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ity’s annual report; or made to support inclusion in a 

urance Engagements (ISAE) deals with assurance 
GHG statement.  

a GHG statement and other information, for example, 
report on a sustainability report of which a GHG 
es: (Ref: Para. A1–A2) 

ocedures performed with respect to the GHG statement; 

aling with a specific subject matter) applies to assurance 
ct to the remainder of the information covered by the 

e specific guidance for, assurance engagements to report 

n GHG emissions, for example, nitrogen oxides (NOx) 
ISAE may nonetheless provide guidance for such 

udits or Reviews of Historical Financial Information.  ISAE 3000 
conforming amendments to this proposed ISAE as a result of 
in the exposure draft of proposed ISAE 3000. 

HG nitrous oxide, N2O) and SO2 are associated with “acid rain” 
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imited Assurance Engagements 

an assurance engagement may be either a reasonable 
assurance engagement.4 This ISAE deals with both 
agements. 

ement of this ISAE applies to both reasonable and 
cause the desired level of assurance for a limited 
for a reasonable assurance engagement, the nature, 
practitioner will perform to satisfy these requirements 

mited or reasonable assurance engagement is being 
phs that apply to only one or the other type of 
nable assurance) or “L” (limited assurance) in front of 
n written in the context of each of those types of 

ted assurance engagements on a GHG statement, the 
assurance procedures, which can include: inspection; 
on; re-performance; analytical procedures; and inquiry, 
ance. Determining the assurance procedures to be 
nt is a matter of professional judgment, and because 

of circumstances, the nature, timing and extent of 
rable from engagement to engagement. Because the 
r a limited assurance engagement, the procedures for 
nce are deliberately limited relative to a reasonable 

he combination of the nature, timing and extent of 

ments, paragraph 10 
ments, paragraph 11 
ments, paragraph 53, and ISAE 3000, paragraph 37 
ments, paragraph 53, and ISAE 3000, paragraph 37 
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ribes the elements and objectives of an assurance 
erstanding this ISAE and ISAE 3000. 

among other things, that the practitioner comply with 
nts of the Code of Ethics for Professional Accountants 
ndards Board for Accountants (the IESBA Code) and 
that are applicable to the individual engagement.7 (Ref: 

eports covering periods ending on or after [date].8 

ssurance (reasonable or limited): about whether the 
aterial misstatement, whether due to fraud or error, 
er to express a conclusion conveying that level of 

assurance engagement, whether the GHG statement is 
espects, in accordance with the applicable criteria; or 

urance engagement, whether anything has come to the 
t causes the practitioner to believe on the basis of the 

on which the ISAE is approved for issue. Paragraph 16 of the 
Control, Auditing, Review, Other Assurance and Related Services 
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mounts and disclosures included in the GHG statement in 
ds.  

uring the relevant period, have been emitted to the 
mitted to the atmosphere had they not been captured and 
n be categorized as: 

wn as Scope 1 emissions), which are emissions from 
ontrolled by the entity. (Ref: Para. A6) 

e emissions that are a consequence of the activities of the 
sources that are owned or controlled by another entity. 
urther categorized as: 

which are emissions associated with energy that is 
nsumed by the entity. (Ref: Para. A7) 

which are all other indirect emissions. (Ref: Para. A8) 

m included in the entity’s GHG statement that is 
emissions, but which is not a removal; it commonly 
can also include a variety of other instruments or 

ce credits and allowances that are recognized by a 
ich the entity is a part. [FINAL SENTENCE MOVED 
9.1) 

ical factor or ratio for converting the measure of an 
fuel consumed, kilometers travelled, the number of 

of product produced) into an estimate of the quantity of 
ity. 

work for Assurance Engagements, paragraph 34-38. 
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egorized listing of removals or emissions deductions. 
ot cover the entire GHG statement, the term “GHG 
portion that is covered by the engagement. The GHG 
information” of the engagement.10 

bon dioxide (CO2) and any other gases required by the 
ed in the GHG statement, such as: methane; nitrous 
 hydrofluorocarbons; perfluorocarbons; and 
r gGases other than carbon dioxide are often expressed 
valents (CO2-e). 

boundary that determines which operations to include 

amount or amounts set by the practitioner at less than 
ment to reduce to an appropriately low level the 
f uncorrected and undetected misstatements exceeds 
nt. If applicable, performance materiality also refers to 
practitioner at less than the materiality level or levels 
or disclosures. 

 deduction in whichWhere the entity pays for another 
ity to lower its emissions to be lowered (emissions 
nother entity’s removals (removal enhancements), 
line. (Ref: Para. A10) 

determining the quantity of GHGs that relate to the 
ly, as emitted (or removed) by particular sources (or 

ments, paragraph 8 
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ompliance with this ISAE unless the practitioner has 
th this ISAE and ISAE 3000. (Ref: Para. A14, A17-A18, 

e and experience, and sufficient skills, knowledge and 
uantification and reporting of emissions to accept 
conclusion; and 

ment team and any practitioner’s external experts 
ry professional competencies, including appropriate 
e in the quantification and reporting of emissions, to 
ent in accordance with this ISAE. (Ref: Para. A15-A16) 

onditions for the engagement are present: 

determine that both the GHG statement and the 
ope to be useful to intended users, considering, in 

exclude significant emissions that have been, or could 
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ing the GHG statement. (Ref: Para. A34 A39)  

e agreement of the entity that it acknowledges and 

ng and maintaining such internal control as the entity 
enable the preparation of a GHG statement that is free 
nt, whether due to fraud or error;  

basis for the preparation of its GHG statement in 
cable criteria; and (Ref: Para. A40) 

describing in its GHG statement the applicable criteria 
it is not readily apparent from the engagement 

oped them. (Ref: Para. A41) 

equired by ISAE 300012 shall include:  

ngagement; 

tioner; 

y, including those described in paragraph 16 (c); 

criteria for the preparation of the GHG statement;  

m and content of any reports to be issued by the 
t there may be circumstances in which a report may 
d content; and 
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idence regarding compliance with the provisions of 
ally recognized to have a direct effect on the content of 
ra A47) 

mpliance or suspected non-compliance with laws and 
engagement. (Ref: Para A48) 

will be performed effectively, as required by ISAE 
a. A49-A52) 

engagement that define its scope; 

of the engagement to plan the timing of the engagement 
ions required; 

practitioner’s professional judgment, are significant in 
efforts; 

ry engagement acceptance or continuance procedures 
, whether knowledge gained on other engagements 
rtner for the entity is relevant;  

xtent of resources necessary to perform the engagement; 

nal audit function, if any, on the engagement. 

he Engagement 

Materiality When Planning the Engagement 
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ng and Assessing the Risks of Material 

Risk Assessment Procedures, and Related Activities 

nding of the entity and its environment and shall perform 

cation and assessment of risks of material misstatement 
he case of a limited assurance engagement, and at the 
ertion level for each type of emission and disclosure in 
ce engagement; and  

ures.at the GHG statement and assertion levels.  

g of the entity and Rrisk assessment procedures by 
sufficient appropriate evidence on which to base the 
6) 

ll include the following: 

ntity who, in the practitioner’s judgment, may have 
n identifying risks of material misstatement due to fraud 

