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Introduction 
1) The aim of this paper is to assist IAESB members in its discussion of the issues 

related to the proposed definition of the professional accountant. Specifically, the 
paper will (1) provide background information on the project to define the 
professional accountant; (2) present the consultation paper, Proposed Definition of 
the Professional Accountant (see Agenda Item 13-2); and (3) identify issues for 
discussion. 

 
2) This agenda item contains the following materials:  
 

Agenda Item 13-1 Definition of the Professional Accountant- Issues and 
Proposals from Task Force (03/11) 

Agenda Item 13-2 IFAC Consultation Paper, Proposed Definition of the 
Professional Accountant  (03/11) 

 
   
Background 
3) In November 2009, the Chairs of IFAC’s committees and independent standard 

setting boards identified the need to assess the current definition of the term 
professional accountant, which is defined as “an individual who is a member of an 
IFAC member body.”1  

4) The Chairs discussed a number of issues with the current definition and concluded 
that a task force should be established to 1) further evaluate the current definition and 
2) determine whether an alternative could be developed for further consideration.   

5) In March 2010, IFAC formed a task force comprised of a volunteer and a staff 
member from each of IFAC’s boards and committees. The task force met via 
teleconference on three occasions and provided input to IFAC staff regarding key 

                                                 
1 This definition resides in the Code of Ethics for Professional Accountants issued by the International Ethics 
Standards Board for Accountants (IESBA) and also appears in the International Auditing and Assurances 
Standards Board (IAASB) and International Accounting Education Standards Board (IAESB) glossaries of 
terms. 
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issues to be considered. The task force exchanged ideas through a series of three 
informal discussion papers which noted various debates and perspectives.  

6) With input from the task force, IFAC staff has prepared the attached paper, A 
Proposed Definition of the Professional Accountant: A Staff Paper Prepared for 
Consultation for further consultation with the independent standard setting boards 
and other IFAC groups.  

Key Issues and Considerations 

7) The task force agreed that the current definition of the professional accountant, as 
employed by IFAC boards and committees may be too simplistic for the needs of the 
future and that a new definition should be explored. The current definition does not 
convey an understanding of the practice of activity, the variety of accounting roles, 
nor does it delineate the competence and functions that are demonstrated by a 
professional accountant. The current definition also does not provide an 
understanding of the breadth of membership in IFAC member bodies.   

8) The task force recognized that any new definition to be used within authoritative 
standards would need to be subjected to the due process of each board.  

9) The task force also recognized that if one standard-setting board changes its 
definition of the professional accountant it may have implications for the other 
standard-setting boards. Thus, further consideration will need to be given to the 
timing of this process, how comments might be reconciled between the boards as 
well as the timing of changes to any particular set of standards.  

 
 
Discussion 
10) In order to further develop a proposed definition that could be applicable to the 

needs of each board and committee of IFAC, the task force seeks input on the 
following questions:   

 
Action Requested: 
 

1) Does the proposed definition, as presented in the enclosed 
consultation paper, have the potential to be applicable for the 
work of the IAESB?  

2) Do you agree with the scope of the proposed definition as described 
in the consultation paper? 

3) Are there any barriers to its application by IAESB? 

4) Do you have any other issues or concerns that should be considered 
by the task force?  
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Proposed Way Forward 
11) The comments/advice of the IAESB and the IAESB CAG will be compiled in an IAESB 

response letter so as to inform the task force’s work to develop a definition for a 
professional accountant. 

  
 


