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Please note: This is the IAASB draft Going Concern Project Proposal that will be discussed by 
the Board at the March 2022 IAASB quarterly meeting (Agenda Item 2-A).  

 
REVISION OF ISA 570 (REVISED) AND THE CONFORMING AND 

CONSEQUENTIAL AMENDMENTS TO OTHER RELEVANT ISAS TO 
ENHANCE OR CLARIFY THE AUDITOR’S RESPONSIBILITIES IN THE 
AUDIT OF FINANCIAL STATEMENTS RELATED TO GOING CONCERN 

I. Subject 
1. This project proposal addresses the revision of International Standard on Auditing (ISA) 570 

(Revised), Going Concern, and the conforming and consequential amendments to other relevant 
ISAs, to enhance or clarify:       

(a) The auditor’s responsibilities and work related to management’s assessment of an entity’s 
ability to continue as a going concern1 in the audit of financial statements; and  

(b) Transparency about the auditor’s responsibilities and work related to going concern. 

The standard-setting actions proposed as part of this project proposal are intended to address 
targeted aspects of ISA 570 (Revised), rather than a comprehensive revision of the standard (i.e., 
the revisions will be targeted to specific areas where enhancements or clarifications have been 
indicated to address the key issues identified).2  

 

 

 
1  Further referred to as “management’s assessment of going concern.” 
2  Further referred to as “targeted revisions.” 

[This project proposal was developed and approved by the International Auditing and Assurance 
Standards Board (IAASB).] – Text subject to IAASB approval of project proposal in March 2022.  

The IAASB develops auditing and assurance standards and guidance for use by all professional 
accountants under a shared standard-setting process involving the Public Interest Oversight Board 
(PIOB), which oversees the activities of the IAASB, and the IAASB Consultative Advisory Group (CAG), 
which provides public interest input into the development of the standards and guidance.  

The objective of the IAASB is to serve the public interest by setting high-quality auditing, assurance, and 
other related standards and by facilitating the convergence of international and national auditing and 
assurance standards, thereby enhancing the quality and consistency of practice throughout the world 
and strengthening public confidence in the global auditing and assurance profession. 
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II. Introduction 
Background 

2. High quality audits support the smooth functioning of capital markets, overall economic performance 
and financial stability. The public interest is best served when participants in the financial reporting 
system have confidence in audits. However, corporate failures and scandals across the globe in 
recent years have brought the topic of going concern to the forefront and led to stakeholder demands 
for enhanced transparency on going concern. In addition, the challenges and issues pertaining to the 
auditor’s responsibilities and work related to management’s assessment of going concern, and 
related reporting thereof, have been exacerbated by the ongoing COVID-19 pandemic. The Going 
Concern Task Force will continue to remain alert to any implications of the COVID-19 pandemic with 
respect to the auditor’s responsibilities and work related to going concern, and the related impact on 
any of the proposed actions (see paragraph 32). 

3. As part of the IAASB’s project to revise the Auditor Reporting Standards,3 revisions were made to 
ISA 570 (Revised)4 including to enhance the communications about going concern in the auditor’s 
report. When undertaking the project, the IAASB proposed requiring auditors to provide in their 
auditor’s reports two explicit statements relating to:  

• Addressing the appropriateness of management’s use of the going concern basis of 
accounting; and  

• Whether a material uncertainty that may cast significant doubt on the entity’s ability to continue 
as a going concern had been identified.  

As explained further in the Basis For Conclusions: Reporting On Audited Financial Statements – New 
and Revised Auditor Reporting Standards and Related Conforming Amendments, while the 
requirements had been subject to extensive consultation by the IAASB, it was ultimately decided not 
to include them in ISA 570 (Revised).  

4. In reaching this view, the IAASB considered stakeholder views, among other matters, that:  

• Whilst support was expressed by respondents to the proposal, including three members of the 

 
3  The new and revised Auditor Reporting Standards were issued in January 2015, after due process approval by the PIOB, and 

became effective for audits of financial statements for periods ending on or after December 15, 2016. The new and revised 
Auditor Reporting Standards comprise: ISA 700 (Revised), Forming an Opinion and Reporting on Financial Statements; ISA 701, 
Communicating Key Audit Matters in the Independent Auditor’s Report; ISA 705 (Revised), Modifications to the Opinion in the 
Independent Auditor’s Report; ISA 706 (Revised), Emphasis of Matter Paragraphs and Other Matter Paragraphs in the 
Independent Auditor’s Report; ISA 570 (Revised), Going Concern; ISA 260 (Revised), Communication with Those Charged with 
Governance; and conforming amendments to other ISAs.  

4  The key enhancements made to the auditor’s report in relation to going concern included the following revisions:  

• A description of the respective responsibilities of management and the auditor for going concern;  

• A separate section when a material uncertainty exists and is adequately disclosed, under the heading "Material Uncertainty 
Related to Going Concern"; and  

• A new requirement to evaluate the adequacy of disclosures, in view of the requirements of the applicable financial reporting 
framework, in situations when events or conditions were identified that may cast significant doubt on the entity’s ability to 
continue as a going concern but, after considering management’s plans to deal with these events or conditions, 
management and the auditor conclude that no material uncertainty exists (i.e., “close call” situations).  

https://www.iaasb.org/publications/basis-conclusions-reporting-audited-financial-statements-new-and-revised-auditor-reporting-standards#:%7E:text=Jan%2015%2C%202015%20%7C%20Basis%20for%20Conclusions%20English,summary%20of%2C%20the%20rationale%20for%20the%20IAASB%E2%80%99s%20conclusions.
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Monitoring Group, for inclusion of the explicit statements about going concern in the auditor’s 
report, many of these respondents were of the view this should only be done as part of a holistic 
approach to going concern5; and 

• In many audits, going concern would likely not be an issue; therefore, respondents, including 
one Monitoring Group member, were in favour of some form of reporting only when an issue 
related to going concern had been identified (i.e., exception-based reporting). 

5. While the PIOB recognized that the suite of enhanced Auditor Reporting Standards was a critical 
development in auditing globally, and their timely and proper application would provide important 
public interest benefits, the PIOB expressed its disappointment to the IAASB over the final outcome 
regarding going concern. The PIOB noted that it would be in the public interest for the auditor’s report 
to include the two explicit statements. The PIOB encouraged the IAASB to further liaise with the 
International Accounting Standards Board (IASB) to work together to ensure that a holistic approach 
is taken to going concern that meets the expectations of stakeholders and the general public.6     

6. Since 2015, some IAASB’s stakeholders, in addition to the PIOB, have continued to encourage the 
IAASB to consider further enhancements and clarifications to the IAASB’s auditing standard on going 
concern. There are also various initiatives underway globally to consider what more can be done by 
auditors as it relates to going concern, further highlighting the broader public interest in this topic (as 
explained further in paragraph 34).  

7. In addition, from 2019-2021, the IAASB undertook a post-implementation review (PIR) of the new 
and revised Auditor Reporting Standards to help the IAASB understand whether the revisions made 
are being consistently understood and implemented, and to help inform considerations of any further 
possible actions.7 The IAASB has incorporated the feedback from the PIR to supplement its 
information gathering and research activities relating to going concern. 

Information Gathering Activities on Going Concern and Development of the Project Proposal 

8. As described in the IAASB’s Strategy for 2020-2023, the IAASB is focused on prioritizing emerging 
public interest challenges and, as such, commenced information-gathering activities on going 
concern in an audit of financial statements in early 2020, together with information gathering activities 
related to fraud (while different issues needed to be addressed in relation to fraud, some of the 
information gathering activities targeted common stakeholders and therefore the work was 
undertaken simultaneously). 

