
 

 

 
 

 
 
 

IFAC Ethics Committee 
Meeting Summary, May 10-11, 2004 
Contact: Jan Munro janmunro@ifac.org  
 
This meeting summary of the IFAC Ethics Committee has been prepared for 
information purposes only. Except for approval of documents for public 
exposure and issuance of final pronouncements, decisions reported are 
tentative and only reflect  the current status of discussions on projects which 
might change after further deliberation by the Ethics Committee.  
 
 
Proposed Revision of Code of Ethics 
The Committee considered a draft of the proposed revisions to the Code of 
Ethics that reflects the comments received in response to the July 2003 
Exposure Draft. 
 
The Committee agreed that the structure of the re-draft was more readable 
and much of the repetition, which had caused concern on exposure, had been 
eliminated. 
 
The Committee provided the Task Force with detailed comments and it was 
agreed that a further draft would be brought to the September meeting for 
approval. 

 
Section 8 – Rotation of Lead Engagement Partner 
The Committee discussed changes to paragraph 8.151 as exposed in 
November 2003. The Committee considered the comments received on 
exposure and approved a change to 8.151 to clarify that once a person has 
served as lead engagement partner for an audit client that is a listed entity for 
a pre-defined period, normally no more than seven years, that individual 
should not participate in the audit engagement until a further period of time, 
normally no more than two years, has elapsed. 
 
Section 8 – Conforming Amendments 
The Committee discussed draft changes to Section 8 to conform to the new 
Assurance Framework issued by the IAASB. The Committee agreed that the 
draft should be simplified. In particular, the Committee felt that it would be 
useful if the Code contained a discussion of the difference between subject 
matter and subject matter information. 
 
The Committee provided the Task Force with additional comments and it 
was agreed that a further draft would be brought to the September meeting. 
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Section 8 – Rotation of Engagement Quality Control Reviewer 
The Committee discussed rotation requirements for the engagement quality 
control reviewer on the audit of a listed entity. The Committee agreed that 
such an individual should be rotated in a manner similar to the lead 
engagement partner. The Committee further agreed that the corresponding 
proposed change to Section 8 would be exposed at the same time as the 
changes to Section 8 to conform to the Assurance Framework. 
 
Network Firm 
The Committee discussed a proposed revision to the definition of Network 
Firm. The Committee provided feedback to the Task Force and it was agreed 
that a revised definition would be brought to the September meeting. 
 
Next meeting 
The next meeting of the Committee will be held on September 20-21, 2004 in 
Helsinki, Finland. 