A67-A69)  

f: Para. A70-A72) 

med other engagements for the entity, the engagement 
mation obtained is relevant to identifying risks of 

ey members of the engagement team, and any key 
scuss the susceptibility of the entity’s GHG statement 
to fraud or error, and the application of the applicable 

umstances. The engagement partner shall determine 
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each to the entity’s overall emissions; and 

ssociated with the quantities reported in the GHG 
A20-A27) 

t includes comparative emissions relating to prior 
cChanges in the nature or extent of operations, including 
y mergers, acquisitions, or sales of emissions sources, or 
th significant emissions that may require adjustment of 
ing to a prior period(s) or base yearperiod, or disclosure 

f interruptions to operations. (Ref: Para. A74) 

ation of quantification methods and reporting policies, 
ges thereto and the potential for double-counting of 

able criteria relevant to estimates, including related 

ective and strategy, if any, and associated economic, 
onal risks. (Ref: Para. A75) 

lity for, emissions information within the entity.  

er the entity’s quantification methods and reporting 
f the entity’s organizational boundary, are appropriate 
with the applicable criteria and quantification and 
industry and in prior periods. 

ntity’s Facilities 

hether it is necessary in the circumstances of the 
 location at significant facilities. (Ref: Para. A76-A79) 
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communication of emissions reporting roles and 
ers relating to emissions reporting) relevant to the 

l for Reasonable Assurance Engagements 

tanding of internal control relevant to the engagement. 
f controls that are relevant to the engagement, the 
f those controls and determine whether they have been 
res in addition to inquiry of the entity’s personnel.  

tanding of the components of internal control relevant 
63) 

cess; 

ng the related business processes, relevant to emissions 
nd communication of emissions reporting roles and 
matters relating to emissions reporting; (Ref: Para. A81-

e engagement, being those the practitioner judges it 
r to assess the risks of material misstatement at the 
procedures responsive to assessed risks. An assurance 
understanding of all the control activities related to 

on and disclosure in the GHG statement or to every 
Ref: Para. A81-A82) 

ng the internal audit function and its activities with 
icable.  
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cess of obtaining an understanding of the entity and its 
controls that relate to the risks, and by considering the 

res in the GHG statement;  

valuate whether they relate more are pervasively to the 
affect many assertions;  

t can go wrong at the assertion level, taking account of 
ioner intends to test, if any; and  

isstatement, including the possibility of multiple 
potential misstatement is of a magnitude that could 

t.  

aterial misstatement, the practitioner shall consider at 
A83-A84) 

statement in the GHG statement, and the possibility of 
ant emission; (Ref: Para. A82.1-A82.3A43-A46, and A83(a)) 

ory changes; (Ref: Para. A83(b)) 

ara. A83(c)) 

thods; (Ref: Para. A83(d)) 

termining the organizational boundary and whether 
f: Para. A32-A33) 

missions that are outside the normal course of business 
appear to be unusual; (Ref: Para. A83(e)) 

e quantification of emissions; (Ref: Para. A83(e)) 

included in the GHG statement; and (Ref: Para. A83(f)) 
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sary to Provide Sufficient Appropriate Evidence 

ner may judge that it is not possible or practicable to 
without performing tests of controls. In such cases, the 
elevant to the engagement and the practitioner shall 
Para. A85) 

  

ment overall responses to address the assessed risks of 
tement level. (Ref: Para. A86-A88) 

nce Engagement 

rform further procedures for each material type of 
the practitioner shall (Ref: Para. A88.1-A88.2) 

essment given to the risk of material misstatement for 
osure, including: (Ref: Para. A89) 

misstatement due to the particular characteristics of the 
or disclosure (that is, the inherent risk); and 

ent takes account of relevant controls (that is, the 
hat, in rare circumstances, requires the practitioner to 
ne whether the controls are operating effectively (that 
to rely on the operating effectiveness of controls in 
ing and extent of other procedures); and (Ref: Para. A90) 
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al misstatement, the practitioner shall: (Ref: Para. A99) 

ly applied the requirements of the applicable criteria 

aking estimates are appropriate and have been applied 
changes, if any, in reported estimates or in the method 
prior period are appropriate in the circumstances; and 

f the procedures identified in paragraph 50 in the 

all consider the following when designing the sample: 
haracteristics of the population from which the sample 

iately to fraud or suspected fraud and non-compliance 
ws and regulations identified during the engagement. 

ggregation Process 

nclude the following procedures related to the GHG 
ara. A99.3) 

G statement with the underlying records; and 

made during the course of preparing the GHG statement.  
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or disclosure (that is, the inherent risk); and 

ent takes account of relevant controls (that is, the 
that requires the practitioner to obtain evidence to 
trols are operating effectively (that is, the practitioner 
erating effectiveness of controls in determining the 
of other procedures); and (Ref: Para. A90) 

e the higher the practitioner’s assessment of risk; and 

e for a reasonable assurance engagement than for a 
Ref: Para. A5(a)) 

form tests of controls to obtain sufficient appropriate 
ness of relevant controls if:  

n the operating effectiveness of controls in determining 
ther procedures; or (Ref: Para. A90) 

rols cannot alone provide sufficient appropriate evidence 
8599.4) 

ch the practitioner intends to rely are detected, the 
iries to understand these matters and their potential 
hether:  

en performed provide an appropriate basis for reliance 

necessary; or  

ent need to be addressed using other procedures.  
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rom which the practitioner s expectation of recorded 
, taking account of source, comparability, and nature 
ailable, and controls over preparation; and 

respect to recorded quantities or ratios which are 
material misstatements.  

uctuations or relationships that are significantly 
ormation or that differ significantly from expected 
all investigate such differences by:  

case of a reasonable assurance engagement, obtaining 
he entity’s responses; and 

necessary in the circumstances. 

ggregation Process 

misstatement, the practitioner shall concludeevaluate: 

tely applied the requirements of the applicable criteria 

ng estimates are appropriate and have been applied 
es, if any, in reported estimates or in the method for 
od are appropriate in the circumstances.  

aterial misstatement, the practitioner shall undertake 
account of the nature of estimates: (Ref: Para. A99) 

mate and the data on which it is based. In doing so, the 
her:  
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nable.  

d, the practitioner shall consider the following when 
he procedure, and the characteristics of the population 
and, in the case of tests of details, the desired level of 
f: Para. A99.0) 

d appropriately to fraud or suspected fraud and non-
ance with laws and regulations identified during the 

ggregation Process 

48] The practitioner’s procedures shall include the 
HG statement aggregation process: (Ref: Para. A99.38) 

G statement with the underlying records; and 

made during the course of preparing the GHG statement.  

ormed 

Are Necessary in a Limited Assurance Engagement  

matter that leads the practitioner to question whether 
ed the GHG statement contains a misstatement that is 
oner shall perform such additional procedures as are 
onal judgment until one of the following occurs: (Ref: 
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The practitioner’s assessment of the risks of material 
may change during the course of the engagement as 
rcumstances where the practitioner obtains evidence 
or if new information is obtained, either of which is 
h the practitioner originally based the assessment, the 

nt and modify the planned procedures accordingly.  

tatements identified during the engagement, other than 
A101) 

the Engagement Progresses 

her the overall engagement strategy and engagement 

tements and the circumstances of their occurrence 
s may exist that, when aggregated with misstatements 
ment, could be material; or  

s accumulated during the engagement approaches 
dance with paragraphs 21–23 of this ISAE. 

ity has examined a type of emission or disclosure and 
ted, the practitioner shall perform additional procedures 
the entity to determine whether misstatements remain.  

ments 

n a timely basis all misstatements accumulated during 
level within the entity and shall request the entity to 
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rs 

g the work of component practitioners regarding 
e practitioner shall: (Ref: Para. A102) 

component practitioners about the scope and timing of 
and their findings; and (Ref: Para. A103-A104) 

dence regarding those components and the process for 
the GHG statement to express a conclusion. (Ref: Para. 

