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DATE: MAY 8, 2008 

TO:  IFAC BOARD 

FROM: JOHN KELLAS 
CHAIRMAN, INTERNATIONAL AUDITING AND ASSURANCE 
STANDARDS BOARD (IAASB) 

RE: IAASB REPORT  
 
Section 1 Report Overview 
1.1 This report summarizes the activities of the IAASB since January 24, 2008, the date 

of my previous report.  It highlights the main developments from our most recent 
meeting in March 2008, and provides an update on the Clarity project and other 
relevant initiatives. 

Section 2 Meeting Updates 
2.1 At its March 2008 meeting, the IAASB approved as final standards one revised and 

redrafted ISA and three redrafted ISAs. The agenda was a challenging one and I am 
pleased with the outcome, although we anticipated also approving three other 
proposed redrafted ISAs.1 A list of the ISAs that were approved is set out in Appendix 
A to this report. I expect that those that were not approved can be cleared quickly at 
the June meeting. 

2.2 At the December 2007 meeting, the IAASB approved as final standards ISAs 540 
(Revised and Redrafted), 560 (Redrafted) and 580 (Revised and Redrafted).2 In light 
of the current market difficulties in valuing financial instruments, the Public Interest 
Oversight Board (PIOB) fast-tracked its review of, and approved, the due process 
applied for ISA 540 (Revised and Redrafted). The IAASB released that final standard 
in February 2008. The PIOB also reviewed and approved the due process applied for 
ISAs 560 (Redrafted) and 580 (Revised and Redrafted) at its March 31-April 1, 2008 
meeting. The IAASB released those final standards in April 2008. 

2.3 For the four ISAs that were approved in March 2008, I expect that these will be 
released by mid-July 2008 after the PIOB’s review of due process at its June 2008 
meeting.  

2.4 To facilitate access to the version of a standard agreed by IAASB but awaiting PIOB 
review of due process, IAASB staff now posts on the IAASB website the IAASB-
approved version.3 The IAASB-approved version includes a clear indication that 
PIOB confirmation of due process is pending. 

                                                 
1  The three proposed redrafted ISAs for which final approval has now been deferred to the June 2008 IAASB 

meeting, pending resolution of a few final matters, are: ISA 320 (Revised and Redrafted), Materiality in 
Planning and Performing an Audit; ISA 450 (Revised and Redrafted), Evaluation of Misstatements Identified 
during the Audit; and ISA 610 (Redrafted), Using the Work of Internal Auditors. 

2  ISA 540 (Revised and Redrafted), Auditing Accounting Estimates, Including Fair Value Accounting 
Estimates, and Related Disclosures; ISA 560 (Redrafted), Subsequent Events; and ISA 580 (Revised and 
Redrafted), Written Representations. 

3  See the “Meeting Material – Updated Agenda Items” section of the meeting at which the standard is 
approved. 
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2.5 The IAASB again has a full and ambitious agenda for its June 2008 meeting, at which 
12 ISAs (redrafted or revised and redrafted) are to be tabled for final approval. This 
includes the three items carried forward from March and three other ISAs which had a 
comprehensive first read in March. A list of the ISAs to be approved is set out in 
Appendix B to this report. In addition, substantive discussion is required on 
significant issues on 4 further ISA projects. 

2.6 The pace at which we are working is dictated by the desire, indeed necessity, to 
complete the Clarity project this year.  It is proving to be extremely challenging, 
though I believe that we shall achieve this.  However, I should record my gratitude 
first to the staff who have been working on this project, including staff of certain 
national standard setters, and secondly to the board members themselves on whom 
there is a heavy burden not only at board meetings but also between them.  We should 
also not forget that it places burdens on those who respond to our exposure drafts. 

Section 3 Significant Project Status/Updates 
Clarity Project 

3.1 The IAASB has now approved 15 final ISAs. The IAASB expects to complete all 35 
ISAs as final standards by the end of 2008, in accordance with our timetable. We 
hope to be able to do this within the three remaining meetings that are scheduled in 
June (Athens), September (Miami) and December (Brussels); but in case we find that 
a further meeting is necessary, we have provisionally planned an extra meeting in 
November. The IAASB will be able to confirm whether this meeting is necessary 
after its June 2008 meeting.  