9. The objective of the information gathering and research activities on going concern was to further 
consider the additional information that could be communicated by the auditor, and the issues and 
challenges in applying ISA 570 (Revised) in light of the changing environment, jurisdictional 

 
5  The holistic approach envisaged liaison and coordination with the various accounting standard-setting bodies (including the 

International Accounting Standards Board (IASB)) and other auditing standard-setting bodies to facilitate consistency in their 
respective going concern standards as it relates to framework, concepts and definitions. 

6  See PIOB’s 10th Public Report – 2014. 
7  The PIR included broad information-gathering and research activities, that included developing and undertaking a stakeholder 

survey with 148 responses from a wide range of stakeholders across 48 jurisdictions, review of relevant academic research and 
other literature, carrying out outreach through a virtual roundtable with various stakeholder groups and performing other 
supporting information-gathering and research activities. See the Auditor Reporting Implementation project page.  

https://www.ifac.org/system/files/publications/files/IAASB-Strategy-for-2020-2023-V6.pdf
https://ipiob.org/wp-content/uploads/2021/07/10-PIOB-Tenth-Public-Report-2014.pdf
https://www.iaasb.org/consultations-projects/auditor-reporting-implementation
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developments and changing public expectations. Appendix A to this project proposal describes the 
information-gathering and research activities performed, including the development of the Discussion 
Paper (DP), Fraud and Going Concern in an Audit of Financial Statements: Exploring the Differences 
Between Public Perceptions About the Role of the Auditor and the Auditor’s Responsibilities in a 
Financial Statement Audit, which was published in September 2020 for consultation. 

10. The timeline below sets out the activities performed in progressing the information gathering and 
research activities on going concern and the planned milestones for this project proposal, as guided 
by the processes and procedures in the IAASB’s Framework for Activities. 

11. At the May 2021 IAASB meeting, the IAASB discussed the responses to the DP and possible actions 
to address the issues that had been identified. These possible actions included one or more of the 
following: (a) standard setting; (b) development of non-authoritative guidance; or (c) other related 
activities (including action for others in the financial reporting ecosystem8). This discussion informed 
the development of this project proposal. 

12. The IAASB recognizes the importance of the role of its auditing standards in the financial reporting 
ecosystem. Therefore, this project proposal is focused on specific standard-setting actions aimed at 
enabling consistent and improved auditor behavior.  In addition to the targeted revisions, the IAASB 
anticipates that it may be necessary to make related conforming and consequential amendments to 
other relevant ISAs. The IAASB may also consider other actions as necessary and as resources are 

 
8  The ‘financial reporting ecosystem’ includes those involved in the preparation, approval, audit, analysis and use of financial 

reports, for example, the entity and its management (i.e., preparers), Boards and audit committees, external auditors, 
governments, regulators, professional bodies, standard-setters, investors, analysts, lenders, and other financial statement users. 
Each participant of this ecosystem plays a unique and essential role that contributes towards high quality financial reporting. 

March 2020
Commenced information 
gathering and research 

activities 

August 2020
Updated IAASB on 

information gathering and 
research activities;
Discussed draft DP

September 2020
Published DP for public 

consultation;
Hosted 1st and 2nd

roundtable discussions

October 2020
Hosted 3rd roundtable 

discussion

May 2021
IAASB discussion on DP 

feedback and other 
information gathering 

activities, and proposed 
possible actions to 

address issues identified

June 2021-Feb 2022
Further information 

gathering, outreach and 
development of a project 

proposal

March 2022
Targeted IAASB approval 

of project proposal

https://www.iaasb.org/publications/fraud-and-going-concern-audit-financial-statements
https://www.iaasb.org/publications/fraud-and-going-concern-audit-financial-statements
https://www.iaasb.org/publications/fraud-and-going-concern-audit-financial-statements
https://www.iaasb.org/publications/framework-activities
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available, including encouraging complementary action by other standard-setters that would address 
the broader public interest issues on going concern in an audit of financial statements. 

13. The IAASB also acknowledges the view of respondents to the DP that narrowing the expectation gap 
will involve a collaborative, multi-stakeholder solution by all participants in the financial reporting 
ecosystem. The expectation gap will not solely be narrowed through standard setting by the IAASB. 
As a complement to its standard-setting actions, the IAASB therefore must interact with key 
stakeholders to discuss and understand their concerns and expectations and take other actions as 
needed. The IAASB will focus on continued dialogue and engagement with others in the financial 
reporting ecosystem, in particular those with a direct influence on financial reporting such as the 
IASB. 

14. The IAASB leveraged the Public Interest Framework (PIF) published by the Monitoring Group in July 
2020 (as part of their report “Strengthening the International Audit and Ethics Standard-Setting 
System”) in developing this project proposal to articulate the public interest responsiveness of the 
project. Among other things the PIF sets out the considerations essential to the judgments needed 
in the development of standards. Although the PIF is not yet required to be implemented by the 
IAASB, the Going Concern Working Group (WG) used those elements of the PIF deemed applicable 
and relevant to revising and developing auditing standards tailored as appropriate for the project on 
going concern as the basis for a restructured project proposal format, while still adhering to the due 
process requirements currently in place. However, as implementation of the PIF is still in the initial 
planning phase, there may be elements of the PIF that are relevant to standard setting that will be 
further developed for the IAASB’s work more broadly in the future.  

15. Throughout the duration of the project on going concern, the IAASB will benefit from the independent, 
direct oversight by the PIOB, and will remain transparent and adhere to the IAASB’s agreed 
strategies, due process, and the need to be responsive to the public interest. 

16. This project proposal describes the project objectives that support the public interest, as well as the 
project scope for the work that will be undertaken in the project. 

III. Project Objectives that Support the Public Interest9 
17. Taking into account the stakeholders whose interests are to be served through a project on going 

concern in the audit of financial statements (see Section IV), the project objectives are to enhance 
or clarify ISA 570 (Revised) to: 

(a) Promote consistent practice and behavior and facilitate effective responses to identified risks 
of material misstatement related to going concern; 

(b) Establish a more robust evaluation of management’s assessment of going concern, including 
reinforcing the importance, throughout the audit, of the appropriate exercise of professional 
skepticism; and 

(c) Strengthen the communication and reporting requirements with respect to the auditor’s 
responsibilities and work related to going concern. 

 
9  See the PIF’s section on “What interests need to be served?” (on page 21 of the Monitoring Group’s report, “Strengthening the 

International Audit and Ethics Standard-Setting System”). 

https://www.iosco.org/about/monitoring_group/pdf/2020-07-MG-Paper-Strengthening-The-International-Audit-And-Ethics-Standard-Setting-System.pdf
https://www.iosco.org/about/monitoring_group/pdf/2020-07-MG-Paper-Strengthening-The-International-Audit-And-Ethics-Standard-Setting-System.pdf
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18. The IAASB has the view that these project objectives capture an effective response to stakeholders’ 
needs, that have been identified in the information gathering and research process undertaken, and 
will contribute to the continued relevance and credibility of the ISAs in supporting quality financial 
reporting. It is therefore recognized that this project is focused on standard setting through targeted 
revisions to ISA 570 (Revised) and conforming and consequential amendments to other relevant 
ISAs. In addition to standard-setting, the IAASB will develop limited non-authoritative guidance (see 
paragraph 36), and will continue to engage with other relevant stakeholders, as appropriate (see 
other actions in paragraph 37). 

IV. Stakeholders Impacted by a Project on Going Concern 
19. This project will aim to serve the interests of all relevant stakeholders by addressing key issues 

identified by the IAASB’s stakeholders related to ISA 570 (Revised). 