epresentations from a person(s) within the entity with 
nowledge of the matters concerned: (Ref: Para. A106) 

sponsibility for the preparation of the GHG statement 
e criteria, as set out in the terms of the engagement;  

practitioner with all relevant information and access as 
gement and reflected all relevant matters in the GHG 

effects of uncorrected misstatements are immaterial, 
the GHG statement. A summary of such items shall be 

ritten representation;  

ed in making estimates are reasonable; and 

d to the practitioner all deficiencies in internal control 
are not clearly trivial and inconsequential of which the 

hall be as near as practicable to, but not after, the date of 
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te of the assurance report that require adjustment of, or 
t are appropriately reflected in that GHG statement in 
criteria; and 

hat become known to the practitioner after the date of 
hey been known to the practitioner at that date, may 
mend the assurance report. 

ation presented with the current emissions information 
the practitioner shall evaluate whether: (Ref: Para. A108) 

rees with the amounts and other disclosures presented 
opriate, has been properly restated and that restatement 
and 

ted in the comparative information are consistent with 
od or, if there have been changes, whether they have 
uately disclosed. 

rmation included in documents containing the GHG 
reon and if, in the practitioner’s judgment, that other 

dibility of the GHG statement and the practitioner’s 
entity and take further action as appropriate. (Ref: Para. 

extent of procedures performed the practitioner shall 

f the specific items or matters tested;  
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he acceptance and continuance of client relationships 

onclusions resulting from, consultations undertaken 
ment.  

nce Report 

ractitioner performs new or additional procedures or 
f the assurance report, the practitioner shall document: 

res performed, evidence obtained, and conclusions 
assurance report; and 

g changes to engagement documentation were made 

ngagement documentation in an engagement file and 
assembling the final engagement file on a timely basis 
After the assembly of the final engagement file has 

not delete or discard engagement documentation of any 
period. (Ref: Para. A113) 

isaged in paragraph 70 where the practitioner finds it 
gement documentation or add new engagement 
the final engagement file has been completed, the 

ture of the modifications or additions, document:  

them; and 
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reached in formulating the assurance report and 
oposed assurance report is appropriate.  

hether the practitioner has obtained the desired level of 
ut the GHG statement. That conclusion shall take into 
d the requirement of paragraph 60 of this ISAE: 

med and the evidence obtained, the practitioner shall 
f the engagement whether the assessments of the risks 
assertion level remain appropriate.  

in the case of a reasonable assurance engagement, 
epared, in all material respects, in accordance with the 
case of a limited assurance engagement, whether 
oner’s attention that causes the practitioner to believe 
epared, in all material respects, in accordance with the 
tion shall include consideration of: the qualitative 
cation methods and reporting practices, including 

gments and decisions in the making of estimates and in 
and whether, in view of the applicable criteria: 

ds and reporting policies selected and applied are 
ble criteria and are appropriate;  

ng the GHG statement are reasonable;  

in the GHG statement is relevant, reliable, complete, 
dable; 

titute misstatements for the purposes of drawing conclusions on 
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following basic elements: (Ref: Para. A118) 

report is an independent assurance report.  

report. (Ref: Para. A119) 

ement, including the period it covers, and, if any 
is not covered by the practitioner’s conclusion, 

on subject to assurance as well as the excluded 
atement that the practitioner has not performed any 
cluded information and that, therefore, no conclusion 

0) 

ponsibilities. 

ertainties relevant to emissions. (Ref: Para. A20-A27) 

es emissions deductions that are covered by the 
fication of those emissions deductions, and a statement 
ty with respect to them. (Ref: Para. A121-A124) 

able criteria; 

e criteria can be accessed;  

le only to specific intended users, or are relevant only 
atement restricting the use of the assurance report to 
at purpose; (Ref: Para. A119) and  

to be supplemented by disclosures in the explanatory 
nt for those criteria to be suitable, identification of the 

’s responsibility, including: 

ement was performed in accordance with ISAE 3410, 
se Gas Statement.  
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ho have studied the information in the GHG statement 
understand that the GHG statement is prepared and 
materiality. (Ref: Para. A55) 

the practitioner’s firm. 

office is that has responsibility for the engagement.  

Matter Paragraphs 

ry to: (Ref: Para. A127-A133) 

o a matter presented or disclosed in the GHG statement 
ment, is of such importance that it is fundamental to 

of the GHG statement (an Emphasis of Matter 

an those that are presented or disclosed in the GHG 
ioner’s judgment, is relevant to intended users’ 
nt, the practitioner’s responsibilities or the assurance 
ph),  

gulation, the practitioner shall do so in a paragraph in 
iate heading, that clearly indicates the practitioner’s 
of the matter.  

ments 

ppropriately to the entity the following matters that 
ring the course of the engagement, and shall determine 
port them to a party outside the entity: 

hat, in the practitioner’s professional judgment, are of 
tention. 
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are likely to rely on the GHG information as if it were a 

th other information that is subject to assurance by the 
quirements of paragraph 76 of this ISAE regarding the 
levant is a matter for the practitioner’s professional 
engagement. For example, if the GHG statement is a 
ormation subject to assurance it may not be necessary 
reference to this ISAE as well as ISAE 3000 or a 

s relevant to emissions.  

Data (Ref: Para. 4(b)) 

icator based on GHG data is the weighted average of 
manufactured by an entity during a period, which is 
d by law or regulation in some jurisdictions. 

ments (Ref: Para. 7-8, 41(c) and 46) 

PARAS 7 AND A78] Determining the combination of 
dures to be performed in either a reasonable assurance 
a GHG statement is a matter of professional judgment 
umstances. Notwithstanding that some procedures are 
ample, those at paragraph 48 in relation to the GHG 
SAE does not attempt to prescribe in any detail the 
priate in all circumstances. GHG statements cover a 
example, paragraphs A15 and A16); accordingly, the 
s are likely to vary considerably from engagement to 

GHG statement includes significant Scope 1 emissions 
, a meaningful level of assurance could not ordinarily 
r (or a component practitioner) having performed 
cant facilities included in that aggregate (see also 
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ple, electricity that the entity purchases occur at the 
tity’s organizational boundary. 

ons associated with, for example: employee business 
ption of fossil fuel or electricity required to use the 
uction of materials purchased as inputs to the entity’s 
ased fuels. Scope 3 emissions are further discussed in 

ndix 2)  

nclude jurisdiction-specific credits and allowances for 
een the quantity of emissions allowed by the criteria to 
ssions that may occur as a result of the money paid or 
er for it to claim the emissions deduction.  

includes emissions deductions that are subject to 
ISAE apply in relation to emissions deductions as 

2)  

from another entity, that other entity may spend the 
missions reduction projects (such as replacing energy 
enewable energy sources, or implementing energy 
g emissions from the atmosphere (for example, by 
uld otherwise not have been planted or maintained), or 
not undertaking an action that would otherwise be 

orest degradation). 

