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30 August 2023  
 
Mr Willie Botha 
Technical Director 
International Auditing and Assurance Standards Board 
International Federation of Accountants  
529 Fifth Avenue, 6th Floor 
New York, 10017 USA 
 
Dear Mr Botha 
 
3URSRVHG�,QWHUQDWLRQDO�6WDQGDUG�RQ�$XGLWLQJ��,6$�������5HYLVHG����;���*RLQJ�&RQFHUQ�
DQG�3URSRVHG�&RQIRUPLQJ�DQG�&RQVHTXHQWLDO�$PHQGPHQWV�WR�2WKHU�,6$V 
 
The Auditing and Assurance Standards Board (AASB) of the Malaysian Institute of 
Accountants (MIA) welcomes the opportunity to provide its comments on the Exposure Draft, 
ISA 570 (Revised 202X), Going Concern and Proposed Conforming and Consequential 
Amendments to other ISAs issued by the International Auditing and Assurance Standards 
Board (IAASB).  
 
Once the proposals are finalised, we would strongly recommend that the Board prepare a 
short summary and explanation of the changes, which include the practical implications for 
the auditors and what they are expected to do differently in practice, going forward. This would 
be very useful to standard setters and Professional Accountancy Organisations like us in 
serving our members. 
 
We attach in Appendix 1, our responses to the questions in the Exposure Draft. We hope our 
comments would contribute to further deliberation by the IAASB on the matter. If you have any 
queries or require clarification of this submission, please contact Simon Tay Pit Eu at +603 
2722 9271 or email to simontaypiteu@mia.org.my. 
 
Thank you. 
 
 
Yours sincerely 
MALAYSIAN INSTITUTE OF ACCOUNTANTS 
 
 
 
 
DR WAN AHMAD RUDIRMAN WAN RAZAK  
Chief Executive Officer 
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APPENDIX 1 
 

3URSRVHG� ,QWHUQDWLRQDO� 6WDQGDUG� RQ� $XGLWLQJ� �,6$�� ���� �5HYLVHG� ���;��� *RLQJ� &RQFHUQ� DQG�
3URSRVHG�&RQIRUPLQJ� DQG�&RQVHTXHQWLDO� $PHQGPHQWV� WR�2WKHU� ,6$V 
 
PART A: Overall Questions 
 
1. Do you agree that the proposals in ED-570 are responsive to the public interest, considering the 

qualitative standard-setting characteristics and project objectives that support the public interest as 
set out in Appendix 1? 

 

We are supportive of  the majority of  the proposed changes included in the ED-570. The new 
requirements and amendments in ED-570 have further enhanced the work required f rom the 
auditors to be more relevant, transparent and precise. The proposals have been emphasising the 
change in requirements on risk assessment procedures as well as communication with those 
charge with governance and users of  the f inancial statements by the auditors.  
 
Audit operates as part of  an inter-FRQQHFWHG� FRUSRUDWH�UHSRUWLQJ� µHFRV\VWHP¶��7KLV� HFRV\VWHP�
has dif ferent members, i.e., the preparers, those charged with governance, investors, other 
users, regulators, as well as auditors. As in any ecosystem, ef fective functioning of  the whole 
depends on every member operating ef fectively. As a general point, we encourage the IAASB to 
continue to actively work with others to build consensus on a package of  reforms regarding the 
roles and appropriate responsibilities of  all parties to the corporate reporting ecosystem that 
collectively can make a substantive change in addressing the expectation gap with respect to 
going concern and longer-term entity viability. 

 
2. Do you believe that the proposals in ED-570, considered collectively, will enhance and strengthen 

WKH� DXGLWRU¶V� MXGJPHQWV�DQG� ZRUN� UHODWLQJ� WR�JRLQJ�FRQFHUQ� in an audit of  f inancial statements, 
LQFOXGLQJ� HQKDQFLQJ� WUDQVSDUHQF\� WKURXJK� FRPPXQLFDWLQJ� DQG� UHSRUWLQJ� DERXW� WKH� DXGLWRU¶V�
responsibilities and work? 
 

Yes. Risk assessment procedures are required f rom the auditors in identifying events or 
FRQGLWLRQV�WKDW�PD\�FDVW�VLJQLI LFDQW�GRXEW�RQ�WKH�HQWLW\¶V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��
Based on the identif ied issue on going concern, appropriate audit pro cedures are required.  
 
To enhance the transparency and communication to the users of  the f inancial statements, a 
separate section in the audit report relating to going concern is required f rom the auditors. This  
separate section will be communicating whether there is any going concern risk identif ied by the 
auditors as well as the audit procedures carried out to address the identif ied risk.  
 
However, where the nature of  an assessment is forward looking, there needs to be an 
acknowledgement that only limited challenge can be made about future events. It would be useful 
for the proposed revisions to further identify the dif f iculties in this area and explain why there is 
an added layer of  complexity for judgements in relation to going concern. This could also be 
emphasized in the proposed disclosures too although we note that there are also issues with 
increasing the length of  the audit report.  

 
3. Do you believe the proposed standard is scalable to entities of  dif ferent sizes and complexities, 

recognizing that general purpose f inancial statements are prepared using the going concern basis 
of  accounting and that going concern matters are relevant to all entities? 
 