Section 4 Critical Environmental Issues 
IAASB Future Strategy and Work Program 

4.1 At its March 2008 meeting, the IAASB considered the significant comments received 
from the 55 respondents to the exposure draft4 as well as a draft of the proposed final 
strategy and work program for the period, revised in light of the comments received.  
The IAASB expressed support for the actions or projects set out in the proposed final 
strategy. Subject to some refinement in the wording of the strategy document and 
amendments to the proposed work plan5 based on the comments from the IAASB, I 
expect the final document to be approved at the June 2008 IAASB meeting.  

4.2 The final strategy and work program for 2009-2011 will be submitted to the PIOB for 
consideration at its July meeting and, assuming that its approval is received, will be 
published shortly thereafter. 

                                                 
4  The Consultation Paper, Proposed Strategy for 2009-2011, was issued in October 2007.  
5  The proposed final work plan for 2009-2011 is set out in Appendix C. 
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EC Adoption 

4.3 The adoption of ISAs under the EC 8th Company Law Directive remains our foremost 
strategic objective, and we have been encouraged by the PIOB to seek to engage key 
European Union parliamentary representatives as soon as possible to facilitate later 
negotiations for adoption of ISAs in Europe. Jim Sylph and I have met the EC 
officials to explore steps towards liaison with the EU parliament. It is hoped that the 
PIOB can make a presentation to the relevant committee of the parliament, and that 
this will be an appropriate prelude to our own appearance before that group.  

4.4 As I previously reported, the EC has commissioned two studies on the implications of 
adoption of ISAs for companies and auditors. We have offered to provide input to the 
research teams responsible for these studies (in this connection, one research team has 
already contacted us for some factual information). From IAASB’s perspective, it will 
be particularly important to ensure the research teams do not make inappropriate 
assumptions or overlook information that may be relevant to their considerations. 
These studies are expected to be completed late in 2008, or early 2009. 

IOSCO  

4.5 On February 6, 2008, IOSCO issued a statement urging publicly traded companies to 
provide investors with clear and accurate information on the accounting standards 
used in the preparation of their accounts. IOSCO is concerned that, with the 
convergence of global accounting standards, investors may assume that all company 
accounts are generally comparable, even when they are prepared in accordance with 
quite different GAAPs. This is a particular risk where national standards assert that 
they are based on but do not fully implement IFRS. In order to mitigate the risk of 
investors making investment decisions without a full understanding of the basis on 
which financial statements have been prepared, IOSCO is recommending that all 
publicly traded companies include information which clearly explains that basis. In 
particular, differences between the framework adopted and full IFRS should be 
explained (though not necessarily quantified) if the framework is described in terms 
of IFRS.  IOSCO’s position may be relevant to IASB’s final position on the matter, 
and also on our finalization of proposed ISA 700 (Redrafted),6 since proposed audit 
reporting guidance was included in the Exposure Draft (ED) issued in August 2007. 

4.6 Our task forces continue to make every reasonable effort to be responsive to IOSCO’s 
comments on our EDs. IOSCO representatives commented positively at the March 
2008 IAASB Consultative Advisory Group (CAG) meeting on how their comments 
had been addressed on two particular projects, namely the proposed ISAs 200 
(Revised and Redrafted)7 and 550 (Revised and Redrafted).8 We are bearing in mind 
IOSCO’s statement in November last year about their consideration of possible 
endorsement of ISAs.  

                                                 
6  Proposed ISA 700 (Redrafted), The Independent Auditor’s Report on General Purpose Financial Statements. 
7 Proposed ISA 200 (Revised and Redrafted), Overall Objectives of the Independent Auditor and the Conduct 

of an Audit in Accordance with International Standards on Auditing 
8  Proposed ISA 550 (Revised and Redrafted), Related Parties. 
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Impact Assessments 

4.7 The staff proposals for impact assessments that were previously presented to the 
IFAC Board were discussed with the IAASB CAG, National Standard Setters and the 
IAASB Steering Committee. They generally were supportive of the initiative, 
recognizing that impact assessments have become a strategic necessity. In terms of 
cost-benefit analyses, CAG Representatives acknowledged that the considerations 
will mainly be qualitative given the practical difficulties in quantifying the benefits of 
the standards. A small subgroup of the IAASB will be formed to provide advice to 
staff, and to assist in the evaluation and application of the proposals in the context of 
ISA 600 (Revised and Redrafted).9 I shall report on developments in due course. 