GHGs in geological sinks (for example, underground) 
). Removal of GHGs the entity would have otherwise 
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or when there are a number of facilities that are
d emissions which in the practitioner’s professional 

facility as significant due to its specific nature or 
cular risks of material misstatement. For example, a 
athering processes or quantification techniques from 

cularly complex or specialized calculations, or involve 
hemical or physical processes.  

quirements that apply to all assurance engagements, 
with this ISAE. In some cases, this ISAE may include 

n material in relation to those topics.  

ce (Ref: Para. 15) 

O NEXT PARA] General GHG competencies skills, 
netheless, be relevant in such cases include: 

e science, including the scientific processes that relate 

users of the information in the entity’s GHG statement 
se that information (see paragraph A56).  

schemes and related market mechanisms, when relevant.  

nd regulations, if any, that affect how the entity should 
o, for example, impose a limit on the entity’s emissions.  

teria, including, for example:  
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s identified on invoices, and arithmetical application of 
however, the engagement is relatively complex (see 

pecialist skills, knowledge and experiencecompetence 
emissions. Particular areas of expertise that may be 

nformation is generated, including the assessment of 
d, recorded, processed, corrected as necessary, collated 
nt. 

hrough a production process, and the accompanying 
, including identifying the relevant points at which 

ay be particularly important in considering whether the 
ns sources is complete. 

relationships between inputs, processes and outputs, and 
and other variables. The capacity to understand and 

ften be important in designing analytical procedures. 

inty on the GHG statement. 

stries and related emissions creation and removal 
1 emissions quantification vary greatly depending on 
lved, for example, the nature of electrolytic processes 
stion processes in the production of electricity using 

sses in cement production are all different.  

rs and other quantification methods, and the selection 
. 
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pressured to reduce inappropriately the extent of work 
or being threatened with withdrawal of the practitioner’s 
rity that is associated with the entity’s industry group. 

n, laws or regulations, or safeguards in the work 
e such threats to an acceptable level. 

ment (Ref: Para. 16(a)) 

reasons for excluding known emissions sources from 
osed emissions sources from the engagement, may not 
clude where: 

1 emissions but only includes Scope 2 emissions in the 

egal entity that has significant emissions that are not 
way the organizational boundary has been determined, 
nded users. 

er is assuring reporting on are only a small proportion 
n the GHG statement.  

Matter (Ref: Para. 14, 28(b)(i)c. and 76(e)) 

assess the appropriateness of the subject matter.16 In 
y’s emissions (and removals and emissions deductions 
r of the engagement. That subject matter will be 
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mple, the rate of GHG sequestration in biological sinks, 
al” values used to combine emissions of different gases 
ide equivalents, are subject to incomplete scientific 
h scientific uncertainty affects the quantification of 

beyond the control of the entity. However, the potential 
lt in unreasonable variations in reported emissions is 
criteria that stipulate particular scientific assumptions 
G statement, or particular factors that embody those 

ults from the measurement and calculation processes 
thin the bounds of existing scientific knowledge. 

ate to the data on which an estimate is based, or the 
ble the model, used in making the estimate (sometimes 
uncertainty, respectively). The degree of estimation 

e by the entity. Reducing the degree of estimation 
greater cost.  

missions is subject to uncertainty does not ordinarily 
inappropriate as a subject matter. For example, the 
e 2 emissions from electricity to be calculated by 
or to the number of kilowatt hours consumed. The 
sed on assumptions and models that may not hold true 
g as the assumptions and models are reasonable in the 
d, information in the GHG statement will ordinarily be 

AE 3000, paragraph 19–21 
ing and exiting a defined boundary, for example, the amount of 
bustion device equals the amount of carbon exiting the device in 
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g
ssurance engagement in such circumstances are not 
rance, i.e., if it is not appropriate for a reasonable 
propriate for a limited assurance engagement, and vice 

o the GHG statement of the nature, causes, and effects 
ntity’s GHG statement, alerts intended users to the 
antification of emissions. This may be particularly 
d not determine the criteria to be used. For example, a 
broad range of intended users even though the criteria 
egulatory purpose.  

haracteristic of all GHG statements, paragraph 76(e) 
rance report regardless of what, if any, disclosures are 
he GHG statement.19  

eria (Ref: Para. 16(b)) 

characteristics: relevance, completeness, reliability, 
ria may be “specifically developed” or they may be 
or regulations, or issued by authorized or recognized 
rent due process.20 Ordinarily, established criteria are 
e needs of the intended users, for example, criteria 
med to be relevant when that regulator is the intended 
developed for a special purpose and be unsuitable for 

For example, criteria developed by a regulator that 
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xplanatory notes to the GHG statement, for example, 
ers noted in paragraph 16(b).  

of the applicable criteria is not affected by the desired 
suitable for a reasonable assurance engagement, they 
rance engagement, and vice versa.  

ational Boundary (Ref: Para. 16(b)(i), 28(b)(i), and 36(e)) 

or controlled by the entity to include in the entity’s 
ng the entity’s organizational boundary. In some cases, 
daries of the entity for reporting GHG emissions for 
es, the applicable criteria may allow a choice between 
e entity’s organizational boundary, for example, the 
n approach that aligns the entity’s GHG statement with 
approach that treats, for example, joint ventures or 
he entity’s organizational boundary may require the 
uctures such as joint ventures, partnerships, and trusts, 
lationships. For example, a facility may be owned by 

rocess materials solely for another party.  

nal boundary is different from what some criteria 
perational boundary.” The operational boundary relates 

3 emissions will be included in the GHG statement, 
porate level after setting the organizational boundary. 

4(b)(iv)) 

osures specified in the relevant law or regulations are 
GHG statement of such matters as the following are 

orting situations for intended users to understand the 
ng the GHG statement:  
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in paragraph A11, when reported emissions include 
ported in the GHG statement on a gross basis, i.e., both 
tified in the GHG statement;  

rtainties relevant to the entity’s quantification of its 
es; how they have been addressed; their effects on the 
e GHG statement includes Scope 3 emissions, an 
A36–A39) 

sions, including that it is not practicable for an entity to 
ons in its GHG statement; and 

se Scope 3 emissions sources that have been included; 

mentioned in this paragraph or in other matters that 
ty of the GHG statement with a prior period(s) or base 

ial Scope 1, Scope 2, or both Scope 1 and Scope 2 
statement. Where some Scope 1 or Scope 2 emissions 
t the explanatory notes to the GHG statement disclose 
ons are included and which are excluded, particularly 

y to be the largest for which the entity is responsible.  

ng of specific Scope 3 emissions, more commonly the 
onal because it would be impracticable for nearly any 
extent of its indirect emissions as this includes all 
supply chain. For some entities, reporting particular 

vides important information for intended users, for 
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o exclude those Scope 3 emissions sources from the 

Scope 3 emissions from the engagement where the 
ily dependent on estimation and lead to a high degree 
. For example, various quantification methods for 
ith air travel can give widely varying quantifications 

ed. If such Scope 3 emissions sources are included in 
e quantification methods used are selected objectively 
g with the uncertainties associated with their use.  

on of the GHG Statement (Ref: Para. 16(c)(ii)) 

me engagements concerns about the condition and 
ause the practitioner to conclude that it is unlikely that 
available to support an unmodified conclusion on the 
the entity has little experience with the preparation of 
es, it may be more appropriate for the practitioner to 
res engagement in preparation for an assurance 
onsulting engagement to assist the entity to develop 
methodologies.  