Yes.  The application material on scalability is helpful. Given the audit procedures are tailored 
accordingly to the risk relating to going concern in the risk assessment performed by the auditors, 
the audit procedures will be more relevant to respective entities. Other than that, depending on 
the size of  the entity, nature of  the risk and aud it procedures carried out, there are dif ferent 
disclosures required in the audit report. 
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Whilst we support in principle the proposed enhanced work ef fort requirements, including the 
QHHG�WR�HYDOXDWH�WKH�PHWKRG��DVVXPSWLRQV�DQG�GDWD�XVHG�LQ�PDQDJHPHQW¶V�DVsessment of  going 
concern, we believe some revisions are necessary to result in appropriately scalable 
requirements.  ED570 does not draw specif ic distinction in the expected core risk assessment 
UHTXLUHPHQWV� DQG� HYDOXDWLRQ� RI � PDQDJHPHQW¶V� DVVHVVPHQW� UHTXLrements between audit 
engagements for which there are no events or conditions that may cast signif icant doubt on the 
HQWLW\¶V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ�DQG� WKRVH�HQJDJHPHQWV� LQ�ZKLFK�VXFK�HYHQWV�RU�
conditions exists, where a more robust work ef fort will be needed. Further guidance may be 
useful, although we acknowledge that examples have been provided in supporting guidance to 
GHPRQVWUDWH�KRZ�WKH�QDWXUH�DQG�H[WHQW�RI �WKH�DXGLWRU¶V�SURFHGXUHV�PD\�YDU\�EDVHG�RQ�WKH�QDWXUH�
and circumstances of  the entity and depending on the method, assumptions and data used by 
PDQDJHPHQW� WR�DVVHVV�WKH�HQWLW\¶V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ�  

 
4. Do the requirements and application material of  ED-���� DSSURSULDWHO\� UHLQIRUFH� WKH� DXGLWRU¶V�

application of  professional skepticism in relation to going concern? 
 

Yes. We welcome the emphasis in the revised standard that reinforces the concept of  
professional skepticism by introducing new requirements to:  
Ɣ design and perform the audit procedures to evaluate PDQDJHPHQW¶V� DVVHVVPHQW�RI �JRLQJ�

concern in an unbiased manner; 
Ɣ evaluate whether the judgments and decisions made by management in making its 

assessment of  going concern, even if  they are individually reasonable, are indicators of  
possible management bias; and 

Ɣ to consider all audit evidence obtained, including audit evidence that is consistent or 
inconsistent with other audit evidence, and regardless of  whether it appears to corroborate 
or contradict the assertions in the f inancial statements (ED570.A10). The examples for 
corroborative or contradictory incorporated in ED570 to assist with application of  
professional skepticism in relation to going concern is helpful.   

 
PART B: Specific Questions 
 
5. Do you support the def inition of  Material Uncertainty (Related to  Going Concern)? In particular, do 

\RX�VXSSRUW�WKH� DSSOLFDWLRQ�PDWHULDO� WR� WKH� GHI LQLWLRQ�FODULI\LQJ� WKH� SKUDVH� ³PD\� FDVW�VLJQLI LFDQW�
GRXEW´" 

 

We support the def inition of  "Material Uncertainty (Related to Going Concern)".  
 
+RZHYHU�� WKH� SKUDVH� �PD\�FDVW� VLJQLI LFDQW�GRXEW´�XVHG� LQ� ('���� VHHPV� WR�VXJJHVW�WKDW� WKH�
auditor has to make a def initive determination about whether the entity will be unable to meet its 
obligations and continue its operations and only when the auditor is certain that the entity will not 
be able to meet its obligations that the threshold of  "may cast signif icant doubt" is reached. The 
QHZ�GHI LQLWLRQ�RI �³PD\�FDVW�VLJQLI LFDQW�Goubt" may have unintended consequences of  improperly 
restricting the scope of  events and conditions the auditor is required to identify to only those that 
the auditor is convinced will occur and therefore, require remedial actions.  
 
Given that the events and conditions that lead to a material uncertainty are of ten judgmental and 
may not actually happen, but could potentially happen, further enhancement to the explanation 
on material uncertainty is required. 
 
A suggestion on how this could be rephrased to avoid unintended consequences of  restricting 
the scope of  events and conditions:  
³)RU� WKH�SXUSRVH�RI �WKLV� ,6$�� WKH�SKUDVH� �PD\�FDVW�VLJQLI LFDQW�GRXEW��LV�XVHG� LQ�FLUFXPVWDQFHV�
when the individual or collective magnitude of  identif ied events or conditions that have occurred 
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or may occur, is such that the entity would be unable to meet its obligations and continue its 
operations for the foreseeable future unless management takes remedial actions to mitigate the 
HI IHFWV�RI�WKHVH�HYHQWV�RU�FRQGLWLRQV�¶¶ 
 
Further application material to facilitate the auditor's determination of  when the entity "would be 
unable" to continue its operations is necessary to help guide the auditor through this evaluation.  

 
6. Does ED-570 appropriately build on the foundational requirements in ISA 315 (Revised 2019) in 

addressing risk assessment procedures and related activities, to support a more robust 
LGHQWLI LFDWLRQ�E\�WKH� DXGLWRU�RI �HYHQWV�RU�FRQGLWLRQV�WKDW�PD\�FDVW�VLJQLI LFDQW�GRXEW�RQ�WKH�HQWLW\¶V�
ability to continue as a going concern? 
 

