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Board Initiatives – 2nd Quarter 2010 Report 

Developing Nations Activity Review 

• The IFAC Board approved the recommendations of the DNC Review Task Force as well as the Terms of 
Reference of the Professional Accountancy Organization Development Committee (PAODC) at its June 
meeting. The PAODC will replace the DNC from January 2011. 

• Emphasis will now be placed on implementing the approved recommendations of the DNC Review Task 
Force and on developing the future strategy and work plan of the PAODC. 

Professional Accountants in Business Activity Review 

• Progress on implementation of the recommendations is monitored by the Planning and Finance 
Committee, which is also now acting on the last of the PAIB Activity Review Group’s recommendations: 
Consider whether revisions need to be made to the structure of service delivery to PAIB community: IFAC 
should consider the effectiveness of the existing committee approach in acting as a strategic oversight 
body to efficiently and effectively manage a program of activities relying on the coordination and 
collaboration of a diverse set of members. A proposal will be presented to the board at its November 
meeting. 

• The Professional Accountants in Business Strategy and Work Plan for 2010-2012 prepared by PAIB 
Committee was issued for public consultation in May. Feedback has been positive and amendments are 
being made to it for approval by the PAIB Committee. 

• The IFAC Board will be asked to approve the strategy in September. See agenda item 5.3.  

Small and Medium Practices Activity Review 

• The Board approved recommendations and revised SMP Committee Terms of Reference at its June 
meeting. 

• Implementation of the recommendations has commenced: 

o The SMP Committee discussed a first draft of its Strategy and Work Plan for 2011-2014 which it 
plans to finalize and approve at its meeting of September 1-2. 

o New staff resource for committee expected to be in place by Q4 2010 

o Other committees and boards have been put ‘on notice’ to consider how to respond to the 
recommendations. 

• Recommendation 16 requires that the SMP Committee “conduct a post-implementation review of the 
recommendations that can be implemented in the short-term.” 

Monitoring Group Effectiveness Review 

• The draft Consultation Paper was issued to Monitoring Group organizations for review on May 12. The 
Monitoring Group met to finalize the Consultation Paper on June 3, 2010.  

• Meetings with IFAC and the PIOB are scheduled to be held in Paris on September 8. 

• The Assessment Report is scheduled to be presented to the Council on November 5, and to the PIOB on 
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November 6.  

• Public release of the Assessment Report is currently scheduled for November 8, and a session on the 
recommendations and IFAC/PIOB responses will be held at the World Congress on November 9. 

Business Reporting Project 

• In the final phase of this project, the project group interviewed 25 key business leaders from around the 
globe on what should be done to improve corporate governance, business reporting, and auditing in the 
aftermath of the financial crisis. 

• A summary of the recommendations can be found in the overview article Business Reporting 
Recommendations from Key Business Leaders. 

• IFAC is currently publishing the interview transcripts (see www.ifac.org/frsc) grouped into five themes as 
shown in the chart below. Each theme consists of a summary article and the individual interviews, which 
contain recommendations from the interviewee. 

Theme 1: Good Governance and Sustainability 
Fundamental for Improved Business Reporting 

Guy Jubb Transcript Survey 

Joe Kaeser Transcript Survey 

Mervyn King Transcript Survey 

Masayasu Uno Transcript Survey 

Theme 2: Business Reporting Beyond the Crisis: 
How to Make Sure That We Don't Tumble Into 
Another Black Hole 
 

Jane Diplock Transcript Survey 

John Coombe Transcript Survey 

Jules Muis Transcript Survey 

Richard Petty Transcript Survey 

Theme 3: Business Reporting Through the Lens of 
the Investor 

Carlos Madrazo Transcript Survey 

David Webb Transcript Survey 

Matthew Waldron 
& Jim Allen Transcript Survey 

Tanya Branwhite Transcript Survey 

Michael McKersie Coming Soon 

Theme 4: A Global Language for Business 
Reporting Will be published at the end of August 

Theme 5: Towards a Broader View of Business 
Reporting Will be published at the end of September

• Readers are encouraged to review the recommendations and provide comments, which can be submitted 
electronically through a link to a brief survey found at the conclusion of each interview transcript. 

• Building upon the interviewee recommendations and the subsequent reader input, IFAC will develop an 
overall conclusion article, an action plan, and a principles-based International Good Practice Guidance, 
Evaluating and Improving Business Reporting in Organizations. 