)) 

epared for a regulatory disclosure regime or emissions 
criteria and form of reporting are prescribed, it will 
ement circumstances that it is the regulator or body in 
e criteria. In voluntary reporting situations, however, it 
iteria unless it is stated in the explanatory notes to the 

ef: Para. 14) 
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ement strategy, it may be relevant to consider the 
of the design and implementation of the GHG 
some cases the entity may have been particularly 

nternal control to ensure the reliability of reported 
he entity may have focused more on accurately 
l or technical characteristics of the information to be 

tforward engagements (see paragraph A15), may be 
ent team. With a smaller team, coordination of, and 
bers is easier. Establishing the overall engagement 
for a more straightforward engagement, need not be a 
e. For example, a brief memorandum, based on 
s the documented engagement strategy if it covers the 

cuss elements of planning with the entity when 
ent or to facilitate the conduct and management of the 
e some of the planned procedures with the work of the 
cussions often occur, the overall engagement strategy 
ractitioner’s responsibility. When discussing matters 
ategy or engagement plan, care is required in order not 
 engagement. For example, discussing the nature and 
he entity may compromise the effectiveness of the 
s too predictable. 

gagement is an iterative process. As the practitioner 
ence obtained may cause the practitioner to modify the 
ed procedure. In some cases, information may come to 
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made in light of surrounding circumstances, and are 
a misstatement, or a combination of both; and 

e material to intended users of the GHG statement are 
common information needs of intended users as a 

sstatements on specific individual users, whose needs 
red. 

plicable criteria, provides a frame of reference to the 
y for the engagement. If the applicable criteria do not 
of materiality, the characteristics referred to above 
ame of reference. 

ateriality is a matter of professional judgment, and is 
n of the common information needs of intended users 

able for the practitioner to assume that intended users: 

GHG related activities, and a willingness to study the 
nt with reasonable diligence (see paragraph 76(k));  

ent is prepared and assured to levels of materiality, and 
ateriality concepts included in the applicable criteria 

n of emissions involves uncertainties (see paragraphs 

he basis of the information in the GHG statement. 

needs may include, for example: 

with governance of the entity who use information 
nd operational decisions, such as choosing between 
nvestment and divestment decisions, perhaps in 
osure regime or entering an emissions trading scheme.  
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mber of people who have access to it. In such cases, 
e likely to have a broad range of interests with respect 

limited to major stakeholders with significant and 
ay be identified in different ways, for example, by 
nd the responsible party or engaging party, or by law.  

in light of surrounding circumstances, and are affected 
factors. It should be noted, however, that decisions 
by the desired level of assurance, i.e., materiality for a 
he same as for a limited assurance engagement.  

hosen benchmark as a starting point in determining 
the identification of an appropriate benchmark and 

GHG statement (for example, Scope 1, Scope 2 and 
eductions, and removals). A benchmark that may be 
circumstances, is gross reported emissions, i.e., the 
cope 2 and Scope 3 emissions before subtracting any 
ls. Materiality relates to the emissions covered by the 
the engagement does not cover the entire GHG 

lation to only that portion of the GHG statement that is 
f it were the GHG statement. 

of emission or the nature of a particular disclosure. In 
lar types of emissions or disclosures for which 
than materiality for the GHG statement in its entirety 
practitioner may consider it appropriate to set a lower 
a particular jurisdiction, or for a particular gas or 

ents relevant information, for example, whether it 
ions with a prior period(s), base year, or a “cap,” in 
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ation in the GHG statement will be used (for example, 
e in an emissions trading scheme, is for submission to 
n a widely distributed sustainability report); and the 
users are likely to make. 

ypes of emissions or disclosures on which the attention 
o be focused, for example, gases that, as well as 
are ozone depleting. 

imate change strategies and progress toward related 

nd regulatory environment in which the entity operates. 

Para. 23) 

oner concludes that a lower materiality for the GHG 
ity level or levels for particular types of emissions or 

mined is appropriate, it may be necessary to revise 
re, timing and extent of the further procedures. 

terial Misstatement through Understanding the 

Statement Level (Ref: Para. 24, 31.1, 33 and 34(a)) 

he GHG statement level refer to risks that relate 
whole and potentially affect many assertions. Risks of 
ntifiable with a specific assertions at the class of type 
r, they represent circumstances that may increase the 
assertion levelmore generally, for example, through 
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 sources of GHGs. 

onnection with emissions trading markets. 

prior periods that is not prepared on a consistent basis, 
hanged boundaries or changes in measurement 

rmation in the GHG statement, for example, unduly 
ble data or trends. 

ods and reporting policies, including different methods 
al boundary, at different components. 

consolidating information from components. 

ific uncertainties and key assumptions in relation to 

evant components of internal control may raise doubts 
vidence is available for the practitioner to complete the 
raphs A81–A82, A87–A88, and A90 also) 

hose preparing the GHG statement may be so serious 
nclude that the risk of management misrepresentation 
at an engagement cannot be conducted. 

and reliability of an entity’s records may cause the 
s unlikely that sufficient appropriate evidence will be 
fied conclusion on the GHG statement.  
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ion of emissions has been recorded appropriately. 

een recorded in the correct reporting period. 

have been recorded as the proper type.  

nd disclosure: 

bility—disclosed emissions and other matters have 
e entity. 

sures that should have been included in the GHG 
ded. 

tandability—emissions information is appropriately 
nd disclosures are clearly expressed. 

on—emissions quantification and other information 
ment are appropriately disclosed.  

on policies are consistent with those applied in the prior 
ified and have been properly applied and adequately 
e information, if any, is as reported in the prior period 
restated.  

, tThe practitioner may use the assertions as described 
tly provided all aspects described above have been 

sessment Procedures (Ref: Para. 25(b)) 

sk assessment procedures may identify aspects of the 
aware and may assist in assessing the risks of material 
sis for designing and implementing responses to the 

performed as risk assessment procedures may include, 
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process or procedure being performed by others, for 
n of monitoring devices being calibrated by the entity’s 
ontrol activities. Observation provides audit evidence 
procedure, but is limited to the point in time at which 
fact that the act of being observed may affect how the 

nts, whether internal or external, in paper form, 
for example calibration records of a monitoring device. 
cuments provides evidence of varying degrees of 
ture and source and, in the case of internal records and 
of the controls over their production; or  

xample, a calibrating device. 

ort inquiries of management and others, and may also 
and its environment. Examples of such procedures 

he following: 

ing processes and equipment, including monitoring 
e particularly relevant where significant Scope 1 

HG statement. 

mitigation plans and strategies), records (such as 
from testing laboratories), and manuals detailing 

es and internal controls. 

nt (such as quarterly management reports) and those 
as minutes of board of directors’ meetings).  
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to understate emissions so the target will appear to be 
Conversely, if the entity is expecting to be subject to a 
the future, this may provide an incentive to overstate 
the opportunity for it to receive a larger permit quota 

ntity’s Facilities (Ref: Para. 30) 

n, as well as other procedures, on location at a facility 
y be important in building on the understanding of the 
y performing procedures at head office. Because the 
es are performed on location in the case of a reasonable 
y be greater than in the case of a limited assurance 
anding of the entity and subsequent identification and 
ement can be expected to be more comprehensive than 
n the same GHG statement.  

t a facility may be done as part of planning, when 
es, or when responding to assessed risks of material 
at a significant facilitiesy is often particularly important 
dertaken for the first time when considering the 
of sinks included in the GHG statement, and when 

collection and processing systems, and its estimation 
to the underlying physical processes and related 

g procedures on location at a facility may be important 
e entity that the practitioner develops by performing 
es, it For many reasonable assurance engagements, the 
cessary to perform procedures on location at each 
ed risks, particularly when. This will often be the case 
nificant facilities with Scope 1 emissions. (also see 
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at are not significant facilities. Factors that may be

erent facilities. For example, it is more likely that a 
a facility with Scope 1 emissions than a facility with 
atter case, the examination of energy invoices at head 

mary source of evidence. 

s, and their contribution to overall emissions. 

processes, or processes using different technologies. 
e appropriate to perform procedures on location at a 
rent processes or technologies. 

acilities to gather emissions information. 

at different facilities. 

s over time. 