Section 5 International Relations & Communications 
Public Interest Oversight Board 

5.1 We are in discussions with the PIOB about a possible additional PIOB meeting early 
in 2009 to address the final series of clarified ISAs that are expected to be approved in 
December. 

IAASB Consultative Advisory Group 

5.2 The IAASB CAG met in early March 2008. The discussions focused mainly on the 
IAASB’s proposed future strategy and work program in light of comments received 
on the Strategy Consultation Paper. Participants also provided advice to the IAASB 
on standards being redrafted under the clarity project. 

5.3 The next meeting of the IAASB CAG has been scheduled for September 4-5, 2008 in 
Toronto. 

8th Meeting of National Auditing Standard Setters 

5.4 The 8th IAASB-National Auditing Standard Setters (NSS) meeting included 
representatives from the IAASB and the IAASB Consultative Advisory Group, and 
NSS participants from Australia, Brazil, Canada, China, France, Germany, India, 
Japan (both JICPA and BAC), the Netherlands, New Zealand, South Africa, United 
Kingdom, and United States (both PCAOB and ASB). We were especially pleased to 
welcome Brazil to the meeting for the first time. 

5.5 Participants discussed aspects of the IAASB’s proposed future strategy. A few of 
them expressed interest in collaborating with the IAASB on some projects and 
initiatives identified in the draft strategy document, including the development of 
impact assessments. In relation to the activities pertaining to implementation guidance 
in the proposed strategy, participants expressed strong support for the proposed 
initiative to make available national implementation guidance of international 
relevance on the IAASB’s website. In this regard, participants agreed that a central 
infrastructure to share information and inform NSS of national initiatives being 
undertaken, or national guidance documents that have produced, would be of benefit.  

5.6 Participants also provided input regarding the status of, and issues pertaining to, 
adoption of, or convergence to, IAASB audit reporting standards; lessons learned 

                                                 
9  ISA 600 (Revised and Redrafted), Special Considerations—Audits of Group Financial Statements (Including 

the Work of Component Auditors). 
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from incorporating auditing standards into law; the Clarity project; and the IAASB’s 
project on assurance reports on prospectus information.  

5.7 Three NSS participants agreed to collaborate to develop an issues paper in relation to 
the IAASB’s planned revision of ISRE 2400.10 This paper could then be published on 
the IAASB’s website for public comment, and any responses received may help 
accelerate the consideration of the proposal to commence a project to revise ISRE 
2400 planned to begin in early 2009.  

US Public Company Accounting Oversight Board 

5.8 I observed the February 2008 meeting of the PCAOB’s Standing Advisory Group 
(SAG) on behalf of the IAASB. A significant item on the agenda was the proposal of 
the Securities and Exchange Commission’s (SEC) Advisory Committee on 
Improvements to Financial Reporting (CIFiR) relating to accounting and auditing 
judgments. CIFiR has proposed that the SEC should adopt a judgment framework for 
accounting judgments, and that the PCAOB should consider whether to adopt a 
similar framework with respect to auditing judgments. There were mixed views on the 
possible impact that frameworks for accounting and auditing judgments may have, 
particularly if they are positioned as part of the SEC’s or PCAOB’s rulemaking. The 
SAG also discussed the issue of responsibility within firms for auditor supervision. 
There were some favorable references to the content of ISQC 111 in regard to the 
principal expectations placed on firms with respect to leadership, culture and the 
overall responsibility for audit quality and supervision. 

5.9 As I reported in January, the Chairman of the PCAOB sought, through the President, 
a meeting with us to seek ways in which the IAASB and PCAOB could work together 
more closely. In the light of this, Fermin Del Valle, Bob Bunting Ian Ball, John 
Fogarty (a senior US member of the IAASB), Jim Sylph and I met the PCAOB 
members and some of its senior staff in February 2008 to exchange views on the 
matter. The meeting was constructive and helpful. PCAOB suggested that differences 
between their standards and ours should be avoided where possible. We 
acknowledged that it is in the interests of both standard-setting boards to minimize 
differences, and agreed to be open for further discussion on how both boards could 
work together more closely. This is not a meeting to which significant publicity is 
being given. 