20. The five broad stakeholder groups,10 who will be impacted by a project to enhance and clarify ISA 
570 (Revised) include: 

• “Users of financial statements (“the users”) – mainly investors, lenders, and other creditors, 
who rely on the audited financial statements to make resource allocation decisions. 

• The profession – all auditors and assurance providers, and other professional accountants in 
public practice and business who apply the standards. 

• Those in charge of adoption, implementation and enforcement of the standards as well as 
monitoring of the capital markets who rely on such standards – including national standard 
setters, regulators and audit inspectors, market authorities, public sector bodies, and 
professional accountancy organizations. 

• Preparers – management and professional accountants in business, for entities of all sizes, in 
either the public or private sectors, as well as those charged with governance (e.g., audit 
committees who oversee the audit process), the latter group being relevant to addressing the 
information asymmetries among different parties involved in the functioning of companies, and 
who also provide the basis for the auditor’s work. 

• Other users – the reliability of financial and non-financial information affects a very wide range 
of interests in society, including consumers, taxpayers, employees, competition and prudential 
authorities, central banks and bodies in charge of financial stability oversight, and those 
granting public contracts.”  

21. In line with the PIF,11 standard setting that is in the public interest requires a process that elicits views 
from all stakeholders, with a focus on assessing the merits of the various stakeholder views, 
irrespective of whether the views are a majority or a minority. The public interest of standards cannot 
be ensured through a mere aggregation of all stakeholder interests, rather the public interest requires 

 
10  These five broad stakeholder groups are explained in the PIF’s section on “For whom are standards developed?” (on pages 20-

21 of the Monitoring Group’s report, “Strengthening the International Audit and Ethics Standard-Setting System”). 
11  See the PIF’s sections on “For whom are standards developed?” and “How is the public interest responsiveness of a standard 

assessed?” (on pages 20-21 and 23-24, respectively, of the Monitoring Group’s report, “Strengthening the International Audit 
and Ethics Standard-Setting System”). 
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weighing and balancing all stakeholder views.  

22. In order to address the public interest as contemplated by the PIF, and to achieve the objectives of 
this project proposal, the project on going concern will:  

(a) Consider all stakeholder input and identify the different stakeholder interests that affect the 
overall objectives that will achieve the public interest; 

(b) Appropriately weigh the input in terms of the public interest impact of the relative stakeholder 
interests;12 and  

(c) Appropriately balance alternative outcomes in terms of the expected responsiveness to the 
public interest.13 

Although the PIF sets out a framework for how the public interest will be addressed, the approach to 
the consideration of stakeholder interests and how they are weighed is largely consistent with how 
stakeholder input is currently considered on IAASB projects (i.e., judgment is applied).  

V. Key Issues Identified that Will be Addressed by a Project on Going Concern14 
23. The needs of the IAASB’s stakeholders, which embody the public interest for this project, have been 

identified and are described in this project proposal as the “key issues.”  

24. These key issues have been identified through the extensive information gathering and research 
activities described in Section II (and Appendix A), and have been discussed with the IAASB in 
2020 and 2021. The following key issues recognize the input and views of stakeholders and the 
resulting call to strengthen, enhance and clarify ISA 570 (Revised):     

(a) Risk Identification and Assessment  

(i) ISA 570 (Revised) does not reflect the more robust risk identification and assessment 
process in ISA 315 (Revised 2019).15 A stronger link is required to ISA 315 (Revised 
2019) to support timely identification of matters relating to management’s assessment 
of going concern. These matters include events and conditions that may cast significant 
doubt on the entity’s ability to continue as a going concern and whether a material 
uncertainty exists. 

(b) Timeline over which the going concern assessment is made 

(i) Inconsistencies in the commencement of the twelve-month period for the going concern 
assessment have been identified across jurisdictions. Questions have been raised as to 
whether the twelve-month period over which the going concern assessment is made 
should commence on the date of approval of the financial statements (or the date of the 

 
12  This project will recognize the importance of all stakeholders but will focus on users of audited financial statements. See the 

PIF’s section on “For whom are standards developed?” (on pages 20-21 of the Monitoring Group’s report, “Strengthening the 
International Audit and Ethics Standard-Setting System”). 

13  See the PIF’s section on “How are the interests of users best served?” (on pages 21-22 of the Monitoring Group’s report, 
“Strengthening the International Audit and Ethics Standard-Setting System”). 

14  See Appendix A, Basis for Project Proposal on Going Concern. 
15 ISA 315 (Revised 2019), Identifying and Assessing the Risk of Material Misstatement  
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auditor’s report) instead of the date of the financial statements. There was also a call to 
consider requiring the auditor to assess the reasonableness of the period utilized by 
management in their going concern assessment.    

(c) Information from sources external to the entity 

(i) It is unclear, depending on the circumstances, as to when to consider using, or if it is 
appropriate to use, information obtained from a third party as audit evidence. These 
circumstances relate to the consideration as to whether events or conditions exist that 
may cast significant doubt on the entity’s ability to continue as a going concern and 
instances where written third-party intent for financial support is obtained. 

(d) Terminology  

(i) Certain terminology associated with going concern, such as “material uncertainty related 
to going concern” (MURGC) and “significant doubt” is inconsistently understood and 
may therefore have varying interpretations.  

(e) Audit techniques – use of technology  

(i) There is a call to action for modernizing ISA 570 (Revised) for how new and evolving 
technologies, and current practice, impact the auditor’s going concern-related audit 
procedures.      

(f) Management’s assessment of going concern  

(i) ISA 570 (Revised) does not reflect the more robust concepts in ISA 540 (Revised)16  
when designing and performing audit procedures related to management’s assessment 
of going concern. Embedding some of those concepts in ISA 570 (Revised) will assist 
the auditor to perform more robust audit procedures related to the evaluation of 
management’s assessment of going concern. For example, in relation to the significant 
assumptions and data used in management’s cash flow forecasts. 

(g) Professional skepticism  

(i) The exercise of professional skepticism needs to be reinforced, as it relates to the 
auditor’s considerations about the appropriateness of management’s use of the going 
concern basis of accounting, management’s assessment of going concern, and 
maintaining professional skepticism when gathering evidence, challenging assumptions, 
and developing conclusions. 

(h) Transparency about the auditor’s responsibilities and work related to going concern  

(i) The communication with those charged with governance (TCWG) on going concern is 
not sufficiently robust in the current environment, including that such communication 
does not always occur on a timely basis throughout the audit. 

(ii) Where issues related to going concern are identified by the auditor, the auditor's 
responsibilities are not sufficiently clear or robust with respect to additional 
communications with external parties, including with relevant regulatory authorities (as 

 
16  ISA 540 (Revised), Auditing Accounting Estimates and Related Disclosures 
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applicable). 

(iii) The auditor’s report is not sufficiently transparent with respect to the auditor’s 
responsibilities and work related to going concern. 

(iv) There is confusion about the MURGC section in the auditor’s report and its relationship 
with key audit matter (KAM) and emphasis of matter (EOM) paragraphs where there are 
going concern issues, including with respect to “close calls”.17 

25. Stakeholders also expressed the view that the going concern requirements for management should 
be enhanced. In conveying these perspectives, it was recognized that such action was outside the 
remit of the IAASB and the respondents to the DP encouraged the IAASB to liaise with the IASB, and 
others as appropriate, on this topic (see paragraph 37).18 However, some stakeholders also 
cautioned the IAASB against making changes to the auditing standards that are not aligned with 
requirements in the applicable financial reporting framework.   

26. The additional clarification of specific areas of focus as noted by the stakeholders under each of the 
key issues described above will be addressed by the IAASB through standard setting, development 
of non-authoritative guidance or other actions, as outlined in the proposed actions in paragraphs 32, 
36 and 37, respectively. 