) 

ikely to be relevant to the engagement if the nature of 
bilities and activities are related to the entity’s GHG 
to use the work of the internal auditors to modify the 
of procedures to be performed.  

nt (Ref: Para. 33(c)-(d)) 

hether particular control activities are relevant to the 
vel of sophistication, documentation and formality of 
luding the related business processes, relevant to 

missions evolves, it can be expected that so too will the 
n and formality of information systems and related 
ification and reporting of emissions.  
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tatement can arise from either fraud or error. The 
d error is whether the underlying action that results in 
nt is intentional or unintentional.  

sstatement of the GHG statement may arise if, for 
lved with, or have the opportunity to influence, the 

nificant portion of their compensation contingent upon 
s noted in paragraph A75, other incentives to either 
lt from the entity’s climate change strategy, if any, and 
ical and reputational risks. 

egal concept, for the purposes of this ISAE, the 
that causes a material misstatement in the GHG 

ay suspect or, in rare cases, identify the occurrence of 
legal determinations of whether fraud has actually 

ECTION MOVED FROM A47] 

ractitioner’s responsibilities in relation to compliance 
and regulations as follows: 

nd regulations generally recognized to have a direct 
aterial amounts and disclosures in the GHG statement 
rted quantities and disclosures in an entity’s GHG 
equires the practitioner to obtain sufficient appropriate 
ial misstatement due to non-compliance with the 
e with such laws and regulations; and 

do not have a direct effect on the determination of the 
GHG statement, but compliance with which may be 

pects of the business, to an entity’s ability to continue 
penalties (for example, compliance with the terms of 
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to, for example, increased risk of misclassification of 
or.  

ns may be complex (for example, it may involve multiple 
sses), discontinuous (for example, peak load electricity 
ak relationships between the entity’s emissions and other 
example, a cobalt nickel plant). In such cases, the 
tical procedures may be significantly reduced.  

aries (for example, introduction of new processes, or 
cing of emissions sources or removal sinks) may also 
statement (for example, through unfamiliarity with 
dures). Also double counting of an emissions source or 
nadequate coordination in the identification of sources 
on. 

antification method (for example, calculating Scope 1 
ctor when using a more accurate direct measurement 
d be more appropriate). Selecting an appropriate 
larly important when the method has been changed. 

are often interested in emissions trends over time, or 
eria may require that quantification methods are only 

method is to be used. Other factors related to the nature 
de: 

antification method, such as not calibrating meters or not 
frequently, or use of an emissions factor that is 

mstances. For example, an emissions factor may be 
n of continuous use and may not be appropriate to use 
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dgmental matters may include the development of 
aterial misstatement may be greater because of matters 

ention to specify the quantification methods or reporting 

on for data collection and processing. 

uantification methods and reporting principles. 

emissions, which may make it difficult for the entity to 
ols over the risks.  

d reporting principles for estimates may be subject to 

be subjective or complex. 

ns where the source data used in quantification are not 
here quantification methods commonly in use are 
ons in reported emissions (see paragraphs A36-A39).  

onsider in obtaining an understanding of whether and, if 
e effect of estimation uncertainty include, for example: 

he entity has considered alternative assumptions or 
, performing a sensitivity analysis to determine the 
sumptions on an estimate; 

s the estimate when analysis indicates a number of 

s the outcome of estimates made in the prior period, and 
responded to the outcome of that monitoring procedure.  

ad to risks of material misstatement include: 
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5]  

Para. 39) 

sessed risks of material misstatement at the GHG 

rsonnel the need to maintain professional skepticism.  

ff or those with special skills or using experts.  

nts of unpredictability in the selection of further 

nature, timing, or extent of procedures, for example: 
iod end instead of at an interim date; or modifying the 

ore persuasive evidence.  

misstatement at the GHG statement level, and thereby 
s affected by the practitioner’s understanding of the 
ntrol environment may allow the practitioner to have 
d the reliability of evidence generated internally within 
w the practitioner to conduct some procedures at an 
nd. Deficiencies in the control environment, however, 
the practitioner may respond to an ineffective control 

of the period end rather than at an interim date. 

nce from procedures other than tests of controls. 

extent of procedures, such as the number of facilities at 
d.  
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mstances of a particular limited assurance engagement 
sis on inquiries of the entity’s personnel and analytical 
emphasis, if any, on tests of controls (other than 
ng evidence from external sources than would be the 
engagement. 

es: The extent of further procedures performed in a 
less than in a reasonable assurance engagement. This 

tems to be examined, for example, reducing sample 

dures (for example, performing only analytical 
es when, in a reasonable assurance engagement, both 
tests of detail would be performed); or 

location at fewer facilities.  

res: In a reasonable assurance engagement, analytical 
nse to assessed risks ordinarily involve developing 
tios that are sufficiently precise to identify material 
surance engagement, on the other hand, analytical 
support expectations regarding the direction of trends, 

an to identify misstatements with the level of precision 
e engagement.23  

uations, relationships or differences are identified, 
be obtained by making inquiries of the entity and 
the light of known engagement circumstances, without 

in some circumstances the practitioner may develop a precise 
elationships even in a limited assurance engagement. 
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trols (Ref: Para. 39.1 and 44) 

er procedures may include, for example: 

ness of controls over the collection and recording of 
ours of electricity purchased.  

o appropriate sources (for example, government 
heir applicability in the circumstances.  

ments and other contracts relevant to determining the 
y. 

example, odometers on vehicles owned by the entity).  

or example, mass balance and energy balance 
fferences noted.  

s monitoring equipment. 

ical measurements, such as dipping oil tanks.  

propriateness of unique measurement or quantification 
x methods that may involve, for example, recycle or 

lyzing the characteristics of materials such as coal, or 
techniques and reviewing laboratory test results.  

ations and the suitability of calculation methods used 
d aggregation of input measurements). 

source documents, such as production records, fuel 
purchased energy.  

f Material Misstatement (Ref: Para. 39.1(a) and 41(a)) 

ed risks of material misstatement include: 
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m data collection are trained in relevant methods, and 
h personnel.  

ion used in data and manipulation. 

rocedures implemented at testing laboratories, whether 

quantification and reporting policies, including how the 
mined.  

. 39.1(a)(ii), 41(a)(ii) and 42(a)) 

mmature information systems, there may not be many 
fied by the practitioner, or the extent to which their 
mented by the entity may be limited. In such cases, it 
oner to perform further procedures that are primarily 
re cases, however, the absence of control activities or 
make it impossible to obtain sufficient appropriate 

A82, and A87-A88 also)  

and 41(b)) 

ecause of a higher assessment of risk, the practitioner 
ce, or obtain evidence that is more relevant or reliable, 

sis on obtaining third-party evidence or by obtaining 
r of independent sources.  

e to Assessed Risks (Ref: Para. 39.2, 46) 
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ntrolled source. In some cases, data to be used may be 
information system, or may be entered in another 

he entry of related financial data, and some common 
he quantity of fuel purchased as recorded on suppliers’ 

conditions that relevant invoices are entered into an 
ases, data to be used may be an integral input to 

bject to increased scrutiny by operational personnel, or 
rocedures (for example, as part of a joint venture 
).  

ggregation Process (Ref: Para. 48) 

.3, and 49-50) 

e for the practitioner to evaluate how the entity has 
or outcomes, and why it has rejected them. 