IFIAR 

5.10 Jim Sylph and I met representatives from IFIAR in April. We encouraged audit 
regulators to get involved as early as possible in responding to our exposure drafts. 
We also expressed our interest in continued liaison with them to consider whether 
there is a way in which we might benefit from their experience in audit inspections 
and whether their findings could be used by us as input to any programme of 
continuous improvement in our standards. 

5.11 Separately, I met representatives of H3C (the French independent audit regulator) in 
April.  The meeting enabled me to understand better some of the aspects of standards 
that are important to an important participant in the EC adoption process. 

                                                 
10  International Standard on Review Engagements 2400, Engagements to Review Financial Statements. 
11  International Standard on Quality Control 1, Quality Control for Firms that Perform Audits and Reviews of 

Historical Financial Information, and Other Assurance and Related Services Engagements. 
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INTOSAI 

5.12 The Financial Audit Guidelines Subcommittee (FAS) of INTOSAI is continuing to 
develop its Financial Audit Guidelines, with the goal of submitting the full set of 
guidelines to the Council of INTOSAI for its approval at its Congress in 2010 in 
South Africa. Each Financial Audit Guideline consists of a Practice Note and an 
International Standard on Auditing. The Practice Note explains the application of the 
ISA in an audit of a public sector entity. The Financial Audit Guidelines (and 
considerations specific to public sector entities in the ISAs) are the outcome of the 
Memorandum of Understanding between INTOSAI and the IAASB.  

5.13 The IAASB continues to receive positive recognition for its contributions to the FAS 
processes during their meetings, the most recent of which was April 2008. 

Other Communications Activities 

5.14 Since the date of my previous report, IAASB representatives have, or will have, 
attended or participated in the following events: 

• Financial Stability Institute’s Seminar for Banking Supervisors, Basel. 

• International Valuation Standards Committee, Roundtable “Valuation of 
Intangible Assets,” New York. 

• Transnational Auditors Committee, Paris. 

• GPPC-facilitated meeting between auditors and regulators to discuss, inter alia, 
experience of auditing valuations in the light of difficulties in the credit markets, 
New York. 

• BRIC Forum, New York. 

Section 6 Other Matters 
Assurance Standard on Reporting on Carbon Emissions Information 

6.1 We are holding 2 roundtables in Australia jointly with the Institute of Chartered 
Accountants in Australia (Sydney) and CPA Australia (Melbourne), to obtain 
information relevant to the IAASB and the AuASB in their respective projects on 
carbon emissions information. In essence, for disclosures of carbon emissions 
information to be useful, that information must be reliable, which may involve 
subjecting it to an external assurance process.  The IAASB project is aimed at 
developing an International Standard to apply to such a process. We anticipate 
holding two additional roundtables this year: one in Toronto jointly with the Canadian 
Institute of Chartered Accountants; and another in Brussels jointly with Fédération 
des Experts Comptables Européens. 

6.2 The aim of the roundtables is to enable key stakeholders to discuss assurance issues 
associated with the disclosure of carbon emissions information.  These disclosures can 
be as part of an emission trading scheme, a general disclosure practice, or otherwise, 
e.g., in corporate claims of carbon neutrality. We expect to invite around 20-30 people 
to each roundtable, which will probably focus on assurance issues from different 
points of view, in particular, those of: preparers of emissions information; users of 
emissions information (including NGOs and regulators); and assurance providers.   

Guidance on the Audit of Fair Value Information 
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6.3 When agreeing the final ISA12 on the audit of estimates and fair value information, 
the IAASB agreed to establish a group to consider whether further guidance on the 
audit of fair value information would be desirable. A meeting was held in February 
with auditors and regulators, and it was agreed that further information should be 
sought from auditors about their experiences in auditing December 2007 year ends.  
Meetings to obtain that further information are taking place, and a report on progress 
will be made to the IAASB in June.  No decision has yet been taken about whether 
guidance is needed. 

6.4 This activity was the result of responses to our exposure draft, especially from the 
Basel Committee, and the understanding that there are limits to the detail that can be 
put into auditing standards that are widely applicable. The credit market difficulties 
have, of course, made this review extremely timely. The FSF’s report to the G7 on 
Enhancing Market and Institutional Resilience, which the G7 endorsed, included a 
recommendation for the IAASB to consider the lessons learnt during the market 
turmoil and where necessary enhance relevant guidance.  