VI. Scope of the Project on Going Concern 
27. The IAASB is committed to playing its role to instill confidence in financial reporting through activities 

within its remit, including revising, through strengthening, enhancing and clarifying, standards as 
needed, developing non-authoritative guidance, as well as engagement and continued dialogue to 
encourage action by others in the financial reporting ecosystem who also have a role to play. 

28. It is intended that a project by the IAASB on going concern will contribute to continued trust in the 
financial reporting process by serving the needs of those stakeholders described in paragraph 20 
above through addressing the key issues identified (as explained in paragraph 24). The table below 
summarizes the proposed standard setting actions which, together with the proposed non-
authoritative guidance and other actions, address the key issues identified. Each of the proposed 
actions described in this section correspond to the key issues identified (described in Section V 
above). 

29. The proposed actions to address the key issues identified include: 

• Standard Setting – Revising, through enhancing or clarifying, ISA 570 (Revised) and the 
conforming and consequential amendments to other relevant ISAs.19  

 
17  Stakeholders also referred to the requirement in ISA 570 (Revised), paragraph 20, which addresses these “close call” situations 

(also refer to footnote 4). 
18 ISA 570 (Revised), paragraph 3, explains that the detailed requirements regarding management’s responsibility to assess the 

entity’s ability to continue as a going concern and related financial statement disclosures may also be set out in law or regulation.   
19  Standard Setting - addresses requirements or application material in ISA 570 (Revised) (unless otherwise indicated such as 

the definitions or introductory paragraphs). This project proposal also recognizes that as these proposed actions are executed, 
the Going Concern Task Force's understanding about issues may evolve, requiring, for example, that a proposed action that was 
focused on application material may need to be expanded to also address a requirement(s). Proposed standard-setting actions 
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• Non-Authoritative Guidance – Developing supporting materials that are non-authoritative (i.e., 
outside of the ISAs).20 

• Other Actions – Engagement with others (including continued dialogue and engagement with 
others in the financial reporting ecosystem on issues that relate to actions that are not within 
or solely within the IAASB’s remit). 

Standard Setting  

30. Without pre-judging any matters that the Going Concern Task Force may bring to the IAASB for 
discussion in the project, the table below includes a description of the proposed actions through 
standard setting to address the key issues identified in Section V above. The proposed actions set 
out below to address the identified key issues are intended to provide a roadmap for the IAASB’s 
actions, however in developing changes, the nature or extent of the actions needed may vary as the 
revisions to ISA 570 (Revised) are developed. 

31. Since the IAASB’s remit is to develop high-quality auditing standards, the focus of the project, as set 
out in the table below, is on standard-setting activities. However, the IAASB also recognizes the role 
of others in the financial reporting ecosystem and the importance of encouraging action by others 
too. The development of non-authoritative guidance and other actions that form part of this project 
proposal are explained below the table. 

32. The proposed standard-setting actions within the scope of a project to revise SA 570 (Revised) 
include: 21 

 
are the focus of the project. The timeline for the development of the revisions is set out in paragraph 42. 

20  Non-Authoritative Guidance - includes non-authoritative support material as contemplated in Component IV(B) of the IAASB’s 
Framework for Activities. This is in addition to any first-time implementation support materials that would be issued after the 
revision of ISA 570 (Revised) and is targeted to address the relevant topic (i.e., Frequently Asked Questions (FAQs)). Proposed 
actions for the development of non-authoritative guidance in paragraph 36 indicate a lower order of prioritization relative to the 
proposed standard-setting actions (which are the focus of this project), and for which the timing will be dependent on the need 
for such guidance and the resources available at that time to develop the material. The possible timing for the development of 
non-authoritative guidance is set out in paragraph 42. 

21  When appropriate, some actions are drafted less definitely by using the words “consider” or “considering.” This relates to 
proposed actions for areas where mixed views were expressed as part of the information gathering and research activities, and 
which will require further consideration by the Going Concern Task Force and the Board before a definitive action can be 
proposed. 

https://www.iaasb.org/publications/framework-activities
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Ref. Key Issue(s) Identified  Details of Proposed Action(s) 

A. Project Objective: Promote consistent practice and behavior and facilitate effective 
responses to identified risks of material misstatement related to going concern. 

B. Project Objective: Establish a more robust evaluation of management’s assessment of 
going concern, including reinforcing the importance, throughout the audit, of the 
appropriate exercise of professional skepticism. 

Some of the key issues identified in paragraph 24 (issues (a) to (g)) and the related proposed actions 
as presented below (proposed actions 1 to 7) are collectively closely linked and interrelated in 
addressing project objectives A and B. 

1 Risk identification and 
assessment 

Requirements and Application Material – Risk Identification 
and Assessment  

Enhance requirements and application material through making 
targeted revisions to ISA 570 (Revised) to drive the auditor to 
obtain information that is relevant to timely identification of events 
and conditions that may cast significant doubt on the entity’s ability 
to continue as a going concern. 

In doing so, more explicitly emphasizing the going concern aspects 
of the auditor’s understanding of the entity and the entity’s system 
of internal control (including how management undertakes the 
assessment of going concern) when identifying and assessing risks 
of material misstatement in accordance with ISA 315 (Revised 
2019).  

2 Timeline over which the 
going concern 
assessment is made 

Requirements and Application Material – Timeline for 
Assessment 

Consider enhancing the requirements or application material to: 

• Extend the timeline for the assessment period to at least twelve 
months from the date of approval of the financial statements, or 
the date the auditor’s report is signed. 

In doing so, consider applicable financial reporting framework 
requirements that address the timeline for assessment.  

• Enable the auditor to challenge the reasonableness of 
management’s assessment period based on conditions specific 
to the entity’s facts and circumstances.   
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Ref. Key Issue(s) Identified  Details of Proposed Action(s) 

3 Information from sources 
external to the entity 

 

Requirements and Application Material – Information from 
Sources External to the Entity 

• Enhance application material to emphasize consideration of 
readily available information from a third party (e.g., media 
releases, industry outlooks) when considering whether events 
or conditions exist that may cast significant doubt on the 
entity’s ability to continue as a going concern. 

• Enhance requirements or application material to clarify the 
considerations, related to when written evidence of third-party 
intent to provide financial support is obtained, for whether and 
in what circumstances this constitutes sufficient appropriate 
audit evidence. 

4 Terminology Definitions and Application Material – MURGC and Other 
Terminology in ISA 570 (Revised) 

Consider if it is necessary to describe or define MURGC and 
enhance application material to clarify key concepts such as 
“significant doubt,” and other related terminology. 

In doing so, consider: 

• The importance of alignment between definitions and 
descriptions set out in financial reporting frameworks and the 
auditing standards. 

• How national standard setters have addressed this issue at 
jurisdictional levels. 

5 Audit techniques – use of 
technology 

Application Material – Technology  

Enhance application material in ISA 570 (Revised) to reflect the 
auditor’s use of technology to perform going concern-related audit 
procedures.  

In doing so, remaining mindful of maintaining a balance of not 
‘dating’ the standard by referring to technologies that may change 
and evolve, including consulting with a technology expert(s) or the 
Technology Consultation Group, as needed. 
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Ref. Key Issue(s) Identified  Details of Proposed Action(s) 

6 Management’s 
assessment of going 
concern 

Requirements and Application Material – Management’s 
Assessment of Going Concern 

Enhance requirements and application material to require a more 
robust evaluation of management’s assessment of going concern, 
to enhance the rigor around the auditor’s evaluation of 
management’s assessment of going concern especially the 
auditor's work related to testing of evaluations of management's 
cash flow forecasts, significant assumptions and data used.      

In doing so, applying the concepts as introduced in ISA 540 
(Revised) that underpin the auditor's work in auditing accounting 
estimates and related disclosures. 

