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TO:  BOARD 

FROM: IGNATIUS SEHOOLE, CHAIR, DEVELOPING NATIONS 
COMMITTEE 

DATE: JANUARY 2007 

RE: DEVELOPING NATIONS COMMITTEE BOARD REPORT  

 

Section 1  Report Overview 
1.1 This report outlines the activities of the IFAC Developing Nations Committee (DNC), 

since November 2006, and provides details of activities planned for the remainder of 
2007.   

Section 2  Meeting Updates 

2.1 The last DNC meeting was on September 25-26, 2006, in Nairobi, Kenya, the same 
week as the Africa Region Learning Workshop. No DNC meeting has taken place 
since the November IFAC Board meeting. The next DNC meeting shall be held in 
Manila, Philippines on February, 5-6, 2007. The second meeting of 2007 will be held 
in Mexico City in June, alongside the World Bank Regional Conference in Latin 
America (see 5.5 below). The last meeting of 2007 shall be held in October, possibly 
at a venue in the former Soviet Union, a region to where the DNC needs to further 
extend its influence and network of contacts. 

Section 3  Significant Project Status/Updates 

 
 

3.1 

Good Practice Guidance – Establishing and Developing a Professional 
Accountancy Body (The Toolkit ) 

Spanish and French translations were completed during 2006. In support of the IFAC 
Strategic Themes 2 and 4, the Toolkit will be translated into Russian and Arabic 
during 2007. Additions to the Toolkit in 2007 will include a set appendices intended to 
increase its value to the public sector.  

 

3.2 

Information Database 

A database of relevant Government and Ministry of Finance contact details has now 
been established. The database will also include an ongoing record of worldwide 
accounting and audit development projects funded by all the major donor agencies, 
together with details of the relevant contractors.  

 

3.3 

Input into Standard Setting Activities 

The DNC maintains a watching brief on the work programs of the various standard 
setting groups, including the IASB, IAASB, IPSASB, IAESB and IESBA. Input and 
representation of the needs of constituents on various projects continues to be provided 
as appropriate.  

 

3.4 

DNC Technical Forum 

Consistent with the IFAC Strategic Theme 3, the DNC has formed a group of 
technical specialist volunteers from different developing regions. The DNC Technical 
Forum comprises three experienced persons from Sri Lanka, South Africa and 
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Ukraine. A fourth volunteer expert from Latin America is currently being sought. The 
Technical Forum will ensure that there is an appropriate DNC response to those 
standards or exposure drafts that are likely to impact substantially on developing 
nations.  

 

3.5 

New Membership Applications 

In accordance with the IFAC Strategic Theme 2 and in order to facilitate the process 
of membership applications, the DNC has now established a ‘mentoring’ system. DNC 
members have been assigned to individual aspiring members, to provide advice and 
assistance as required. During 2007, the DNC will establish a working group to 
produce guidance on what terminology such as mentoring, twinning and support 
should mean in practice. This work will be channeled through the Heads of 
International Service group (see 5.4 below).  

 

3.6 

Working with the Compliance Program 

To support IFAC Strategic Theme 2, the DNC will work with the compliance program 
to prepare policy recommendations and action plans for developing professional 
bodies.  

In accordance with the IFAC Strategic Theme 5, the two groups will also work 
together to facilitate the sourcing of external funding, as required. 

Section 4  Critical Environmental Issues 
4.1 A recurring theme of the Istanbul World Congress in November 2006, was that the 

profession has a key role to play in economic development. In turn, there is a critical 
need for the provision of support for the profession in developing nations. Working 
alongside donor agencies, contractors, national governments and professional bodies, 
the DNC will provide a key facilitating role in this process. In support of the 
developing profession, the DNC shall increasingly look towards obtaining the 
practical advice and support of the more established IFAC member bodies. The Heads 
of International Service group will play a vital and necessary role in this process.  

Section 5  International Relations & Communications 

 

5.1 

Africa Region Learning Workshop (the Workshop) 

As agreed with the African Development Bank (ADB), within the Workshop Proposal, 
an Africa Focus Group (AFG) has now been formed to drive forward the agreed 
Outcomes. Membership of the AFG currently includes IFAC, ABWA, ECSAFA and 
FIDEF. In the immediate term, there will be two principal areas of focus for the AFG, 
these being the development of a Pan African technicians training program as well as 
consideration of the establishment of a Pan African accountancy grouping.  