The practitioner shallSampling involves:  

ficient to reduce sampling risk to an acceptably low 
level of assurance engagement risk is lower for a 
nt than for a limited assurance engagement, so too will 

is ordinarily acceptable in the case of tests of details. 
used for tests of details in a reasonable assurance 
will ordinarily be larger than when used in similar 
ance engagement. 

n such a way that each sampling unit in the population 
rform procedures, appropriate to the purpose, on each 
is unable to apply the designed procedures, or suitable 
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nd 52.1) [MOVED FROM PARA A46 AND A48] 

cted fraud identified during the engagement, it may be 
example: 

ty. 

th an appropriately qualified third party, such as the 

matter in relation to other aspects of the engagement, 
assessment and the reliability of written representations 

onsequences of different courses of action. 

(for example, a regulator). 

. 

ding paragraph A46 may be appropriate in responding 
ompliance with laws and regulations identified during 
ropriate to describe the matter in an Other Matter 
n accordance with paragraph 77 of this ISAE, unless 

nce has a material effect on the GHG statement and has 
the GHG statement; or 

obtaining sufficient appropriate evidence to evaluate 
ay be material to the GHG statement has, or is likely to 

000 applies. 

ggregation Process (Ref: Para. 39.6 and 52.2) 
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th little or no manual intervention, for example, where 
essed, or reported only in electronic form such as in a 
en the processing of activity data is integrated with an 
al reporting information system. In such cases:  

n electronic form, and its sufficiency and appropriateness 
f controls over its accuracy and completeness.  

ation or alteration of information to occur and not be 
priate controls are not operating effectively. 

4] External confirmation procedures may provide 
tion as: 

party, such as data about: employee air travel collated 
nergy to a facility metered by a supplier; or kilometers 
les recorded by an external fleet manager. 

n calculating emissions factors. 

cts, or transactions between the entity and other parties, 
other parties are, or are not, including particular 

ment, when considering the entity’s organizational 

s of samples (for example, the calorific value of input 

he Results of Procedures Performed 

Are Necessary in a Limited Assurance Engagement 
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mount below which misstatements would be clearly 
cumulated because the practitioner expects that the 

arly would not have a material effect on the GHG 
nother expression for “not material.” Matters that are 
fferent (smaller) order of magnitude than materiality 
his ISAE, and will be matters that are clearly 
vidually or in aggregate and whether judged by any 
ces. When there is any uncertainty about whether one 
matter is considered not to be clearly trivial. 

rs 

ractitioner (Ref: Para. 61) 

mple, a factory or other form of facility at a remote 
ranch in a foreign jurisdiction; or a joint venture or 
hen the engagement team plans to request a component 
information of a component may include: 

titioner understands and complies with the ethical 
to the engagement and, in particular, is independent.  

professional competence.  

t team’s involvement in the work of the component 

titioner operates in a regulatory environment that 
ner. 

(Ref: Para. 61(a)) 
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ers (Ref: Para. 61(a)) 

ent team may request the component practitioner to 

ioner has complied with ethical requirements that are 
nt, including independence and professional competence. 

ioner has complied with the group engagement team’s 

n-compliance with laws or regulations that could give 
 of the GHG statement. 

ents of the component information that are not clearly 

he preparation of the component information. 

nificant deficiencies in internal control at the component 

t the component practitioner has communicated or 
component, including fraud or suspected fraud. 

relevant to the GHG statement, or that the component 
o the attention of the engagement team, including 
ten representations that the component practitioner 
. 

overall findings, conclusions or opinion. 
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tioner requests written representations will ordinarily 
or those charged with governance. However, because 
tures vary by jurisdiction and by entity, reflecting 
al and legal backgrounds, and size and ownership 
for this ISAE to specify for all engagements the 
o request written representations. For example, the 
separate legal entity in its own right. In such cases, 

ment personnel or those charged with governance from 
ons may require the exercise of professional judgment. 

example, the publication of revised emissions factors 
ency, changes to relevant legislation or regulations, 
ificant structural changes in the entity, the availability 
hods, or the discovery of a significant error.  

ior period may need to be restated in accordance with 
r example, improved scientific knowledge, significant 
availability of more accurate quantification methods, 
scovery of a significant error. 

as a stand-alone document, or with other information, 
art of an entity’s annual report or sustainability report, 
s: 

: 

’s position on climate change; 
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exposure to direct and indirect physical risks due to 

emissions information that is calculated on a different 
e GHG statement, for example, the other information 
basis whereby emissions are recalculated to omit the 

as the commissioning of new plant or the closing down 
ek to have such information removed if the methods 
ed by the criteria used to prepare the GHG statement. 
o have removed any narrative information that is 
data included in the GHG statement or cannot be 
ons or claims about future action).  

priate when other information could undermine the 
d the practitioner’s report include, for example: 

t with a qualified third party, such as the entity’s legal 

e consequences of different courses of action. 

es (e.g., a regulator). 

rt. 

ent, where withdrawal is possible under applicable law or 

urance report. 

d and Evidence Obtained (Ref: Para. 14, and 67-68) 

to document matters that are significant in providing 
e report and that the engagement was performed in 
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p g
other parties outside the entity.  

gy. 

e during the engagement to the overall engagement 
an, and the reasons for such changes. 

e factors considered in their determination:  

statement; 

lity level or levels for particular types of emissions or 

 and 

ity as the engagement progressed. 

ragraph 27, and the significant decisions reached. 

nding obtained regarding each of the aspects of the 
pecified in paragraph 28 and of each of relevant 
ntrol components specified in paragraph 31.1 and 33; 
m which the understanding was obtained; and the risk 
med. 
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 engagements, the conclusions reached about relying 
ed in a previous engagement. 

es or reconciles with the underlying records. 

statements would be regarded as clearly trivial. 

d during the engagement and whether they have been 

as to whether uncorrected misstatements are material, 
e, and the basis for that conclusion. 

nce Report (Ref: Para. 70) 

ances include facts which become known to the 
rance report but which existed at that date and which, 
caused the GHG statement to be amended or the 

n in the assurance report, for example, the discovery of 
e resulting changes to the audit documentation are 
rm’s policies and procedures with respect to review 
QC 1, with the engagement partner taking final 

Para. 71) 

at are at least as demanding) requires firms to establish 
ly completion of the assembly of engagement files.27 

udits and Reviews of Financial Statements, and Other Assurance 
–33 
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ara. 74(b)(iv)) 

ent by the entity requires the inclusion of an adequate 
in the explanatory notes to the GHG statement. That 

f the framework on which the GHG statement is based, 
ere are significant differences between various criteria 
re treated in a GHG statement, for example: which 
if any; how they have been quantified and what they 
which Scope 3 emissions are included, and how they 

nt is prepared in accordance with particular criteria is 
nt complies with all the requirements of those criteria 

covered by the GHG statement. 

teria that contains imprecise qualifying or limiting 
G statement is in substantial compliance with the 
quate description as it may mislead users of the GHG 

eport on a GHG statement is included in Appendix 3. 
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e included in the assurance report when the GHG 
uctions may vary considerably depending on the 

eliable information in relation to offsets and other 
y and, therefore, so does the evidence available to 
med emissions deductions.  

ssions deductions and the often reduced number and 
plied to emissions deductions by the practitioner, this 
ssurance report of those emissions deductions, if any, 
r’s conclusion, and a statement of the practitioner’s 

onsibility with respect to emissions deductions may be 
ons deductions are comprised of offsets: “The GHG 
ABC’s emissions for the year of yyy tonnes of CO2-e 
d procedures as to whether these offsets were acquired 
cription of them in the GHG statement is a reasonable 
and related documentation. We have not, however, 
the external providers of these offsets, and express no 

ve resulted, or will result, in a reduction of yyy tonnes 

ity (Ref: Para. 76(h)(ii)) 

able assurance engagement is ordinarily in the short-
ing and only briefly describes procedures performed. 
ance engagement, describing in any level of detail the 
d not assist users to understand that, in all cases where 
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missions for that time and this has been stated in the 

e appropriate when, for example, the scope of the 
y from the previous period and this has not been stated 

ter paragraph includes a clear reference to the matter 
vant disclosures that fully describe the matter can be 

agraph reflects clearly that such other matter is not 
d in the GHG statement. Paragraph 77 limits the use of 
s relevant to users’ understanding of the engagement, 
the assurance report, that the practitioner considers it 
urance report.  