7 Professional skepticism Requirements and Application Material – Professional 
Skepticism 

Emphasize the robust exercise of professional skepticism when 
performing procedures related to going concern, through:  

• Enhancing requirements and application material for the 
auditor to design and perform procedures that are not biased 
towards obtaining audit evidence that may be corroborative or 
towards excluding evidence that may be contradictory. 

• Adding focus on management bias in the auditor’s design and 
performance of risk assessment and further audit procedures, 
especially in challenging management’s assessment of going 
concern. 

• Using action-oriented language in the standard (e.g., 
“challenge”, “question”, and “re-consider”). 

In doing so, take into account how the concept of professional 
skepticism has been articulated in recently revised standards (e.g., 
ISA 315 (Revised 2019) and ISA 540 (Revised)). 

C. Project Objective: Strengthen the communication and reporting requirements with 
respect to the auditor’s responsibilities and work related to going concern. 

8 Transparency about the 
auditor’s responsibilities 
and work related to going 
concern  

Requirements and Application Material – Communication with 
TCWG 

Enhance the requirements and application material to strengthen 
required communications with TCWG throughout the audit about 
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Ref. Key Issue(s) Identified  Details of Proposed Action(s) 

going concern, including encouraging more appropriate two-way 
communication. 

9 Requirements and Application Material – Communication with 
Appropriate External Parties  

Enhance the requirements and application material in ISA 570 
(Revised) with respect to auditor’s communications with external 
parties, including with relevant regulatory authorities (as 
applicable), when issues are identified relating to going concern, 
including instances when no further action is taken by management 
or TCWG. 

In doing so, monitor any implementation feedback for extended 
communication requirements made in certain jurisdictions and 
consider if similar changes on a global level would be useful. 

10 Requirements and Application Material – Transparency About 
Going Concern in the Auditor’s Report  

Enhance the requirements and application material in ISA 570 
(Revised), to increase transparency in the auditor’s report about 
the auditor’s responsibilities and work related to going concern.  

This includes considering enhancing auditor reporting for situations 
where: 

• The auditor concludes that no material uncertainty exists, and 
management’s use of the going concern assumption is 
appropriate.  

• Significant judgment was required to conclude that no material 
uncertainty related to going concern exists, after having 
identified events or conditions that may cast significant doubt 
on the entity’s ability to continue as a going concern (i.e., 
“close call” situations). 

• A MURGC paragraph is required (i.e., to expand the 
informational content of such paragraph in a “KAM-like” style to 
describe how the auditor addressed this matter in the audit). 

33. The PIF sets out the framework for the development of high-quality international standards by the 
IAASB that are responsive to the public interest. In explaining how the stakeholders’ needs can be 
served, the PIF sets out qualitative characteristics to assess a project’s responsiveness to the public 
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interest.22 Such qualitative characteristics include characteristics relevant to the judgments needed 
in the development of standards and those applicable to standard setting more broadly. In developing 
and revising principles-based requirements and application material in revising ISA 570 (Revised), 
the relevant qualitative characteristics described in the PIF23 that will be applicable to the changes 
being made as the project is being progressed include: 

(a) Scalability (including proportionality to the standard’s relative impact on different stakeholders). 

(b) Relevance (through recognizing and responding to emerging issues, changes in business or 
public practice environments, developments in accounting practices, or changes in 
technology).  

(c) Comprehensiveness (through limiting the extent to which there are exceptions to the principles 
set out).  

(d) Clarity and conciseness (to enhance understandability and minimize the likelihood of differing 
interpretations). 

(e) Implementability and ability of being consistently applied and globally operable. 

(f) Enforceability (through clearly stated responsibilities). 

It is intended that these qualitative characteristics are explicitly considered as changes to ISA 570 
(Revised) are proposed. 

34. In considering any changes to ISA 570 (Revised), the Going Concern Task Force will consider 
changes that are being considered or have been made in other jurisdictions to their going concern-
related standards, including, for example: 

• The Netherlands – In September 2021, the Royal Nederlandse Beroepsorganisatie van 
Accountants (NBA) published the consultation document “Mandatory Reporting on Fraud and 
Continuity in the Auditor's Report” and in December 2021, the Board of the NBA approved 
amendments to the Dutch auditing equivalent standard of ISA 700 (Revised) that requires 
reporting on fraud and going concern in the auditor’s report.24 

• South Africa – The Independent Regulatory Board for Auditors (IRBA) published in June 2021 
the consultation document “Enhancing Disclosures in the Auditor's Reports in South Africa: 
Addressing the Needs of Users of Financial Statements.” 25 

 
22  See the PIF’s section on “What qualitative characteristics should the standards exhibit?” (on pages 22-23 of the Monitoring 

Group’s report, “Strengthening the International Audit and Ethics Standard-Setting System”).  
23  The other qualitative characteristics apply more broadly, with some addressed by the matters set out in this project proposal, 

while others may need to be considered at the end of the project.  
24  The approved amendments to the Dutch Auditing Standard 700, with respect to going concern, require the auditor to report in 

the auditor’s report how the auditor has responded to events or circumstances that can give rise to reasonable doubt about the 
entity's ability to continue as a going concern and encourages reporting on the results of these procedures or significant 
observations. 

25  The purpose of the consultation document is to gather perspectives from stakeholders about the need and options for additional 
disclosures in the independent auditor's report for an audit of financial statements, including exploring the usefulness, benefits 
and drawbacks of such additional disclosures. Among other, the consultation includes specific questions for respondents on the 
audit effort related to going concern. 

https://www.nba.nl/globalassets/wet--en-regelgeving/consultaties/lopende-consultaties/consultatiedocument-verplichte-rapportering-over-fraude-en-continuiteit-13-september-2021.pdf
https://www.nba.nl/globalassets/wet--en-regelgeving/consultaties/lopende-consultaties/consultatiedocument-verplichte-rapportering-over-fraude-en-continuiteit-13-september-2021.pdf
https://www.nba.nl/nieuws-en-agenda/nieuwsarchief/2021/december/bestuursbesluit-verplichte-rapportage-continuiteit-en-fraude/
https://www.irba.co.za/upload/Consultation%20Paper%20-%20Enhanced%20Auditor%20Reporting.pdf
https://www.irba.co.za/upload/Consultation%20Paper%20-%20Enhanced%20Auditor%20Reporting.pdf
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• The United Kingdom – In September 2019, the Financial Reporting Council (FRC) published a 
revised International Standard on Auditing (UK) 570 Going Concern.26 

The Going Concern Task Force will also continue to monitor global developments for any other 
changes that may be relevant to a project on going concern.  

35. In revising ISA 570 (Revised), the Going Concern Task Force will follow the CUSP Drafting Principles 
and Guidelines27 to enable the writing of standards that result in the consistent and effective 
application of the ISAs. The Going Concern Task Force will endeavor to: 

• Use clear, simple and concise language. 

• Take into account scalability and proportionality in assessing the standard’s public interest 
responsiveness.  

• Consider scalability related to Less Complex Entities (LCEs) and considerations specific to 
public sector entities. 

• Consider the need for specific documentation requirements in individual standards other than 
ISA 230, Audit Documentation. 

Non-Authoritative Guidance 

36. The project on going concern will include developing non-authoritative guidance for the various 
auditor reporting requirements where confusion has been cited (e.g., MURGC, vs. KAM vs EOM). In 
doing so, the Going Concern Task Force will liaise with the Auditor Reporting Consultation Group.     

