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Emergency Provisions Paragraphs 
 

Emergency Situations 

290.174 Accounting and bookkeeping services, which would otherwise not be permitted under this 
section, may be provided to audit clients in emergency or other unusual situations, when it is 
impractical for the audit client to make other arrangements. This may be the case when (a) only 
the firm has the resources and necessary knowledge of the client’s systems and procedures to 
assist the client in the timely preparation of its accounting records and financial statements, and 
(b) a restriction on the firm’s ability to provide the services would result in significant difficulties 
for the client (for example, as might result from a failure to meet regulatory reporting 
requirements). In such situations, the following conditions shall be met: 

(a) Those who provide the services are not members of the audit team; 

(b) The services are provided for only a short period of time and are not expected to recur; 
and 

(c) The situation is discussed with those charged with governance. 

290.186 The preparation of calculations of current and deferred tax liabilities (or assets) for an audit 
client for the purpose of the preparation of accounting entries, which would otherwise not be 
permitted under this section, may be provided to audit clients in emergency or other unusual 
situations when it is impractical for the audit client to make other arrangements. This may be 
the case when (a) only the firm has the resources and necessary knowledge of the client’s 
business to assist the client in the timely preparation of its calculations of current and deferred 
tax liabilities (or assets), and (b) a restriction on the firm’s ability to provide the services would 
result in significant difficulties for the client (for example, as might result from a failure to meet 
regulatory reporting requirements). In such situations, the following conditions shall be met: 

(a) Those who provide the services are not members of the audit team; 

(b) The services are provided for only a short period of time and are not expected to recur; and 

(c) The situation is discussed with those charged with governance. 
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