Yes. We support the proposal by the IAASB that ISA 570 (Revised 202X) be supplemented with 
the recently revised ISA 315 (Revised 2019) by mirroring the structure of  requirements f rom the 
standard and being more explicit about the matters the auditor is required to obtain an 
understanding of  in fulf illing the ISA 315 requirements.  We note that the IAASB has also made 
the following enhancement that is benef icial for auditors:  
Ɣ Obtaining an understanding of  the entity and its environment, the applicable f inancial 

UHSRUWLQJ�I UDPHZRUN�DQG�WKH�HQWLW\¶V�V\VWHP�RI �LQWHUQDO�FRQWURO��('��������  
Ɣ Enhanced and modernised examples of  identif ied events or conditions that that may cast 

VLJQLI LFDQW�GRXEW�RQ�WKH�HQWLW\¶V�DELOLW\�WR�FRQWLQXH�DV�D�going concern (ED570.A6).  
  
We support the proposal for better linkage (and more explicit about the matters that the auditor 
is required to obtain an understanding of  in fulf illing those ISA315 requirements) of  risk 
assessment procedures in respect of  goiQJ�FRQFHUQ�ZLWK�WKH�DXGLWRU¶V�XQGHUVWDQGLQJ�RI �WKH�HQWLW\�
DQG� LWV� HQYLURQPHQW�� WKH� DSSOLFDEOH� I LQDQFLDO� UHSRUWLQJ� I UDPHZRUN� DQG� WKH� HQWLW\¶V�V\VWHP�RI �
internal control to identify events and conditions that may indicate a going concern issue 
(ED540.12) that will align with the work already being covered by the ISA 315 (Revised 2019).   
 
We also welcome the following as part of  the risk assessment process:  
Ɣ $WWHQWLRQ�JLYHQ�WR�XQGHUVWDQG�WKH�NH\�EXVLQHVV�ULVNV�WKDW�PLJKW�FDOO�LQWR�TXHVWLRQ�WKH�HQWLW\¶V�

ability to continue as a going concern, in particular the requirement to understand how those 
FKDUJHG�ZLWK�JRYHUQDQFH�H[HUFLVH�RYHUVLJKW�RYHU�PDQDJHPHQW¶V�DVVHVVPHQW�RI �WKH�HQWLW\¶V�
ability to continue as a going concern (ED570.12)  We suggest additional applicat ion 
material be included describing the importance of  appropriate f irm-level quality management 
policies and procedures in supporting the work performed by engagement teams in relation 
to considering risks relating to going concern and the design and perfo rmance of  appropriate 
procedures to respond to assessed risks. 

Ɣ ([SDQVLRQ�RI �³VWDQG�EDFN´�UHTXLUHPHQW� WR�FRQVLGHU�DOO�DXGLW�HYLGHQFH�REWDLQHG��FRUURERUDWLYH�
and contradictory at the risk assessment stage (ED570.A10) 

 

However, we would like to draw attention and seek clarif ication on the following matters:  

a) ,Q� DFFRUGDQFH� ZLWK� ('�������� WKH� DXGLWRU� LV� QRZ� UHTXLUHG� WR� ³GHVLJQ� DQG� SHUIRUP� ULVN�
assessment procedures to obtain audit evidence that provides an appropriate basis for 
the identification of events or conditions WKDW�PD\�FDVW�VLJQLI LFDQW�GRXEW�RQ� WKH�HQWLW\¶V�
ability to continue as a going concern.  

 
We would appreciate more clarity on the appropriate level of  audit evidence that the IAASB 
is expecting auditors to obtain as part of  risk assessment . The paragraph (i.e. ED570.12) 
ZKLFK� IROORZ��JHQHUDOO\� RQO\� IRFXVHV�RQ� ³REWDLQLQJ� DQ� XQGHUVWDQGLQJ´� DV� SDUW� RI �WKH� ULVN�
assessment process. If  there is expectation that there be suf f icient appropriate audit 
evidence, we would be concerned that there is no  def ined guidance or threshold for what is 
considered to be suf f icient for such procedures and therefore, there is a risk of  inconsistent 
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application as part of  risk assessment process.  
 
We suggest that the IAASB ref ine the wordings on this particular req uirement in order to 
avoid confusion as to the expectation on the auditors to whether only focus on obtaining an 
understanding or to also obtain audit evidence that provides an appropriate basis for the 
identif ication of  events or conditions that may cast VLJQLI LFDQW�GRXEW�RQ�WKH�HQWLW\¶V�DELOLW\�WR�
continue as a going concern. 

      

b) In addition, ED570.11 does not address scalability, in particular, to provide examples to 
GHPRQVWUDWH�KRZ�WKH�QDWXUH�DQG�H[WHQW�RI �WKH�DXGLWRU¶V�ULVN�DVVHVVPHQW�PD\�YDU\�based on 
the nature and circumstances of  the entity. This includes for example:  
x both the management and auditor concur there was no risk of  material misstatement in 

relation to going concern identif ied; 
x both the management and auditor concur there was risk of  material misstatement in 

relation to going concern identif ied; 
x although the auditor assessed and concluded that there was risk of  material 

PLVVWDWHPHQW�DULVLQJ�I URP�JRLQJ�FRQFHUQ��PDQDJHPHQW�GRHV�QRW�DJUHH�ZLWK�WKH�DXGLWRU¶V�
assessment and vice versa. 

 

c) ED570 may not suf f iciently acknowledge the analysis and judgment needed by the auditors 
WR� LGHQWLI\�HYHQWV� RU� FRQGLWLRQV�WKDW� PD\� FDVW� VLJQLI LFDQW�GRXEW�RQ� WKH� HQWLW\¶V� DELOLW\� WR�
continue as a going concern. Our suggestion is for the IAASB to cons ider enhancing the 
wordings of  ED570.A6 in order to acknowledge that the auditors may consider additional 
qualitative and quantitative considerations in identifying events and conditions relevant to 
going concern for evaluation and conclude that there is no individual and collective events or 
FRQGLWLRQV� WKDW� PD\� FDVW� VLJQLI LFDQW�GRXEW�RQ� WKH� HQWLW\¶V� DELOLW\� WR� FRQWLQXH� DV� D� JRLQJ�
concern. In addition, it would be helpful to add application material to clarify the 
documentation expectation for this requirement. 