Other Actions  

37. Where issues are not solely within the IAASB’s remit, other actions will focus on continued dialogue 
and engagement requiring efforts from others in the financial reporting ecosystem, including 
accounting standard-setting bodies (e.g., the IASB, see paragraph 25), international corporate 
governance groups (e.g., The International Corporate Governance Network), Monitoring Group 
member organizations (e.g., the International Organization of Securities Commissions and Basel 
Committee on Banking Supervision), regulators and oversight bodies and national standard setters. 
Through its ongoing engagement28 with stakeholders, the IAASB will use its global voice to 
encourage others i.e., those who have a role to play, to act where appropriate. In addition, the Going 
Concern Task Force will also consider over the course of the project what aspects of the matters 
raised and included as part of the proposed actions, if any, may be best addressed by other 
educational activities. 

Ongoing Activities  

38. The project on going concern will involve coordination and collaboration with other IAASB task forces, 
working groups and consultation groups in addressing key issues identified that may also relate to 

 
26    The FRC press release explaining some of the key changes is available on the FRC website. 
27  See the Complexity, Understandability, Scalability and Proportionality (CUSP) project page. 
28    For example, through the IAASB’s general outreach program, specific outreach activities to be undertaken as this project 

progresses, consultations on its work, and other opportunities for dialogue and engagement.  

https://www.frc.org.uk/getattachment/13b19e6c-4d2c-425e-84f9-da8b6c1a19c9/ISA-UK-570-revised-September-2019-Full-Covers.pdf
https://www.frc.org.uk/news/september-2019/frc-strengthens-going-concern-audit-standard
https://www.iaasb.org/consultations-projects/complexity-understandability-scalability-proportionality-cusp
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other IAASB projects including:  

(a) The LCE Task Force when considering examples to illustrate proportionality and scalability of 
the requirements (e.g., providing examples that are more relevant to LCEs). 

(b) The Audit Evidence Task Force to monitor technology-related changes made in the ISA 500 
project and how this may be relevant to ISA 570 (Revised). 

(c) The Technology Consultation Group to provide input and support to the Going Concern Task 
Force on technology-related matters. 

(d) The Auditor Reporting Consultation Group when developing standard-setting actions for 
transparency in the auditor’s report and when developing non-authoritative guidance to provide 
further clarity regarding certain auditor reporting concepts and requirements where confusion 
has been cited. 

(e) The Fraud Task Force when developing standard-setting actions including enhanced 
transparency in the auditor’s report related to going concern matters. 

(f) The Professional Skepticism Consultation Group when developing standard-setting actions 
related to professional skepticism. 

(g) The Listed Entity and Public Interest Entity (PIE) Task Force when considering whether 
enhanced requirements may be appropriate for certain entities or in certain circumstances.  

(h) The IAASB-IASB Liaison Working Group to support the continued dialogue and engagement 
with the IASB on issues relating to the financial reporting requirements for going concern.  

39. The project on going concern will also involve coordination and collaboration with IESBA29 on the 
proposed changes in the project to revise ISA 570 (Revised) that may impact the work of the IESBA.  

VII. Project Timeline, Project Priorities and Resources 
40. The project will be undertaken in accordance with the Public Interest Activity Committees’ Due 

Process and Working Procedures.30  

41. Subject to the IAASB’s approval of this project proposal, the project to revise ISA 570 (Revised) will 
commence immediately. The priority actions within the project will be to undertake standard setting 
to address the key issues identified (see Sections V and VI). Other activities, including the 
development of non-authoritative guidance, will be undertaken when feasible and to the extent 
resources are available. 

42. The IAASB proposes the following preliminary timetable, noting that specific project milestones and 
outputs may change as the project develops.31 

 
29 The International Ethics Standards Board for Accountants. 
30  As required by the IAASB's Terms of Reference, this is the Due Process and Working Procedures as approved by the PIOB and 

that the IAASB must adhere to in developing its International Standards. 
31  Given that there are other standard-setting projects in the IAASB’s work plan that are presently considering actions related to 

enhanced transparency that may also result in changes to the auditor’s report, coordination would include considering the 
effective date(s) of different changes to the auditor's report when these projects are completed in relatively short succession. 

https://www.iaasb.org/about-iaasb
https://www.iaasb.org/system/files/uploads/IAASB/IAASB-Due-Process-and-Working-Program.pdf
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Targeted 
Timing 

Action(s) 

Standard Setting (Priority Actions) Other 

Quarter 2 2022 to 
Quarter 1 2023 

• Develop an exposure draft, 
including IAASB deliberation of 
issues, proposals and relevant 
discussion of the exposure draft. 

• Obtain input from the IAASB 
CAG on the issues and 
proposals, including discussing 
the exposure draft of ISA 570 
(Revised) (and conforming and 
consequential amendments to 
other relevant ISAs). 

• Outreach with IAASB 
stakeholders on key issues and 
proposals as the exposure draft 
is developed. 

• March 2023: Approval of an 
exposure draft by the IAASB. 

• Ongoing monitoring of 
developments in different 
jurisdictions. 

• Dialogue and engagement 
with others in the financial 
reporting ecosystem as 
deemed necessary. 

• Development of non-
authoritative guidance, in 
collaboration with the 
Auditor Reporting 
Consultation Group to 
provide further clarity 
regarding certain auditor 
reporting concepts and 
requirements where 
confusion has been cited. 

Quarter 2 to 
Quarter 3 2023 

• Publish exposure draft of 
proposed ISA 570 (Revised), 
with proposed conforming and 
consequential amendments to 
other relevant ISAs and an 
Explanatory Memorandum. 

• Comment period 32 for exposure 
draft closes. 

• Ongoing monitoring of 
developments in different 
jurisdictions. 

• Dialogue and engagement 
with others in the financial 
reporting ecosystem as 
deemed necessary. 

 

 
32  Under the IAASB’s Due Process and Working Procedures, the exposure period for a draft international pronouncement issued 

by the IAASB is ordinarily 120 days, however a shorter or longer exposure period may be set when appropriate. Owing to the 
nature of the project being focused on addressing targeted aspects of ISA 570 (Revised), rather than a comprehensive revision 
of the standard, there may be an opportunity to propose a shorter exposure period of 90 days. The exposure period is determined 
concurrently with the approval of the exposure draft which may in turn result in adjustments to the overall timeline for the 
completion of the project. 
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Targeted 
Timing 

Action(s) 

Standard Setting (Priority Actions) Other 

Quarter 4 2023 to 
Quarter 2 2024 

 

• IAASB deliberation of responses 
to the exposure draft and 
resulting proposed changes to 
ISA 570 (Revised). 

• Obtain IAASB CAG input on 
consideration of the responses to 
the exposure draft and proposed 
changes to ISA 570 (Revised) as 
a result of those responses. 

• Outreach with IAASB 
stakeholders on key issues as 
the final pronouncement is 
developed. 

• June 2024: IAASB approval of 
ISA 570 (Revised 2024) and 
conforming and consequential 
amendments to other relevant 
ISAs. 

• Ongoing monitoring of 
developments in different 
jurisdictions. 

• Dialogue and engagement 
with others in the financial 
reporting ecosystem as 
deemed necessary. 

Quarter 3 2024 • PIOB approval of due process in 
the development of ISA 570 
(Revised 2024). 

• Publication of final standard and 
Basis for Conclusions. 

• Development of a general 
fact sheet to facilitate 
stakeholders’ 
understanding of the 
changes introduced in ISA 
570 (Revised 2024). 

Quarter 4 2024 to 
Quarter 1 2025 

 • Other first-time 
implementation support 
activities as deemed 
necessary by the IAASB. 

43. In determining the resources required for a project to revise ISA 570 (Revised), the IAASB will: 

• Establish a task force responsible for the project and select task force members (comprising 
IAASB members or others, as appropriate, with diverse backgrounds). The selection process 
will also seek balance in: 

o Representation between practitioners and non-practitioners, including public 
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members.33 

o Other representational needs, including geographic representation. 