IAASB Working Procedures Task Force  

6.5 As I reported previously, we have set up a small task force of IAASB members and 
technical advisors to consider and make recommendations on how, if at all, the 
IAASB’s working procedures for the development of its international 
pronouncements should be amended in the light of the move to parity between 
practitioners and non-practitioners on the IAASB. 

6.6 The IAASB Steering Committee considered the task force’s preliminary 
recommendations for changes to the IAASB’s working procedures in March 2008. 
These principally address issues relating to the impact of the proposed work program 
for 2009-2011 on member and staff resources (particularly the time commitment 
required of members), the need for Board expertise in specialist areas, , interaction of 
individual members with the IAASB Consultative Advisory Group (CAG), and the 
process by which IAASB agenda papers and final standards are developed. 

6.7 The Task Force will report its final recommendations to the IAASB Steering 
Committee later in May. The final report will then be presented to the IAASB in 
executive session at its June 2008 meeting. I shall communicate the relevant aspects 
of the final recommendations, including the cost implications, to the IFAC Board in 
due course. 

 

 

IAASB Staff 

6.8 Jessie Wong joined IFAC in mid-April 2008. She was previously with CPA Australia. 
She will split her time between the IAASB and the IESBA. Through an internal 
reorganization, Daria Koukhar has transferred within IFAC to support the Compliance 
Advisory Panel.   

6.9 We are in the process of recruiting another technical manager to strengthen our staff 
resources to adequately support the IAASB’s future work program.  

                                                 
12  ISA 540 (Revised and Redrafted),  Auditing Accounting Estimates, Including Fair Value Accounting 

Estimates, and Related Disclosures 
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IAASB Publications 

6.10 The 2007 IAASB Annual Report was published in March 2008. The 2008 version of 
the Handbook of International Standards on Auditing, Assurance, and Ethics 
Pronouncements was published in April 2008 and is available free of charge on the 
IAASB’s website. The ISAs that have been clarified (and which are effective for 
audits of financial statements for periods beginning on or after December 15, 2009) 
have been included as Part II of the Handbook to facilitate translation and 
implementation. 
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APPENDIX A 

Final Pronouncements Approved in March 200813 

• ISA 250 (Redrafted), Consideration of Laws and Regulations in an Audit of Financial 
Statements 

• ISA 510 (Redrafted), Initial Audit Engagements—Opening Balances 

• ISA 550 (Revised and Redrafted), Related Parties 

• ISA 570 (Redrafted), Going Concern 

 

                                                 
13  These final ISAs will be issued after confirmation is received from the PIOB at its June 2008 meeting that 

due process has been followed. 
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APPENDIX B 

Final Pronouncements to Be Approved in June 200814 

• ISA 200 (Revised and Redrafted), Overall Objectives of the Independent Auditor and 
the Conduct of an Audit in Accordance with International Standards on Auditing 

• ISA 320 (Revised and Redrafted), Materiality in Planning and Performing an Audit 

• ISA 450 (Revised and Redrafted), Evaluation of Misstatements Identified during the 
Audit 

• ISA 500 (Redrafted), Obtaining Sufficient Appropriate Audit Evidence 

• ISA 530 (Redrafted), Audit Sampling 

• ISA 610 (Redrafted), Using the Work of Internal Auditors 

• ISA 700 (Redrafted), Forming an Opinion and Reporting on Financial Statements 

• ISA 705 (Revised and Redrafted), Modifications to the Opinion in the Independent 
Auditor’s Report 

• ISA 706 (Revised and Redrafted), Emphasis of Matter Paragraphs and Other Matter(s) 
Paragraphs in the Independent Auditor’s Report 

• ISA 800 (Revised and Redrafted), Special Considerations— Audits of Single Financial 
Statements and Specific Elements, Accounts or Items of a Financial Statement 

• ISA 805 (Revised and Redrafted), Special Considerations—Audits of Financial 
Statements Prepared in Accordance with Special Purpose Frameworks 

• ISA 810 (Revised and Redrafted), Engagements to Report on Summary Financial 
Statements 

 
 
 
 

                                                 
14  These final ISAs will be issued after confirmation is received from the PIOB that due process has been 

followed. 
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APPENDIX C 
Draft Work Program, 2009-2011 

[AS CURRENTLY UNDER REVIEW BY THE IAASB AND SUBJECT TO IAASB 
APPROVAL IN JUNE 2008] 

The IAASB has considered the relative priorities and importance of its activities for the 
period 2009-2011 based on the strategy review consultations, and has determined its work 
program for that period. The work program is based on the IAASB’s current working 
procedures, level of activity and resources. 