 
7. Do you support the change in the commencement date of  the twelve-month period of  

PDQDJHPHQW¶V� DVVHVVPHQW�RI �JRLQJ�FRQFHUQ��I URP�WKH�GDWH�RI �WKH�I LQDQFLDO�VWDWHPHQWV� �LQ�H[WDQW�
ISA 570 (Revised)) to the date of  approval of  the f inancial statements (as proposed in paragraph 
21 of  ED-570)? When responding consider the f lexibility provided in paragraphs 22 and A43±A44 
of  ED-570 in circumstances where management is unwilling to make or extend its assessment. If  
you are not supportive of  the proposal(s), what alternative(s) would you suggest (please describe 
why you believe such alternative(s) would be more appropriate and practicable)? 
 

<HV��*LYHQ� WKH�HYROYLQJ�XQFHUWDLQ� HQYLURQPHQW� WKDW�PD\�FUHDWH� D� WKUHDW� WR�WKH�HQWLW\¶V�DELOLW\�WR�
continue as a going concern, we support the change in the commencement date of  the 12-month 
SHULRG�RI �PDQDJHPHQW¶V� DVVHVVPHQW�RI �JRLQJ�FRQFHUQ� WR�WKH� GDWH�RI �approval of  the f inancial 
statements.  
 
We also support the f lexibility provided in ED570.A43 and ED570.A44 as this will allow auditors 
to exercise professional judgment in determining whether a suf f icient assessment has been 
performed by management, takinJ�LQWR�DFFRXQW�WKH�VL]H��FRPSOH[LW\�DQG�³I LQDQFLDO�YLDELOLW\´�RI �WKH�
company, and in determining what is deemed a suf f icient level of  audit work on that assessment. 
 
Other considerations 
As a general point, whilst we support the above reformation, we believe that: 

a) reform should begin with new and more specif ic responsibilities for directors to assess the 
going concern. Hence the requirements on auditors to evaluate the 12-month period of  
PDQDJHPHQW¶V� DVVHVVPHQW� RI � JRLQJ� FRQFHUQ� I URP� WKH� GDWH� RI � DSSURYDO� RI � f inancial 
statements needs to be align with the requirements of  the f inancial reporting f ramework (for 

https://www.iaasb.org/publications/proposed-international-standard-auditing-500-revised-audit-evidence-and-proposed-conforming-and
https://www.iaasb.org/publications/proposed-international-standard-auditing-500-revised-audit-evidence-and-proposed-conforming-and


APPENDIX 1 
 

3URSRVHG� ,QWHUQDWLRQDO� 6WDQGDUG� RQ� $XGLWLQJ� �,6$�� ���� �5HYLVHG� ���;��� *RLQJ� &RQFHUQ� DQG�
3URSRVHG�&RQIRUPLQJ� DQG�&RQVHTXHQWLDO� $PHQGPHQWV� WR�2WKHU� ,6$V 

instance, IAS1 currently only requires a period of  at least 12 months f rom the reporting date). 
  

b) in respect of  ED570.A45, regulators play an important role in closing the expectation gap that 
DOUHDG\�H[LVWV�EHWZHHQ�PDQDJHPHQW¶V�DQG�DXGLWRU¶V�UHVSRQVLELOLWLHV�LQ� UHODWLRQ� WR�WKH�JRLQJ�
concern assessment. Therefore, it is important for regulators to promote stakeholder 
XQGHUVWDQGLQJ�RI �WKH�DXGLWRU¶V� UHVSonsibilities and thus encourage management to extend 
WKH�³ORRN�IRUZDUG´�SHULRG�LQ�WKHLU� DVVHVVPHQW�WR�FRYHU�WKH�PLQLPXP� ���PRQWKV�UHTXLUHG� IRU�
going concern f rom the date of  the approval of  f inancial statements. This would then better 
LQIRUP�WKH�DXGLWRU¶V�assessment over the 12-month going concern period. 

 
8. Do you support the enhanced approach in ED-570 that requires the auditor to design and perform 

DXGLW�SURFHGXUHV�WR�HYDOXDWH�PDQDJHPHQW¶V�DVVHVVPHQW�RI �JRLQJ�FRQFHUQ�LQ�DOO�FLUFXPVWDQFHV�DQG�
irrespective of  whether events or conditions have been identif ied that may cast signif icant doubt on 
WKH�HQWLW\¶V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ" 

 

We support the approach. Each requirement in isolation seems reasonable (and indirectly may 
also serve to drive a more rigorous focus by management in these areas).  
 
Please refer to response in question (3) above with respect to the scalability of  the proposals as 
a whole and the depth of  work is necessary in circumstances when no events or conditions have 
EHHQ� LGHQWLI LHG� WKDW� PD\� FDVW� VLJQLI LFDQW�GRXEW�RQ� WKH� HQWLW\¶V� DELOLW\� WR� FRQWLQXH� DV� D� JRLQJ�
concern. 

 
9. Does ED-570 appropriately incorporate the concepts introduced f rom ISA 540 (Revised) for the 

DXGLWRU¶V�HYDOXDWLRQ�RI �WKH�PHWKRG��DVVXPSWLRQV��DQG�GDWD�XVHG� LQ�PDQDJHPHQW¶V� DVVHVVPHQW�RI �
going concern? 
 