• Assign IAASB Staff to support the Going Concern Task Force that is adequate to the weight of 
the project and with the appropriate level of seniority and experience. Given the scope of the 
project proposal to revise ISA 570 (Revised), the IAASB anticipates assigning a director and a 
principal to the project. 

• Consult with external experts or specialists in addressing targeted issues in the project 
proposal for which the Going Concern Task Force may need assistance in certain fields of 
expertise or specialization, for example, in technology. 

• Allocate or coordinate resources, as needed, for the proposed other actions focusing on 
engagement with others, including communication activities during the course of project. 

• Prioritize the project and allocate sufficient Board plenary time to deliberate significant matters 
that will be raised from a broad stakeholder consultation process, and finalize the revision of 
ISA 570 (Revised). 

• Allocate sufficient time to consult with the CAG on significant issues raised during the course 
of the project. 

• Allocate sufficient time to consult with the PIOB on its public interest issues relevant to the 
project. 

VIII. Project Output and Impact 
44. The expected output of the project is an approved ISA 570 (Revised 2024), with enhancements and 

clarifications, and conforming and consequential amendments to other relevant ISAs, to achieve the 
objectives set out in this project proposal. In line with the PIF’s qualitative characteristics used to 
describe the assessment of a standard’s responsiveness to the public interest, the qualitative 
characteristics to be considered when finalizing this project include whether the revised standard 
(and its related conforming and consequential amendments): 

• Are consistent with the identified public interest objectives set out for the project (see paragraph 
17). 

• Operate coherently with the overall body of ISAs. 

• Address the identified key issues (see paragraph 24). 

• Has responded, as appropriate to differing circumstances, emerging issues, changes in 
business or public practice environments, developments in accounting practices, or changes 
in technology. 

• Reflects the results of broad consultation and has balanced stakeholder priorities.  

• Has been developed with sufficient clarity and conciseness to support proper intended 
application and minimize the likelihood of differing interpretations. 

 
33  A public member is an individual who satisfies the requirements of a non-practitioner and is also expected to reflect, and is seen 

to reflect, the wider public interest. Not all non-practitioners are therefore eligible to be public members. 

https://ipiob.org/wp-content/uploads/2022/02/PIOB-PI-Issues-on-IAASB-projects-December-2021-010222.docx.pdf
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• Is capable of being implemented effectively, and consistently applied globally. 

These qualitative characteristics can be explored with the IAASB’s stakeholders in the exposure draft 
consultation (i.e., specific questions asking stakeholders about these matters will be included within 
the exposure draft). In addition, further input from stakeholders on these matters could form part of 
the post-implementation review of an approved ISA 570 (Revised 2024). 

45. The impact of the changes from this project will come through effective implementation of the revised 
standard and monitoring of its application (e.g., through firms' systems of quality management and 
external inspections, as well as with ongoing outreach with the IAASB’s key stakeholders). 
Notwithstanding that other environmental influences may also impact auditor behavior, the effective 
implementation of the revised standard and monitoring efforts, it is expected that enhancing or 
clarifying ISA 570 (Revised) will result in: 

• Improved audit quality through the consistent application of the requirements related to going 
concern, in particular: 

o Enhanced or clarified going concern-related audit procedures pertaining to the 
identification and assessment of the risks of material misstatement and effective 
responses to identified risks.  

o More robust evaluation of management’s assessment of going concern. 

o Reinforced exercise of professional skepticism in going concern-related audit 
procedures. 

o Enhanced transparency about the auditor’s responsibilities and work with respect to 
going concern. 

• Better meeting stakeholder expectations regarding enhanced communication and reporting 
with respect to going concern in an audit of financial statements, thereby enhancing confidence 
in audit engagements. 

• Reduced inspection findings related to the auditor’s responsibilities and work with respect to 
going concern (recognizing that inspections findings are also affected by auditors failing to 
comply with a standard even though the requirements of the standard are clear and robust or 
different inspection regimes focus on other areas and may therefore not be consistently 
representative of changes in inspection findings). 

46. Upon completion of the project, the IAASB will consider whether there is a need for a post-
implementation review to be undertaken, and the related timing thereof. 
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APPENDIX A 

Basis of Project Proposal on Going Concern 
1. The IAASB undertakes wide-ranging information gathering and research activities in relation to 

possible new topics of global relevance to identify emerging issues, changing business or public 
practice environments, developments in accounting and auditing practices, and changes in 
technology that inform the development of new and revised standards that address the needs of the 
IAASB’s stakeholders. 

2. Accordingly, this project proposal was developed on the basis of: 

(a) Information gathering activities:  

• The IAASB undertook an academic desktop review of relevant research on going 
concern in an audit of financial statements.34 

• The IAASB compiled feedback submitted by various stakeholders on the topic of going 
concern through other completed or ongoing IAASB projects, including ISA 540 
(Revised), Auditor Reporting Standards, ISA Implementation Monitoring,35 ISA 315 
(Revised 2019), Audits of LCEs, and the Strategy for 2020‒2023 and Workplan for 
2020‒2021. 

• The IAASB considered results from reviews performed in other jurisdictions covering the 
topic of going concern in an audit of financial statements (e.g., the Brydon Review). 

• The IAASB liaised with representatives from the national standard setters (NSS) on the 
topic of going concern discussing initiatives that are ongoing or completed in other 
jurisdictions. 

• The IAASB published the DP, Fraud and Going Concern in an Audit of Financial 
Statements: Exploring the Differences Between Public Perceptions About the Role of 
the Auditor and the Auditor’s Responsibilities in a Financial Statement Audit, which set 
out the issues and challenges about the expectation gap (i.e., in general terms, the 
difference between what users of financial statements expect from the auditor and the 
audit, and the reality of what an audit is) and explored some possible actions that the 
IAASB could undertake to help narrow the expectation gap (without favoring or 
committing to any specific actions at that stage). The DP was published in September 
2020 and was open for comments until early 2021. 

• The IAASB considered the key findings from the Auditor Reporting Post-Implementation 
Review as summarized in the Feedback Statement, including the results from its 

 
34  The academic desktop review included 64 reports on going concern. 
35  The IAASB’s ISA Implementation Monitoring Project was completed in July 2013 and was undertaken to determine whether 

further changes were needed to the ISAs arising from the IAASB’s Clarity project. Certain of the findings as part of this review 
were addressed as part of enhancing auditor communications when the Auditor Reporting Standards were revised. Any residual 
findings related to going concern have been included for consideration as part of the current initiatives on going concern. 

https://www.iaasb.org/projects/accounting-estimates-isa-540
https://www.iaasb.org/projects/accounting-estimates-isa-540
https://www.iaasb.org/consultations-projects/isa-315-revised
https://www.iaasb.org/consultations-projects/isa-315-revised
https://www.iaasb.org/consultations-projects/audits-less-complex-entities
https://www.iaasb.org/publications/iaasb-strategy-2020-2023-and-work-plan-2020-2021
https://www.iaasb.org/publications/iaasb-strategy-2020-2023-and-work-plan-2020-2021
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/852960/brydon-review-final-report.pdf
https://www.iaasb.org/publications/fraud-and-going-concern-audit-financial-statements
https://www.iaasb.org/publications/fraud-and-going-concern-audit-financial-statements
https://www.iaasb.org/publications/fraud-and-going-concern-audit-financial-statements
https://www.iaasb.org/consultations-projects/auditor-reporting-implementation
https://www.iaasb.org/consultations-projects/auditor-reporting-implementation
https://www.ifac.org/system/files/publications/files/IAASB-Feedback-statement-auditor-reporting-implementation-review.pdf
https://www.iaasb.org/publications/clarified-isas-findings-post-implementation-review


Revision of ISA 570 (Revised) and the Conforming and Consequential Amendments to Other Relevant ISAs to Enhance or Clarify 
the Auditor’s Responsibilities in the Audit of Financial Statements Related to Going Concern  

IAASB CAG Public Session (March 2022) 

Agenda Item C.2 
Page 23 of 25 

Stakeholder Survey covering matters relevant to going concern.36       

(b) Roundtables:37 

• Technology Roundtable – On September 1, 2020, the IAASB hosted the 1st of the 
roundtable series on fraud and going concern, which was focused on the impact of 
technology advancements on fraud perpetration and detection. This event was 
moderated by Fiona Campbell, former IAASB Deputy Chair, and virtually attended by 52 
participants, IAASB members, official and staff observers. Participants included forensic 
specialists, financial statement auditors, fraud audit methodology experts, third party 
audit solution companies, regulators, academics, and public sector representatives. 