Although the current resources do not seem to place a major constraint on the proposed 
activities of the IAASB, the situation will be monitored as the work program progresses. 

The work program is subject to periodic revision and change by the IAASB. A new project is 
subject to the IAASB approving a proposal that confirms that it is appropriate to commence 
the project, taking account of the effective and efficient utilization of resources, the likely 
output of the project and its timescale. In future, this decision may also be informed by an 
assessment of the impact of the proposed new standard. 

The IAASB plans to continue work on four projects that it commenced during 2007/8. 

• ISAE 3402, Assurance Reports on Controls at a Third Party Service Organization 

• Consideration as to whether to develop guidance for auditors on the audit of fair value 
accounting information 

• ISAE on assurance engagements on carbon emissions information 

• ISAE on assurance reports on pro forma financial information included in prospectuses. 

The first table below shows the activities / projects to be undertaken and the quarter in which 
each activity will commence. The Project Timetable reflects how the IAASB intends to 
progress work on the activities / projects.  
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Planned Activities / Projects 

Activities / Projects Commencing 

Development of Standards 

Enhancing Public Confidence in Financial Reporting Through the Development of High Quality ISAs  

Performance Standards 

Revise ISA 610, Considering the Work of Internal Audit (ISA 610) Second quarter 2009 

Revise ISA 720, Other Information in Documents Containing Audited Financial Statements (ISA 720) Second quarter 2010 

New Project – ISA (contingent element of work program, depending on the outcome of the assessment of 
the effective implementation of new standards) 

First quarter 2011 

Reporting Standards (ISA 700) 

Determine actions to be taken based on research to be conducted with regard to the auditor’s report to be 
issued in accordance with ISA 700, The Independent Auditor’s Report on a Complete Set of General 
Purpose Financial Statements (ISA 700 Research) 

First quarter 2009 

New Technologies and Reporting Models 

In consultation with national standard setters and relevant XBRL groups, develop guidance for auditors on 
the approach to be followed when XBRL financial statements are to be filed together with the auditor’s 
report (XBRL) 

First quarter 2009 

Developing Assurance Standards Relevant to Raising International Capital 



International Accounting Education Standards Board                            Agenda Item 9i-1                                         
May 2008 – Dublin 
 

 
Prepared by: IAASB staff (May 2008)   Page 13 of 17 
 

Activities / Projects Commencing 

Determine actions to be taken based on the outcome of consultation with audit firms, national standard 
setters and other interested parties as to how ISAE 3000, Assurance Engagements Other than Audits or 
Reviews of Historical Financial Information is being used at national level, and what the identified 
shortcomings are (ISAE 3000) 

First quarter 2009 

In consultation with audit firms, national standard setters and other interested parties, including regulators, 
develop a new standard on assurance reports on pro forma information included in prospectuses (Pro Forma 
Information) 

First quarter 2008 

Revise ISAE 3400, The Examination of Prospective Financial Information (ISAE 3400) Third quarter 2009 

Contributing to Developments in Sustainability Reporting 

Develop an assurance standard on reporting on carbon emissions information (Carbon Emissions 
Information) 

Project approved fourth 
quarter 2007 

Review Royal NIvRA’s recently issued assurance standard on sustainability reporting to determine whether 
it provides an appropriate basis for an international standard (Sustainability) 

Third quarter 2009 

Addressing the Needs of SMEs 

Revise ISRE 2400, Engagements to Review Financial Statements (ISRE 2400) and ISRS 4410, 
Engagements to Compile Financial Statements (ISRS 4410) 

First quarter 2009 

Actions that are of a Monitoring Nature Ongoing 

• Monitor technology-related matters that may affect the audit of financial statements and therefore require the attention of the IAASB, 
e.g., the effect of technology on audit evidence 
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Activities / Projects Commencing 

• Monitor developments in continuous auditing and the continuous availability of information to assess whether to develop guidance 

• Monitor developments with regard to XBRL to determine whether there is a demand for related assurance services 

• Monitor developments with regard to assurance engagements to determine whether a pronouncement should be developed for one or 
more specific engagements (e.g., reporting on internal control) 