Yes. The new detailed requirements in ED570 (including ED570.A19) is consistent with the 
DSSURDFK� WDNHQ� LQ� ,6$� ���� �5HYLVHG�� WR� HQKDQFH� WKH� ULJRXU� RI � WKH� DXGLWRU¶V� HYDOXDWLRQ� RI �
PDQDJHPHQW¶V�DVVHVVPHQW�RI �WKH�HQWLW\¶V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ .   

 
10.  Do you support the enhanced requirements and application material, as part of  evaluating  

PDQDJHPHQW¶V� SODQV� IRU�IXWXUH�DFWLRQV��IRU�WKH�DXGLWRU� WR�HYDOXDWH� ZKHWKHU� PDQDJHPHQW� KDV� WKH�
intent and ability to carry out specif ic courses of  action, as well  as to evaluate the intent and ability 
RI �WKLUG�SDUWLHV�RU�UHODWHG�SDUWLHV��LQFOXGLQJ�WKH�HQWLW\¶V�RZQHU-manager, to maintain or provide the 
necessary f inancial support? 
 

Yes. The requirements set forth should already be best practice and the proposed new supporting 
application guidance is likely helpful in setting out what is practically possible in these 
circumstances. With respect to third parties, there may be challenges in obtaining audit evidence. 
The new explicit requirement therefore provides additional support for auditors in concluding that 
a material uncertainty exists when there is an inability to obtain suf f icient appropriate audit 
evidence about intent and ability, for example, a third party may refuse to respond to a written 
request. 
 
In any situation that the auditors cannot assess or agree with the appropriateness of  the 
PDQDJHPHQW¶V� DVVHVVPHQW� RI �JRLQJ�FRQFHUQ�� WKH� DXGLWRUV�PD\� PRGLI\�RU�GLVFODLP� WKH� DXGLW�
opinion in accordance with ISA 705. 
 
However, we would like to draw attention on the possible practical limitation of  the following 
matters for consideration of  the IAASB: 

a) One of  the procedures listed in 570.A48 is conf irming the existence, legality and 
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enforceability of  arrangements to provide or maintain f inancial sup port with third parties or 
UHODWHG� SDUWLHV��LQFOXGLQJ� WKH� HQWLW\¶V�RZQHU-manager and evaluating the f inancial ability of  
such parties to provide additional funds. In this regard, we would like to clarify whether the 
intention is for the auditor to consider each of  these 3 factors (i.e., existence, legality and 
enforceability) on a scalable basis how they (individually or in combination) might be relevant 
to the circumstance when such f inancial support is assessed, rather than as a precondition 
that all 3 factors must be met to obtain appropriate audit evidence. If  the latter is expected, 
this may have unintended consequences as f inancial support letters may not always be a 
legally binding contract but serve as a constructive intention and commitment.  

b) Considering the likelihood of  external f inance provider being reluctant to conf irm in writing to 
an entity or their auditor that borrowing facilities will be renewed, we suggest that the IAASB 
consider extending the application material (ED570.A51) to clarify that the auditors consider 
the rationale for the external f inance provider refusing to conf irm in writing in determining  
whether inquiring f rom the external f inance provider alone is suf f icient.  There may  be legal 
impediments or other customary restrictions on the external f inance provider to provide such 
a written conf irmation. However, there may be other evidence of  communication or 
alternative indication by the external f inance provider to the audit client that the negotiated 
funding is substantively agreed or negotiated for which the auditor may be able to obtain 
suf f icient appropriate audit evidence.   

 
11.  Will the enhanced requirements and application material to communicate with TCWG encourage 

early transparent dialogue among the auditor, management and TCWG, and result in enhanced  
two-way communication with TCWG about matters related to going concern? 
 

Yes. The proposed revisions appear reasonable. 

 
12.  Do you support the new requirement and application material for the auditor to report to an 

appropriate authority outside of  the entity where law, regulation or relevant ethical requirements  
require or establish responsibilities for such reporting? 
 

Yes. The requirement is conditional on the relevant jurisdictional law, regulation or relevant ethical 
requirements and is consistent with the equivalent requirement in ISA 250 (Revised) in relation 
to non-compliance with laws or regulations. 

 
13.  7KLV�TXHVWLRQ�UHODWHV� WR�WKH�LPSOLFDWLRQV�IRU�WKH�DXGLWRU¶V�UHSRUW�IRU�DXGLWV�RI �f inancial statements of  

DOO�HQWLWLHV�� L�H���WR�FRPPXQLFDWH� LQ�D� VHSDUDWH� VHFWLRQ�LQ� WKH�DXGLWRU¶V� UHSRUW��XQGHU� WKH� KHDGLQJ�
³*RLQJ�&RQFHUQ´�RU�³0DWHULDO� 8QFHUWDLQW\�5HODWHG�WR�*RLQJ�&RQFHUQ´��H[SOLFLW�VWDWHPHQWV�DERXW�WKH�
DXGLWRU¶V�FRQFOXVLRQV�RQ�WKH�DSSURSULDWHQHVV�RI �PDQDJHPHQW¶V�XVH�RI �WKH�JRLQJ�FRQFHUQ�EDVLV�RI �
accounting and on whether a material uncertainty has been identif ied.  
 
Do you support the requirements and application material that facilitate enhanced transparency 
DERXW�WKH�DXGLWRU¶V�UHVSRQVLE ilities and work relating to going concern, and do they provide useful 
information for intended users of  the audited f inancial statements? Do the proposals enable greater 
FRQVLVWHQF\�DQG�FRPSDUDELOLW\�DFURVV�DXGLWRU¶V�UHSRUWV�JOREDOO\? 
 