• Expectation Gap Roundtable – On September 28, 2020, the IAASB hosted the 2nd of the 
roundtable series on fraud and going concern, which was focused on the “expectation 
gap,” or differences between public perceptions and the auditor’s responsibilities for 
fraud and going concern. Given the close linkage between the going concern assessment 
and auditor reporting, during the roundtable, a session explored the interactions of the 
relevant standards and whether the changes have clarified reporting when material 
uncertainties exist.  This event was moderated by Fiona Campbell, former IAASB Deputy 
Chair, and virtually attended by 58 participants, IAASB members, official and staff 
observers. Participants included investors, analysts, corporate governance experts, 
audit firms, academics, regulators, public sector representatives, and select others. 

• Focus of Fraud and Going Concern in Less Complex Entities – On October 7, 2020, the 
IAASB hosted the 3rd of the roundtable series on fraud and going concern, which was 
focused on audits of LCEs. This event was moderated by Kai Morten Hagen, IAASB 
Member and then LCE Working Group Chair, and virtually attended by 44 participants, 
IAASB members, official and staff observers. Participants included auditors, audit 
methodology experts, and representatives of third-party audit solution companies and 
professional accountancy bodies. 

(c) Other targeted outreach as set out below: 

Outreach Group Date Held Details 

Canadian Public 
Accountability Board 
(CPAB) 

October 2, 2020 CPAB provided an update on their work on going 
concern. In 2019, they gathered information and 
reviewed the audit files of a sample of companies to 
enhance their understanding of how auditors approach 
their work to review management’s assessment of going 
concern. 

 
36  The Auditor Reporting PIR was completed in 2021, with the Board's consideration of the final recommendations arising from the 

PIR at the September 2021 IAASB meeting. With regard to going concern, refer to Agenda Item 5, Sections III and V. 
37  On November 2020, the IAASB published a Summary of Key Take-aways, which summarizes what the IAASB heard from the 

roundtables with experts and leaders exploring issues and challenges related to fraud and going concern.  

https://www.ifac.org/system/files/publications/files/IAASB-Auditor-Reporting-PIR-Survey-final-Main-Document-Update_0.pdf
https://www.youtube.com/watch?v=h-nNuvv7TM4
https://www.youtube.com/watch?v=ePwTTY3UEPs
https://www.youtube.com/watch?v=JekL3gAtti4
https://www.iaasb.org/meetings/iaasb-quarterly-board-meeting-september-13-17-2021
https://www.iaasb.org/publications/key-takeaways-iaasb-s-roundtable-series-fraud-and-going-concern
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Outreach Group Date Held Details 

Forum of Firms (FoF) October 6, 2020 IAASB Staff provided the FoF with an update regarding 
the information-gathering activities related to going 
concern and asked for broad feedback. The FoF was 
broadly supportive of the project and provided some 
additional feedback. 

Center for Audit Quality 
(CAQ) 

October 15, 
2020 

IAASB Staff provided the CAQ with high-level 
observations and take-aways from the three virtual 
IAASB roundtables discussed earlier in this document.  

Accountancy Europe October 29, 
2020  

Accountancy Europe provided the IAASB with an update 
on their project focused on going concern. IAASB Staff 
provided Accountancy Europe participants with high-level 
observations and take-aways from the three virtual 
IAASB roundtables discussed earlier in this document. 

NSS November 3, 
2020 

IAASB Staff provided the NSS with high-level 
observations and take-aways from the three virtual 
IAASB roundtables. 

South Africa Corporate 
Reporting Users Forum 
(SA CRUF) 

November 24, 
2020 

IAASB Staff provided the SA CRUF with high-level 
observations and take-aways from the virtual IAASB 
roundtables discussed earlier in this document. SA 
CRUF members provided feedback and indicated they 
would submit a response to the DP. 

United Kingdom 
Corporate Reporting 
Users Forum (UK 
CRUF) 

December 2, 
2020 

IAASB Staff provided the UK CRUF with high-level 
observations and take-aways from the virtual IAASB 
roundtables discussed earlier in this document. UK 
CRUF members provided feedback and indicated they 
would submit a response to the DP. 

Accountancy Europe March 22, 2021 IAASB Staff provided an update on the fraud and going 
concern initiatives, including an update of high-level 
themes from the DP responses. Accountancy Europe 
representatives provided an update on their fraud and 
going concern initiatives, noting their recently published 
publications on these topics and asked stakeholders to 
respond by April 30, 2021. 

CAQ March 25, 2021 IAASB Staff provided the CAQ with high-level 
observations related to going concern from the DP 
responses. 
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Outreach Group Date Held Details 

CPAB April 23, 2021 The Going Concern WG Chair and IAASB Staff provided 
CPAB with high-level observations from the DP 
responses. CPAB provided an update regarding the 
planned activities for their going concern initiative in 
2021. 

Public Company 
Accounting Oversight 
Board (PCAOB) 

April 23, 2021 The Going Concern WG Chair and IAASB Staff provided 
the PCAOB with high-level observations from the DP 
responses and discussed the PCAOB’s work on going 
concern. 

The Royal Netherlands 
Institute of Chartered 
Accountants 

May 12, 2021 IAASB member and staff were provided with the 
background and details of an auditor reporting pilot 
initiative in the Netherlands for increased transparency 
for fraud and going concern. This initiative has concluded 
in standard setting which the IAASB will leverage to 
inform its views as the Going Concern project 
progresses. 

IASB July 21, 2021 Staff of the IAASB and IASB discussed various themes 
related to going concern that are of relevance for both 
IAASB and the IASB. 

IASB September 30, 
2021 

The IAASB Chair submitted a letter to the IASB in 
relation to their Request for Information, Third Agenda 
Consultation, published in March 2021 that highlighted 
matters relating to going concern of relevance for the 
IAASB. 

NSS  November 1, 
2021 

Information was sought from NSS about the time period for 
management’s going concern assessment specific to 
local jurisdictions. 

IASB February 8, 
2022 

Staff of the IASB provided the IAASB with a Technical 
Update and discussed the status of going concern in 
relation to potential inclusion on its future work plan. 

 

http://eifrs.ifrs.org/eifrs/comment_letters/587/587_29152_BeverleyBahlmannIAASB_0_IAASBLettertoIASBAgendaConsultationSeptember2021Final.pdf
https://www.ifrs.org/projects/work-plan/2020-agenda-consultation/
https://www.ifrs.org/projects/work-plan/2020-agenda-consultation/
https://www.ifac.org/system/files/meetings/files/20220208-IAASB-Agenda-Item-1-IASB-Technical-Update.pdf
https://www.ifac.org/system/files/meetings/files/20220208-IAASB-Agenda-Item-1-IASB-Technical-Update.pdf

