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To:   IAESB CAG 

From:  Prof. Arnold Schilder  

Chairman, International Auditing and Assurance Standards Board (IAASB) 

   

IAASB – June 2014 Progress Report 

This report summarizes the status of IAASB projects as of June 2014.  

Major Achievements  

Standards and 
Guidance 

The Re-Exposure Draft: International Standard on Auditing (ISA) 720 (Revised), The Auditor’s 
Responsibilities Relating to Other Information that was approved by the IAASB in March 2014 was 
released in April 2014.  

The Exposure Draft: Proposed Changes to the International Standards on Auditing (ISAs)–
Addressing Disclosures in the Audit of Financial Statements that was approved March 2014 was 
released in May 2014.  

Adoption and 
Implementation 

As of June 30, 2014, the number of jurisdictions that use the clarified ISAs, or are committed to 
using them, was 103 (98 – March 2014, 92 – December 2013). 

Project Updates 

Auditor Reporting  

At its June 2014 meeting, the IAASB made significant progress in its discussion of issues and revised drafts of its 
new and revised auditor reporting standards. The IAASB intends to finalize these standards at its September 2014 
meeting.   

The Board essentially closed off the discussions on the overarching reporting standard, ISA 700,1  which includes 
new requirements to make an explicit statement on independence and identifying the jurisdiction of origin of 
independence and other ethical requirements in the auditor’s report and identifying the jurisdiction of origin of the 
sources of those requirements, as well as naming the engagement partner for listed entities. The Board also 
progressed revisions to ISA 7052 as a result of the changes to proposed ISA 700 (Revised). 

On the topic of key audit matters, the Board reached agreement on the scope of proposed ISA 7013, in particular 
the requirements to determine key audit matters and the conforming amendments to ISA 260.4 The Board 
advanced a proposed new requirement in to address the possibility that the auditor may decide, in extremely rare 
circumstances, not to communicate a matter that had been determined to be a key audit matter in the auditor’s 
report. The Board also considered revisions to ISA 7065 to further differentiate the concept of key audit matters 
from Emphasis of Matter (EOM) paragraphs and Other Matter (OM) paragraphs.   

On the topic of going concern, the Board generally supported requiring statements in the auditor’s report describing 

1  ISA 700, Forming an Opinion and Reporting on Financial Statements  

2  Proposed ISA 705 (Revised), Modifications to the Opinion in the Independent Auditor’s Report 

3  Proposed ISA 701, Communicating Key Audit Matters in the Independent Auditor’s Report 

4  Proposed ISA 260 (Revised), Communication with Those Charged with Governance 
5  Proposed ISA 706 (Revised), Emphasis of Matter Paragraphs and Other Matter Paragraphs in the Independent Auditor’s Report  
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management’s and the auditor’s responsibilities with respect to going concern and a proposed new requirement in 
ISA 5706 to enhance the auditor’s work effort in relation to disclosures when events and conditions may cast 
significant doubt on the entity’s ability to continue as a going concern but the auditor has concluded that no 
material uncertainty exists.  

At its June 2014 meeting, the Board considered the implications of proposed enhancements resulting from its 
auditor reporting project on ISA 8007, 8058 and 810.9 An exposure draft of these standards is planned for later in 
2014.   

IAASB Strategy and Work Plan 

At its June 2014 meeting, the IAASB continued deliberations on the Strategy and Work Plan and generally agreed 
with proposed revised strategic objectives and factors guiding the identification of potential priorities and actions. 
The Board also agreed to prioritize work in relation to ISA 600,10 the reconsideration about the approach to be 
taken to work on the topic of professional skepticism, and plans to commence work on ISRS 440011 earlier. The 
IAASB will further discuss the articulation of proposed initiatives in the Work Plan for 2015–2016, and finalize the 
work plan and Strategy for 2015–-2019, at its September 2014 meeting. 

 

6  ISA 570, Going Concern 
7             ISA 800, Special Considerations—Audits of Financial Statements Prepared in Accordance with Special Purpose Frameworks 

8  ISA 805, Special Considerations—Audits of Single Financial Statements and Specific Elements, Accounts or Items of a Financial Statements 

9  ISA 810, Engagements to Report on Summary Financial Statements 
10           ISA 600, Special Considerations—Audits of Group Financial Statements (Including the Work of Component Auditors) 

   11                International Standard on Related Services (ISRS) 4400, Engagements to Perform Agreed-Upon Procedures Regarding Financial Information 
 
 

                                                 