• Monitor the developments of national standard setters and others with regard to an alternative assurance service for SMEs to determine 
whether a service other than compilation, review or audit is necessary 

Adoption 

Assessing the Impact of Standards 

Determine how to implement any proposals that IFAC might adopt for the assessment of the impact of 
proposed new standards (if possible, including an assessment of cost vs. benefits) (Impact Assessment) 

Commenced during 2008 

Furthering Global Acceptance, Convergence and Partnership Ongoing 

• Actively discuss with national standard setters (including the U.S. Public Company Accounting Oversight Board), public authorities (in 
particular the European Commission), oversight bodies that monitor audit quality (including the International Forum of Independent 
Audit Regulators), and international regulators (including the International Organization of Securities Commissions) to identify and 
address barriers to the further adoption and implementation of ISAs, whether as a whole in those few jurisdictions that have not yet 
chosen to adopt international standards or in respect of specific standards, and ensure that the content and breadth of proposed new 
standards facilitates their global acceptance and adoption 

• Cooperate with the International Organization of Supreme Audit Institutions (INTOSAI), promoting the use of ISAs as the basis for 
audits in the public sector 
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Activities / Projects Commencing 

• Consult as necessary with the IFAC Small and Medium Practices Committee on issues of relevance to small- and medium-sized entities 
and practices regarding audit and quality control standards 

• Consult as necessary with the IFAC Developing Nations Committee on issues of relevance to developing nations regarding audit and 
quality control standards  

• Take steps to address the issues of translation; the frequency, volume and complexity of changes; and the setting of effective dates 
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Implementation 

Assisting with the Implementation of ISAs 

Develop a process for assessing the effectiveness of the implementation of new standards to determine 
whether there is any need for further refinement to achieve the intended effect of new standards 
(Effectiveness Review) (The Project Timetable provides for periodic reports to the IAASB after 
establishment of the process.) 

Second quarter 2009 

Implementation Guidance 

In consultation with relevant parties, consider whether to develop guidance for auditors on the audit of fair 
value accounting information (Fair Value Audit Guidance) 

Commenced first quarter 
2008 

Review the appropriateness of the content of the International Auditing Practice Statements (IAPSs) and 
determine whether they should be withdrawn or revised; and review the authority of IAPSs and any other 
implementation guidance that the IAASB may develop (IAPS Review) 

Fourth quarter 2009 

Identify implementation guidance developed by regional and national professional accountancy 
organizations, national standard setters and others that is applicable in an international context, and 
communicate the existence of and facilitate access to such guidance (Implementation Guidance Review) 

Second quarter 2009 

Identify and develop implementation guidance for an additional topic that is of international relevance 
(New Project – Implementation Guidance) 

Third quarter 2010 

Further Developing the Conceptual Aspects of ISAs 

Consider whether to develop further certain conceptual aspects of ISAs, such as materiality, audit evidence 
and professional judgment (Conceptual Aspects of ISAs) 

Third quarter 2011 
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Communication 

Addressing the Expectations Gap 

Consider whether to develop a consultation paper on audit quality (Audit Quality) Third quarter 2009 

Consider whether to develop a communication on the meaning of an audit (Communication on Audit) Third quarter 2010 

Communication Activities 

Consider whether to develop a formal communication plan for 2009-2011 First Quarter 2009 

Other Activities: Ongoing 

• Consult as necessary with the International Accounting Standards Board (IASB) on financial reporting developments that may affect the 
pronouncements of the IAASB or create a need for new auditing pronouncements  

• Publish with each new or revised standard a short note of key changes introduced and the intended effect on engagements 

• Issue a press release, communicating the issue of each proposed or final IAASB pronouncement and any other major activity of the IAASB. 

• Issue IAASB eNews communications 

• Publish an annual report written to a broad interested audience on the performance of the IAASB, including a report on progress against this 
action plan and on how IAASB has complied with its stated due process 

• Promote the activities and publications of the IAASB through the IAASB website (this includes agenda material, audio records of meetings, 
meeting highlights, proposed pronouncements and related comment letters, final pronouncements and bases for conclusions) 

• In consultation with IFAC’s Communication Department, determine whether it is possible to translate the IAASB eNews communications and 
a summary of the most important matters in IAASB press releases and the IAASB annual report in the five languages of the United Nations 

 