The reporting requirements are consistent with the existing practice in several jurisdictions. We 
VXSSRUW�IXUWKHU�WUDQVSDUHQF\� LQ�WKH�DXGLWRU¶V�UHSRUW�DERXW�WKH�ZRUN�XQGHUWDNHQ� LQ�DQ�DXGLW�ZKHQ�
such additional disclosure objectives of  being both meaningful  DQG� HQKDQFLQJ� XVHUV¶�
XQGHUVWDQGLQJ�RI �WKH�VFRSH�DQG�H[WHQW�RI �WKH�DXGLWRU¶V�ZRUN��:H�EHOLHYH� WKDW�WKH�LQIRUPDWLRQ�IRU�
intended users of  the audited f inancial statements will be useful and that the proposal will enable 
greater consistency and comparability DFURVV�DXGLWRU¶V�UHSRUWV�JOREDOO\�� 

For the avoidance of  misperception by readers RI �WKH�DXGLWRU¶V�UHSRUW and to assist them to better 
XQGHUVWDQG�WKH�DXGLWRU¶V�UHSRUW, there is a need to enhance the existing GHVFULSWLRQ�RI �WKH�DXGLWRU¶V�
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work on going concern under the VHFWLRQ� RQ� µ¶$XGLWRU¶V�5HVSRQVLELOLWLHV� IRU� WKH� $XGLW� RI �WKH�
)LQDQFLDO�6WDWHPHQWV¶¶�LQ�WKH�DXGLWRU¶V�UHSRUW��by including a caveat using the wording in ED570.7 
as reproduced below.  

³«The auditor cannot predict«future events or conditions. Accordingly, the absence of  a 
reference to an identif ied material uncertainty related to events or conditions that may cast 
VLJQLI LFDQW�GRXEW�RQ�WKH� HQWLW\¶V�DELOLW\�WR�FRQWLQXH� DV�D� JRLQJ�FRQFHUQ� LQ�DQ� DXGLWRU¶V�UHSRUW�
cannot be viewed as a guarantee as to WKH�HQWLW\¶V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ�¶¶ 
 

,Q�DGGLWLRQ��WKH�,$$6%�VKRXOG�FRQVLGHU�UHPRYLQJ�WKH�ZRUGV�³LI �DQ\´�LQ�('�������E��L�� WR�DGGUHVV�
a possible situation where events or conditions have been identif ied that may cast signif icant 
doubt on WKH� HQWLW\¶V�DELOLW\� WR�FRQWLQXH� DV�D� JRLQJ�FRQFHUQ� EXW�EDVHG�RQ� WKH� DXGLW� HYLGHQFH�
obtained, the auditor concludes that no material uncertainty exists. If  no disclosure is made on 
this matter in the f inancial statements, the auditor would be unable to make any reference to the 
FRQVLGHUDWLRQ�DQG�MXGJHPHQW�PDGH�E\�PDQDJHPHQW� LQ� WKH�DXGLWRU¶V�UHSRUW�  
 
With respect to having a separate conclusion on going concern, some members of  the AASB 
have the following alternative views: 

a) Some members of  the AASB have the concern that the proposed enhanced communication 
LQ� WKH�DXGLWRU¶V� UHSRUW�RQ�JRLQJ�FRQFHUQ� JLYHV�D� SHUFHSWLRQ�RI �JLYLQJ�DQ� RSLQ ion within an 
RSLQLRQ��7KHUH� VKRXOG�EH�FODULW\� LQ� WKH�SURSRVHG�VWDQGDUG�DQG� LQ� WKH�DXGLWRU¶V�UHSRUW� LI �WKH�
Going Concern section forms part of  the opinion. 

b) Some members of  the AASB are of  the view that as an alternative to having an explicit 
conclusion which may be misconstrued by the reader, the auditor can begin by stating that 
the management has performed a going concern assessment and has identif ied that the 
going concern basis of  accounting in the preparation of  the f inancial statements is 
DSSURSULDWH��IROORZHG�E\�WKH�DXGLWRU�FRQFXUULQJ�ZLWK�PDQDJHPHQW¶V�DVVHVVPHQW�� 

 
14.  7KLV� TXHVWLRQ�UHODWHV� WR�WKH� DGGLWLRQDO�LPSOLFDWLRQV�IRU�WKH�DXGLWRU¶V�UHSRUW� IRU� audits of financial 

statements of listed entities�� L�H��� WR�DOVR� GHVFULEH� KRZ� WKH� DXGLWRU� HYDOXDWHG� PDQDJHPHQW¶V �
assessment of  going concern when events or conditions have been identif ied that may cast 
VLJQLI LFDQW�GRXEW�RQ� WKH� HQWLW\¶V�DELOLW\� WR� FRQWLQXH� DV� D� JRLQJ� FRQFHUQ� �both when no material 
uncertainty exists or when a material uncertainty exists). 
 
