
 

 

 

 
 
 

IFAC Ethics Committee 
Meeting Summary  
Contact: Jan Munro janmunro@ifac.org  
 
This meeting summary of the IFAC Ethics Committee has been prepared for 
information purposes only. Except for approval of documents for public 
exposure and issuance of final pronouncements, decisions reported are 
tentative and reflect only the current status of discussions on projects which 
might change after further deliberation by the Ethics Committee.  
 
 
Proposed Revision of Code of Ethics 
The Committee considered the comments received in response to the July 
2003 Exposure Draft 
 
The Committee noted that while the comment letters were generally 
supportive of the approach taken in the ED many respondents had expressed 
concern with the structure of the document. The Committee agreed that to 
address this concern the Code should remain in three parts but the description 
of the high level principles and framework approach would be in the first part 
of the Code. 
 
In addition to the above, the Committee also agreed that: 
 

• Paragraph 1.7 dealing with public interest should be deleted; 
• Consideration would be given to providing more guidance in the 

section dealing with confidentiality on the thought process that is used 
to determine when it is appropriate to report. 

 
Section 8 – Conforming Amendments 
The Committee agreed that because the new Assurance Framework is more 
explicit in differentiating between the five parties in an assurance 
engagement, changes were required to Section 8, which currently requires 
independence from the “client”. 
 
The Committee also agreed that in all circumstances independence would be 
required from the party responsible for the subject matter and the party 
responsible for the subject matter information. It was further agreed that, in 
some assurance engagements, threats to independence may be created by the 
practitioner’s relationship with the engaging party. It was agreed that the 
practitioner should consider such threats. 
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Section 8 – Rotation of Engagement Quality Control Reviewer 
The Committee noted that the proposed ISQC1 will require an engagement 
quality control review for all audits of financial statements. The Committee 
agreed that prolonged use of such an individual would create a threat to 
independence. The Committee further agreed that rotation would be 
appropriate 
 
Next meeting 
The next meeting of the Committee is scheduled to be held on May 10-11, 
2004 in Vienna, Austria. 