The Workshop highlighted the need for the development of a greater mass of formally 
trained accounting technicians for the public and private sectors, not only in Africa but 
throughout the developing world. As a result of this need, the DNC is currently 
liaising with the IAESB in order to determine whether IFAC can produce guidance in 
this area. The DNC is of the belief that accounting technicians ought to be regarded as 
an integral and necessary part of the accounting profession.  
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5.2 

Meeting With OECD/DAC 

The DNC made a presentation, outlining DNC objectives and areas of interest to a 
meeting of the OECD/DAC, in Paris on Monday December 18, 2006. The audience 
included representatives from national governments as well as bilateral and 
multilateral donor agencies who have a critical interest in financial reporting reform 
work in developing nations. We expect the outcome of this meeting to be better 
cooperation between IFAC, national governments and the donor community in the 
implementation of development activities for the accounting profession. We also 
expect there to be increased awareness of the DNC’s activities and its ability to 
facilitate international development work on behalf of the profession.  

 

5.3 

Country Level Activities 

As part of the ongoing World Bank project work, the Technical Manager, DNC visited 
Macedonia on November 16-18, 2006. The cost of the visit was met by the relevant 
World Bank project. Meetings and discussions were held with the Institute of Certified 
Auditors of The Republic of Macedonia (ICA), who are a potential IFAC member 
body and the Ministry of Finance. The ICA confirmed that it has been using the DNC 
Toolkit as a guide to its successful development process.  

Given that much of the ICA’s development plan focuses on IFAC SMOs as well as 
other IFAC standards such as IES and ISA, the World Bank, the ICA, the Ministry of 
Finance and the consultants were all appreciative of the visit from an IFAC staff 
member. Macedonia represents a good example of how co-operation between donors, 
contractors, beneficiaries and IFAC, can add considerable value to development work.  

US Aid has now invited the Technical Manager, DNC to visit Central Asia, following 
the DNC meeting in Manila. Working with the US Aid accounting reform team, 
meetings will be held with the local professional bodies, Ministries of Finance and 
other interested parties in Kazakhstan, Kyrgyzstan and Turkmenistan. The cost of the 
visit will be met by the US Aid project budget, again emphasizing the value placed by 
donors and their contractors on IFAC visits.  

An important point to note is that major accounting projects such as the ones 
mentioned above, do now consult IFAC throughout the design and implementation of 
projects.  This is a major achievement for IFAC given that, in the past, much donor 
funded project work was carried out without proper reference to IFAC SMOs or other 
standards. Due to IFAC and DNC effort we do believe that problems such as 
duplication of effort and technical error are being reduced and that the quality of 
accounting reform work is improving.  

 

5.4 

Heads of International Service Group 

The DNC and TURMOB organized a meeting of member body Heads of International 
Services in Istanbul on November 15, 2006. In order to capture a maximum number of 
key players, this meeting was held during the World Congress. More than 25 
representatives from some of the more developed IFAC member body ‘International’ 
departments attended the meeting, the purpose of which was to; 

• Introduce heads of international service to the DNC and its activities  
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• Facilitate discussion and identification of areas of common interest 

• Identify common issues and possible solutions facing donors and contractors 

• Identify further areas where the DNC can facilitate international development 
work 

The conclusion of the meeting was that the more developed IFAC member bodies 
should play a key role in assisting and supporting less developed bodies. In turn, the 
DNC should play a critical facilitating role in this process. It is now intended that the 
Heads of International Service group should be established as a more formal grouping 
that can serve the developing profession. 

 

5.5 

World Bank Regional Conference in Latin America 

The World Bank, the Inter-American Development Bank and Multilateral Investment 
Fund (IDB/MIF), and the International Federation of Accountants (IFAC) plan to 
organize the first regional conference on accounting and auditing to be held in the 
Latin America and Caribbean Region (LCR). The event will be held in Mexico City 
on June 13-14, 2007. In accordance with the IFAC Strategic Theme 5, the DNC will 
provide significant input into this regional-based forum. In terms of its structure and 
design, this event will closely replicate that of the Africa Region Learning Workshop, 
again emphasizing the success of our Nairobi event. The DNC will hold its second 
meeting of 2007 alongside this conference.  

Section 6  Operations & Other Matters 

6.1 As stated above, the demands now being placed upon the DNC are considerable. 
However, we regard this as being a sign of our success and the importance of our role. 
We shall continue to work with other interested parties in order to achieve shared 
objectives.  

 