• The steering group for this project consists of Charles Tilley (Chief Executive Officer of CIMA and Project 
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Chair), Graham Ward (a Senior Partner at PricewaterhouseCoopers and past IFAC President), Norman 
Lyle (retired Group Finance Director of Jardine Matheson Holdings Limited and Chair of IFAC’s previous 
Financial Reporting Supply Chain Project), and Al Anderson (Managing Principal—Accounting and 
Assurance Services of Larson Allen and Chair of the AICPA Assurance Services Executive Committee). 
The steering group is assisted by Stathis Gould, Vincent Tophoff (IFAC), and Amy Pawlicki (AICPA). 

Translations 

• The Translations function continues to participate, as appropriate, in potential European Union (EU) 
adoption of the standards 

o 19 of 20 translation agreements with EU translating bodies have been signed. 

o 100% of translated Clarity standards have been submitted to the European Commission’s (EC’s) 
Directorate General of Translations (DGT) for review.  

o DGT has completed its review of translations for seven EU translating bodies and these translations 
have now been published (except for Maltese which was performed by DGT and is not yet 
published). The remaining language reviews are in various stages of completion.  

o In addition, two non-EU European countries have published translations of the Clarity standards 
(Croatia and Norway). 

• Efforts continue to encourage one quality translation per language 

o The Spanish language cooperation project continues to make progress. The project is coordinated 
by the Translations function and involves the translating bodies of Spain and a recently established 
Latin American review committee. This review committee is coordinated by FACPCE of Argentina 
and includes participants from IFAC member bodies in eight Latin American countries. The review 
committee has completed the review of the translation of the IAASB Glossary of Terms performed 
by the translating bodies of Spain. A process is now taking place to mutually agree on a final 
translation of the Glossary. This process includes requests from the translating bodies of Spain to 
DGT to reconsider its position in regard to certain translated terminology. Once the translated 
Glossary has been agreed, the Latin American review committee will commence its review of the 
individual ISAs and ISQC 1. The goal is to publish a Spanish language translation of the 2009 
IAASB Handbook that is acceptable for use in Spain and Latin America by approximately the end of 
2010. 

• Translation and Reproduction agreements continue to be put into place for other major world languages 

o In the period May-June 2010, 25 agreements for translation or reproduction have been signed (56 
year to date). Of these signed agreements, 11 are newly designed overarching “umbrella” 
agreements (15 year to date). These “umbrella” agreements are being introduced to streamline the 
process for translation and reproduction agreements, and to improve efficiency while accomplishing 
the necessary legal objectives. 

• An up-to-date overview of available translations and other reference material is provided 

o In the period May-June 2010, 43 updates have been made to the web-based Translations 
Database (113 year to date). 

• A sustainable mechanism for French and Spanish IPSAS translation is being identified 

o In June, the Senior Technical Manager, Translations met with staff of the International Accounting 
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Standards Committee Foundation (IASCF) to progress discussions for identification of a sustainable 
mechanism for French and Spanish IPSAS translations. Discussions are ongoing and involve: 

 Updating the present agreement between IFAC and IASCF for use of IFRS in developing 
IPSAS 

 Potential use of translated IFRS in order to leverage IPSAS translations into French and 
Spanish, and possibly additional languages 

• Strategic relationships with key stakeholders 

o The Senior Technical Manager, Translations held a presentation on translation and reproduction of 
standards and publications issued by IFAC for a group of university students in New York City, USA 
in May and at the meeting of IAASB National Standard Setters in Dublin, Ireland in June. 

• The Translations function continues to raise awareness about translations and intellectual property issues 

o Efforts continue to obtain an overview of third-party sub-licensing arrangements. 

o Identified issues related to the enforcement of intellectual property rights were actively managed. 

o An updated Frequently Asked Questions document is being finalized and will be posted to the IFAC 
website in Q3 2010. 

• Ongoing management of permission requests and translation proposals 

o In the period May-June 2010, the Translations function has processed some 46 requests (216 year 
to date). Many requests are for Spanish language translations of publications and standards issued 
by IFAC. 

Impact Analysis Process 

• The proposed impact analysis process is continuing to be piloted throughout IFAC. Specifically: 

o The IAASB has included an impact analysis in the explanatory memorandum to the exposure draft 
of revised ISA 610, Using the Work of Internal Auditors. The request for comments in the 
explanatory memorandum includes questions for stakeholders on their views of the proposed 
impact analysis. 

o The IAESB included questions designed to elicit information on the impact of its proposals in A 
Consultation Paper on the Revision of International Education Standards 8: Competence 
Requirements for Audit Professionals. 

o The IESBA is piloting the proposed impact analysis process on its conflicts of interest project. The 
task force has met twice and has started its consideration of the impact analysis process. 

• Feedback from these pilots will be used to refine the proposed impact analysis process. Additional 
guidance, which will include the pilot tests as examples, will be developed for use by IFAC staff.  

 
 