(a) Do you support the requirements and application material that facilitate further enhanced 

WUDQVSDUHQF\�DERXW�WKH�DXGLWRU¶V�UHVSRQVLELOLWLHV�DQG�ZRUN�UHODWLQJ� WR�JRLQJ�FRQFHUQ"  
 
(b) Should this be extended to also apply to audits of  f inancial statements of  entities other than 

listed entities?  
 

a)  Yes. The reporting requirements are consistent with existing practice in several jurisdictions 
and are reasonable. From a methodology perspective, if  the proposals are approved in their 
current form, consideration will need to be given to developing further guidance to support 
HI IHFWLYH�GHVFULSWLRQV�RI �KRZ� WKH� DXGLWRU� HYDOXDWHG� PDQDJHPHQW¶V� DVVHVVPHQW� WR� DYRLG�
generic boilerplate reporting.  
 

b) Whilst we believe that the application of  this standard may be extended to entities other than 
listed entities is possible, this needs to be aligned with the requirements of  the local law or 
regulatory, or auditing f ramework. Otherwise, we agree with the IAASB to promote voluntary 
application for entities other than listed entities as we can envisage circumstances when 
there are non-OLVWHG�HQWLWLHV� IRU�ZKLFK�YROXQWDU\�UHSRUWLQJ�RQ�³PDWHULDO�XQFHUWDLQW\� UHODWHG� WR�
JRLQJ�FRQFHUQ� VHFWLRQ¶�PD\�EH�DSSURSULDWH�WR�HQKDQFH� WUDQVSDUHQF\� IRU�LQWHQGHG�XVHUV�RI �
I LQDQFLDO�VWDWHPHQWV� LQ�WKH�DXGLWRU¶V�UHSRUW��LQFOXGLQJ�WKRVH�WKDW�PDy be of  signif icant public 
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interest such as banks, insurance companies, and pension funds).  

 
 
15.  Is it clear that ED-���� DGGUHVVHV�DOO� LPSOLFDWLRQV�IRU�WKH�DXGLWRU¶V� UHSRUW� UHODWLQJ� WR�WKH� DXGLWRU¶V�

required conclusions and related communications about going concern (i.e., auditor reporting is in 
accordance with ED-570 and not in accordance with ISA 701 or any other ISA)? This includes when 
a material uncertainty related to going concern exists or when, for audits of  f inancial statements of  
listed entities, events or conditions have been identif ied that may cast signif icant doubt on the 
HQWLW\¶V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ�EXW��EDVHG�RQ�WKH�DXGLW�HYLGHQFH�REWDLQHG��WKH�DXGLWRU�
concludes that no material uncertainty exists. 
 

Yes, we broadly support the proposed enhanced disclosure for audits of  listed entities in 
FLUFXPVWDQFHV�ZKHQ�HYHQWV�RU�FRQGLWLRQV�H[LVW�WKDW�PD\�FDVW�VLJQLI LFDQW�GRXEW�RQ�DQ�HQWLW\¶V�DELOLW\�
to continue as a going concern, but the auditor concludes there is no material uncertainty, but 
caution that this needs to be addressed carefully to avoid users misunderstanding what this 
additional reporting by the auditor is signifying. Refer to response in Question 14 above.  

 
16.  Are there any other matters you would like to raise in relation to ED-570? If  so, please clearly 

indicate the requirement(s) or application material, or the theme or topic, to which your comment(s) 
relate. 

 

We acknowledge that the IAASB has included important guidance on additional def initions but 
this is embedded in the application material (particularly ED570.A4, A5) rather than the 
requirements and thus, would appear to carry less weight.  
 
$OWKRXJK�('���� GHVFULEHV�WKH� UHTXLUHPHQW� RQ�DXGLWRU¶V�DVVHVVPHQW�RQ�WKH�SHULRG�EH\RQG�WKH�
minimum period of  going concern assessment, it will also be helpful to include more application 
guidance material on the relevant factors or circumstances that may warrant an auditor to request  
additional assessment to be made by management (including the look fo rward period that may 
be relevant for consideration, for example, the factors in determining a maximum window period). 
 
:H�ZRXOG�OLNH�WR�GUDZ�DWWHQWLRQ�WR�('�������ZKHUH� LW�VWDWHV�WKDW�EDVHG�RQ�WKH�DXGLWRU¶V�HYDOXDWLRQ�
of  each of  the components of  the entiW\¶V�V\VWHP�RI �LQWHUQDO� FRQWURO��WKH�DXGLWRU�VKDOO�GHWHUPLQH�
ZKHWKHU� RQH� RU� PRUH� FRQWURO�GHI LFLHQFLHV� LQ� UHVSHFW� RI �PDQDJHPHQW¶V� DVVHVVPHQW� RI �JRLQJ�
concern have been identif ied. However, ED570 does not provide guidance on the implications 
and the procedures to be performed by the auditors in the case of  the identif ication of  control 
def iciencies. Expanding the application material on ED570.15 to address such control 
def iciencies may be helpful to provide clarity and consistency in the audit procedures.  
We have the following comments on ED570.20: 

x 7R� FODULI\� WKH� SHULRG� WR�EH� FRYHUHG� WR�H[WHQG� DXGLWRU¶V�HQTXLULHV� EH\RQG�PDQDJHPHQW¶V �
assessment period.  

x To provide guidance on the extent of  the enquiries itself  given the Paragraph A40 mentions 
³WKH�DXGLWRU�GRHV not have a responsibility to perform any other audit procedures to identify 
HYHQWV�RU�FRQGLWLRQV�WKDW�PD\�FDVW�VLJQLI LFDQW�GRXEW�RQ� WKH�HQWLW\¶V�DELOLW\�WR�FRQWLQXH�DV�D�
going concern beyond the period assessed by management, which, as required by paragraph 
����ZRXOG�EH�DW�OHDVW�WZHOYH�PRQWKV�I URP�WKH�GDWH�RI �DSSURYDO�RI �WKH�I LQDQFLDO�VWDWHPHQWV�´  
 

We have the following comments on ED570.32(b): 

x Regarding going concern, there is no requirement under paragraphs 25 and 26 of  IAS 1 
Presentation of Financial Statements, to consider that the entity "may be unable to realize its 
assets and discharge its liabilities in the normal course of  business." Therefore, it may not be 
appropriate to add this requirement in this ISA.  
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x To include guidance on implications to the auditor reporting if  the preparer disagrees to 
include this statement in the f inancial statements. 