mendations on matters such as improvements to the 
surance report may imply that those matters have not 
aring the GHG statement. Such recommendations may 
management letter or in discussion with those charged 
evant to deciding whether to include recommendations 
her their nature is relevant to the information needs of 
re worded appropriately to ensure they will not be 
the GHG statement. 

include information that the practitioner is prohibited 
or other professional standards, for example, ethical 
of information. An Other Matter paragraph also does 
red to be provided by management. 
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engagement, whether anything has come to 
the practitioner’s attention that causes the 
practitioner to believe on the basis of the 

procedures performed that the GHG 
statement is not prepared, in all material 

respects, in accordance with the applicable 
criteria. 

(b) To report on the entity’s GHG 
statement, and communicate as required by 

this ISAE, in accordance with the 
practitioner’s findings. (Para. 12) 

etencies required, 
skills, knowledge 
uantification and 
, are identical, as 

conditions for the 
the suitability of 
 15–17 and A31) 

 

ary with the level 
 21–22 and A57) 

 

ble assurance and 
engagements, the 
d to perform risk 

dures to provide a 
dentification and 

f risks of material 
HG statement and 
evels. (Para. 24). 

Because the number of facilities at which 
procedures are performed on location in the 
case of a reasonable assurance engagement 

will ordinarily be greater than in the case of 
a limited assurance engagement, the 

practitioner’s understanding of the entity 
and subsequent identification and 

assessment of risks of material 
misstatement can be expected to be more 

comprehensive than for a limited assurance 
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assurance engagement compared with a 
limited assurance engagement. They are 

explained in paragraph A5(b). 
 Relatively greater emphasis is likely to be 

placed in a limited assurance engagement 
on procedures such as inquiries of the 

entity’s personnel and analytical 
procedures, and relatively less emphasis on 

tests of controls (other than monitoring 
controls) and obtaining evidence from 

external sources than would be the case for 
a reasonable assurance engagement. (Para. 

A5(c)) 
nable or a limited 
t, the practitioner 
e of a matter that 
tioner to question 
endments should 
tatement. In such 
3000 requires the 
sue the matter by 
cedures sufficient 
titioner to report. 

(Para. A100) 

In a limited assurance engagement, the 
practitioner will be able to report if the 
practitioner is able to conclude that the 

affected item(s) are not likely to cause a 
misstatement. In similar circumstances for a 
reasonable assurance engagement, however, 

the practitioner will not be able to report 
until the practitioner is able to conclude that 
the affected item(s) are or are not misstated 

(or determines that neither conclusion can 
be formed). (Para. 53) 

 In a reasonable assurance engagement, the 
practitioner evaluates whether the GHG 

statement is prepared, in all material 
respects, in accordance with the applicable 

criteria. In a limited assurance engagement, 
the practitioner evaluates whether anything 



D Agenda Item 3-B 
ge 67 of 75 

users to understand that, in all cases where 
an unmodified report is issued, sufficient 

appropriate evidence has been obtained to 
enable the practitioner to express a 

conclusion in the positive form. 
In a limited assurance engagement, 

however, the assurance that the practitioner 
obtains varies depending on the procedures 

performed. It is important therefore to 
summarize those procedures in the report in 
sufficient detail for users to understand the 

assurance obtained in the particular 
engagement. (Para. A125–A126) 

 In a reasonable assurance engagement, the 
practitioner’s conclusion is expressed in the 

positive form. In a limited assurance 
engagement, the practitioner’s conclusion is 
expressed in the negative form. (Para 76(i)) 
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aragraph A6). 

ed within the entity’s boundary but captured and stored 
released into the atmosphere. They are ordinarily 
s a Scope 1 emission and a removal) (see paragraph 

oved from the atmosphere) (see paragraph A11). 

its emissions. Such actions might reduce Scope 1 
re fuel efficient vehicles), Scope 2 emissions (for 
duce the quantity of purchased electricity), or Scope 3 
iness travel or selling products that require less energy 
such actions in the explanatory notes to the GHG 
uantification of emissions on the face of the entity’s 
rted emissions are lower than they would otherwise be 

uction in accordance with the applicable criteria (see 
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y p y

the GHG statement in accordance with [applicable 
the Emissions Inventory. This responsibility includes 
f internal control relevant to the preparation of a GHG 

ment, whether due to fraud or error. 

Emissions  

because of such things as emissions factors that are 
issions, and the inability of those models to precisely 
ationships between various inputs and the resultant 
nowledge.  

ns taken by ABC to reduce them as far as practicable, 
entory. 

e 

Professional Accountants issued by the International 
ich includes comprehensive independence and other 
ples of integrity, objectivity, professional competence 
l behavior. 

n Quality Control 1,30 [name of firm] maintains a 
uding documented policies and procedures regarding 

oad from www.######.org. 
udits and Reviews of Financial Statements, and Other Assurance 
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ification of emissions, and about the other information 
ures selected depend on the practitioner’s judgment, 
ial misstatement, whether due to fraud or error, in the 
ents, we considered internal control relevant to ABC’s 
ble assurance engagement also includes: 

ances of ABC’s use of [applicable criteria], applied as 
ventory, as the basis for preparing the GHG statement;  

ification methods and reporting policies used and the 
BC; and 

he GHG statement. 

d is sufficient and appropriate to provide a basis for our 

Emissions  

because of such things as emissions factors that are 
issions, and the inability of those models to precisely 
ationships between various inputs and the resultant 
nowledge.  

ns taken by ABC to reduce them as far as practicable, 
entory. 

of and is subject to the uncertainties affecting the 
port. In our opinion, the GHG statement is prepared, in 
applicable criteria] applied as explained in Note 1 to 
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the Emissions Inventory. This responsibility includes 
f internal control relevant to the preparation of a GHG 

ment, whether due to fraud or error. 

Emissions  

because of such things as emissions factors that are 
issions, and the inability of those models to precisely 
ationships between various inputs and the resultant 
nowledge. 

ns taken by ABC to reduce them as far as practicable, 
entory. 

e 

Professional Accountants (the IESBA Code) issued by 
for Accountants, which includes comprehensive 

d on fundamental principles of integrity, objectivity, 
dentiality and professional behavior. 

on Quality Control 1,32 [name of firm] maintains a 
uding documented policies and procedures regarding 
sional standards and applicable legal and regulatory 

disciplinary team including assurance practitioners, 

oad from www.######.org. 
udits and Reviews of Financial Statements, and Other Assurance 
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ances of ABC’s use of [applicable criteria], applied as 
ventory, as the basis for preparing the GHG statement;  

tement, whether due to fraud or error, in the GHG 
considered elements of internal control relevant to 

nt.  

ification methods and reporting policies used and the 
BC. 

appropriate to the circumstances of the engagement. 
dures related to:  

nd 

he GHG statement. 

Emissions  

because of such things as emissions factors that are 
issions, and the inability of those models to precisely 
ationships between various inputs and the resultant 
nowledge. 

ns taken by ABC to reduce them as far as practicable, 
entory. 
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depending on the nature of the practitioner’s other 
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