical financial 
information) is proposed, in gray-lettering, and the notion of 
equivalency where this is not met is introduced. 

 
In addition, the IAESB clarified that IES 8 would apply to all audit 
professionals, not just those assuming the role of audit professional after the 
effective date (1st July 2008).   
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The IAESB considered whether the changes to the standard required re-
exposure, and concluded this was not necessary.  Following a page-by-page 
review of the document, the Board approved the publication of IES 8, subject 
to an electronic ballot of the final amended document.  It is anticipated that 
the final standard will be published in May 2006. 

 
Ethics Education Project 
The IAESB received a report that the ethics education research report, 
Approaches to the development and maintenance of professional values, 
ethics and attitudes in accounting education programs, prepared by a 
research team led by Professor Philomena Leung had been finalized.  
Following an academic review, conducted by Professor Tom Gavin, the 
report is now ready for publication. 
 
In addition, the IAESB considered a first draft of an updated IEG 10, 
Approaches to Developing and Maintaining Professional Values, Ethics and 
Attitudes.  This guidance is designed to support the implementation of IES 4, 
Professional Values, Ethics and Attitudes, and to assist and encourage 
member bodies and other accounting educators to adopt a range of 
appropriate approaches to develop professional values, ethics and attitudes as 
part of the education and training program for all professional accountants.   
 
The Board agreed that the document required substantial further redrafting.  
In particular, greater emphasis will be placed on: 
 

• Flexible approaches to ethics education in professional accountants’ 
pre-qualification education programs; 

• Learning outcomes; 
• Workplace learning and assessment. 

 
It is planned to bring a revised draft of the guideline to the IAESB meeting in 
July, with the intention of approving it at that time for issue as an Exposure 
Draft. 

 
The IAESB will also release an Ethics Education “Tool Kit” to support IEG 
10.  This will include sample course outlines, teaching notes, case studies, 
video clips of ethical dilemmas, and a database of ethics education resource 
materials to assist development of ethics education programs.  The Tool Kit 
is expected to be released, initially to member bodies only, in May 2006, 
with release to a wider audience thereafter. 
 
 
 
 
 
 



 

Information Technology for Professional Accountants 
The IAESB considered an updated draft of IEG 11, Information Technology 
for Professional Accountants.  The Board expressed support for the structure 
and overall content of the draft guideline, but further detailed changes to the 
draft are required to make the document more user-friendly.  A final revised 
guideline is expected to be approved for exposure by the Board at its next 
meeting. 
 
Practical Experience Guidance 
The IAESB received an update on the project to develop further guidance to 
support member bodies in implementing the requirements prescribed in IES 
5, Practical Experience.  A number of member bodies responded to a 
questionnaire reviewing the different approaches adopted with respect to 
practical experience, focusing in particular on the role of the 
mentor/supervisor, competency approaches, record-keeping and monitoring 
and control of experience.  Work is now being undertaken to analyze 
responses and draw initial conclusions.   

  
Continuing Professional Development 
The IAESB noted an updated project proposal exploring the production of an 
International Education Paper (IEP) to assist with the implementation of IES 
7, Continuing Professional Development: A Program of Lifelong Learning 
and Continuing Development of Professional Competence and the 
development of output-based CPD systems. 
 
The project aims to survey a range of professions to identify innovative 
approaches to output-based CPD.  The first phase of this research will be 
undertaken over the coming months, and the IAESB will consider an issues 
paper at its next meeting.  It is anticipated that a draft IEP will be considered 
by the Board in February 2007. 
 
Education Framework for Accounting Technicians 
The IAESB noted a detailed project proposal and timetable for a project 
involving an initial review of the current structure of the profession, an 
exploration of the type of guidance that would assist stakeholders, and 
consideration of recommendations regarding the role of the IAESB in the 
technician sector.  An initial web-based questionnaire focusing on these areas 
is to be released in April 2006, and the IAESB will consider a draft 
framework options paper at its next meeting. 

 
Next Meeting 
The IAESB will hold its next meeting in Santiago, Chile, in the week 
commencing July 17th 2006.  