 
We would like to also suggest adding application material to ED570.30 on the thought process 
the auditors should follow in concluding whether material uncertainty exists, consistent with the 
,$$6%¶V�GHFLVLRQ��,Q�DGGLWLRQ��WKHUH�VKRXOG�EH�JXLGDQFH�RQ�WKH�H[WHQW�RI �GRFXPHQWDWLRQ�H[SHFWHG�
of  the aud LWRUV�SDUWLFXODUO\�RQ�HYHQWV�RU�FRQGLWLRQV�WKDW�PD\�FDVW�VLJQLI LFDQW�GRXEW�RQ�WKH�HQWLW\¶V�
ability to continue as a going concern.  
 
We have the following comments on ED570.36: 

x The ED-570 is not clear on whether the auditor is allowed to disclaim an opinio n on the 
f inancial statements because of  going concern alone. The sentence refers to a disclaimer of  
opinion, which may not necessarily be related to going concern. Further clarity in this area 
will be helpful.  

x To include an illustrative report of  a disclaimer of  opinion due to multiple uncertainties 
involving the f inancial statements as a whole.  

 
5HJDUGLQJ� WKH� ³$XGLWRU¶V�5HVSRQVLELOLWLHV�IRU�WKH� $XGLW�RI �)LQDQFLDO� 6WDWHPHQWV´� VHFWLRQ�RI �WKH�
DXGLWRU¶V�UHSRUW��LW�LV�QRWHG�LQ� WKH�H[SODQDWRU\�PHPRUDQGXP� WKDW  the IAASB has formed a view 
WKDW�D�FRQVHTXHQWLDO�DPHQGPHQW� WR�WKLV�VHFWLRQ�RI �WKH�DXGLWRU¶V� UHSRUW�LV�QRW�QHFHVVDU\�DV� WKH�
DXGLWRU¶V� UHSRUW�GRHV�QRW�QHHG� WR�VWDWH�HYHU\� DVSHFW�DGGUHVVHG�E\�,6$� UHTXLUHPHQWV� DQG� WKH�
existing section does not give rise to inconsistencies with the revisions being proposed. There is 
a need to update this section to align with the proposed additional commentary about going 
FRQFHUQ�UHTXLUHG�E\�DXGLWRUV�WR�EH�PDGH�LQ�WKH�DXGLWRU¶V�UHSRUW��LQFOXGLQJ�IRU�D�OLVWHG�HQWLW\��('����
requiUHV� WKH� DXGLWRU� WR�SURYLGH�D� GHVFULSWLRQ�RQ�KRZ� WKH�DXGLWRU�KDV� HYDOXDWHG�PDQDJHPHQW¶V �
DVVHVVPHQW�RI �WKH�HQWLW\¶V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ�� 
 
It would be helpful to include an explanatory diagram mapping going concern considerations and 
types of  audit opinions. A similar approach can be adopted as seen in Appendix 1: Linking Going 
Concern Considerations and Types of  Audit Opinions included in Auditing Standard ASA 570 
Going Concern issued by the Auditing and Assurance Standards Board (AUASB) of  Australia. 
 
,W�ZRXOG�EH�KHOSIXO�WR�LQFOXGH�³$SSHQGL[���- :DONWKURXJK�RI �WKH�$XGLWRU¶V�'HFLVLRQ-Making Process 
:KHWKHU� D�0DWHULDO�8QFHUWDLQW\� ([LVWV´�LQ� WKH�I LQDO�VWDQGDUG��,Q� DGGLWLRQ��LW�LV�XVHIXO�WR�FODULI\�WKH�
order of  the decision-PDNLQJ��IRU�H[DPSOH��³���3HUIRUP�ULVN�DVVHVVPHQW�SURFHGXUHV�DQG�UHODWHG�
DFWLYLWLHV� WR� LGHQWLI\�HYHQWV� RU� FRQGLWLRQV´�DQG� WKHQ� ³��� 3HUIRUP�DXGLW� SURFHGXUHV� WR� HYDOXDWH�
PDQDJHPHQW¶V�DVVHVVPHQW�RI �JRLQJ�FRQFHUQ�´ 

 
PART C: Request for General Comments  

17.  The Institute is also seeking comments on the matters set out below:  
 

(a) Translations²Recognising that many respondents may intend to translate the f inal ISA for adoption 
in their own environments, the Institute welcomes comment on potential translation issues 
respondents note in reviewing ED-570. 

 

Not applicable for the Malaysian context. 

 
(b) Ef fective Date² Given the need for national due process and translation, as applicable, and the 

need to coordinate ef fective dates with the f raud project, the IAASB believes that an appropriate 
ef fective date for the standard would be for f inancial reporting periods beginning approximately 18 
months af ter approval of  the f inal standard. Earlier application would be permitted and encouraged. 
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The IAASB welcomes comments on whether this would provide a suf f icient period to support 
ef fective implementation of  the ISA. 

 

The IAASB anticipates that the f inal pronouncement will be approved in December 2024. We are 
supportive of  the ef fective date to be for f inancial reporting periods beginning at least 18 months 
af ter approval of  f inal pronouncement by IAASB, with early adoption being permitted.  
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