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Agenda Item 

12-G 
 
UPDATE OF PSC ACTIVITIES, JULY 2004  
 
Meetings 
PSC last met in New York, July 5-7, 2004.  The new member from Malaysia,  Mr Mohd Salleh Bin 
Mahmud and his two Technical Advisors, Prof. Mohammed Nafsiah and Mr Er Kiong Beng, were able to 
join the meetings for the first time since their appointment to PSC.  All other 14 members were present at 
the PSC meeting in New York.  PSC is meeting next in New Delhi, India, November 1-4, 2004. 
 
PSC External Review Exercise 
The PSC considered the External Review Report on its operations which had been forwarded to the IFAC 
Board.  The PSC chair presented the comments of PSC to the IFAC Board.  The IFAC Board considered 
the report of the Panel and comments of PSC and accepted most of the Panel’s recommendations and 
directed the PSC chair and staff to prepare an action plan to be presented to the IFAC Board in November 
2004.  
 
PSC Consultative Group  
The PSC met its Consultative Group in attendance were members from NATO, North America and 
Africa. The Consultative Group discussed PSC’s convergence strategy, the External Review of the PSC 
and the budget reporting project. The Consultative Group was generally supportive of the convergence 
strategy noted that convergence should be pursued only when appropriate for public sector general 
purpose financial reporting. 
 
Work Program 
Papers on the following projects were considered at the PSC meeting of July 2004: 
• Research Report on Budget Reporting; 
• Accounting for Development Assistance; 
• Impairment of Assets; 
• Convergence with IFRSs issued by IASB; and 
• Convergence of IPSASs with GFS and ESA 95 
 
Budget Reporting 
The Research Report Budget Reporting was published in May 2004. The PSC discussed the next stage in 
the development of standards related to this project. The PSC discussed the timing of the next phase of the 
budget reporting project and the consensus was that budgets are of such importance as a financial report 
of governments that the “ex post” phase must be considered a matter of high priority. However, further 
consideration of how to proceed with “ex ante” reporting would need to be undertaken. 
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Accounting for Development Assistance 
The PSC considered a report from the consultant developing an exposure draft on Accounting for 
Development Assistance Under the Cash Basis of Accounting. The consultant reported that the project 
advisory panel had raised several issues which include the eligibility of inclusion in development 
assistance of military assistance, loans from IMF, export credits, humanitarian and disaster assistance 
among others. The consultant advised that further consultation with the PAP would be undertaken and 
that a final exposure draft would be presented to the PSC in November. 
 
Impairment of Assets 
The PSC reviewed a draft IPSAS that was prepared after consideration of the responses to ED 23 
Impairment of Assets. The PSC approved the draft IPSAS Impairment of Non-Cash-Generating Assets 
subject to a final review of editorial revisions by a sub-committee of the PSC and approval by the Chair. 
The PSC will determine at its next meeting the application date of this IPSAS. 
 
The PSC also decided that it would develop an IPSAS on Impairment of Cash Generating Assets based on 
IAS 36. The PSC appointed a sub-committee to develop the draft IPSAS to be presented at the next PSC 
meeting for consideration. 
 
Convergence with International Financial Reporting Standards (IFRSs) issued by the IASB 
The PSC considered a strategy developed by Staff with the assistance of the Vice-Chair for the 
convergence of IPSASs with standards issued by the International Accounting Standards Board. The 
strategy proposes a multi-faceted approach that included amending existing IPSASs for changes made to 
IASs/IFRSs, developing new IPSASs for IASs/IFRSs where there were significant public sector issues 
and endorsing IASs/IFRSs where there were no public sector significant issues.  
 
The PSC discussed the proposed strategy and decided that it would reconsider it at the next meeting; 
however, it tentatively decided that it would not proceed with an endorsement process because it 
considered that redrafting standards in an IPSAS format would be of greater benefit to its constituents, 
without adding considerably to its workload. 
 
The PSC reviewed and approved an exposure draft to amend IPSAS 1 Presentation of Financial 
Statements. This exposure draft will be part of a larger “omnibus” ED that would amend a number of 
IPSASs. 
 
Convergence of IPSASs with GFS and ESA 95 
The PSC considered a first draft of a project brief for a project advisory panel that would be tasked to 
develop an exposure draft of an IPSAS that would encourage entities to disclose, in whole of government 
general purpose financial statements, information about the GFS General Government Sector. The PSC 
discussed the project brief and received valuable input from the IMF observers, who have specialist 
knowledge of the Government Finance Statistics framework. The IMF observers noted that there were 
significant linkages between this project and the Budget Reporting project, because the IMF is 
increasingly encouraging countries to use GFS aggregates in the formulation of national budgets. 
The PSC gave directions to staff for the finalization of the project brief which it anticipates approving at 
the next meeting of the PSC. 
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Invitations to Comment (ITCs) 
• ITC Accounting for Social Policies of Goverments; and 
• ITC Revenue from Non-Exchange Transaction 
The comment period closed June 30, 2004, more than forty responses had been received and more are still 
expected.  Analysis of responses will commence soon with the first paper to be presented at the next PSC 
meeting in November, 2004. 


