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IAESB Response to CAG Advice on IAESB Projects and 

Activities – September 2015 

CAG Comments and Advice Considered by 

IAESB 

IAESB Response 

 

REVISION OF FRAMEWORK FOR INTERNATIONAL EDUCATION STANDARDS FOR PROFESSIONAL ACCOUNTANTS 

 

At its February 2015 meeting, CAG 

members received copies of the Analysis of 

Exposure Draft Respondents’ Comments, 

Exposure Draft, and an Issues paper with 

the Framework taskforce’s analysis of 

comments from respondents on the 

Exposure Draft, and highlighting issues 

related to proposed changes to the content 

of the exposed draft of Framework (July 

2014). The following summarizes the 

comments and suggestions of CAG 

members.  

 

Description of Accountancy Profession 

In general, CAG members supported the 

proposed description of the accountancy 

profession, subject to consideration of the 

following:  

 Including example bullets that provide a 

broader perspective of the accountancy 

profession, including professional 

accountants that work in tax and 

academia;  

 Suggesting that the list of examples 

should be more concise and not 

exhaustive;  

 Recognizing that the accountancy 

profession acts in the public interest;  

 Questioning why the proposed examples 

describe activities rather than 

responsibilities; and  

 Representing activities that reflect 

activities that are evolving role and 

responsibilities of professional 

accountants in business.  

 

 

April 2015 

IAESB meeting 

 

 

 

 

 

 

 

 

 

Description of Accountancy Profession 

In general, the IAESB agreed with CAG members’ 

suggestions and made the following amendments: 

 Included example bullets that provided a broader 

perspective to the accountancy profession including 

work in the taxation area; 

 Provided a more concise list of example bullets that 

was indicated to be not exhaustive; 

 Modified the example bullets so to be representative 

of functions provided by professional accountants 

and not just activities; 

 Modified the bullets to provide examples that show 

the evolving role of the professional accountant in an 

organization and in business. 

The IAESB did not use the example bullets to 

recognize the responsibility of the professional 

accountant to the public interest because prior 

paragraphs of the Framework document were 

reorganized and reworded to address this issue.  
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Definition of a Professional Accountant  

 

In general, CAG members supported the 

proposed definition of the professional 

accountant in alternative b) of Paragraph 

18 of the Issues Paper (See Agenda Item 

3-1 of the February 2015 IAESB CAG 

meeting), subject to consideration of the 

following:  

 Suggesting that clarity be provided on the 

intended use of the definition of a 

professional accountant in the 

Framework;  

 Ensuring that the proposed definition 

assists member bodies to protect the 

term “professional accountant” in their 

jurisdictions; 

 Reviewing the definition to ensure that it 

aligns with the proposed description of 

the accountancy profession;  

 Recognizing that the term, “public 

accountants in business,” identifies a 

strategic role; 

 Reviewing the term ”recognized code of 

ethics” to identify the appropriate 

authority responsible; 

 Recognizing that many member bodies 

are constrained in recognizing 

professional accountants because of 

regulations in their jurisdictions 

 Recognizing that for non-members of 

IFAC, the criteria identified in the 

definition has no implications for a 

practicing accountant; 

 Ensuring differentiation between the 

roles of the chartered accountant and 

accounting technician is better 

understood; and 

 Recognizing the public interest aspect of 

the professional accountant’s role.  

 

Definition of General Education  

CAG members suggested that more 

emphasis should be added in paragraphs 

27 and 28 of the Exposure Draft (See 

Agenda item 3-3 of the February 2015 

IAESB CAG meeting) on the importance of 

Definition of a Professional Accountant  

In general, the IAESB agreed with CAG members’ 

suggestions on enhancing the definition of 

professional accountant and made the following 

amendments: 

 Included additional wording to provide context as to 

the intended use of the IAESB’s definition of a 

professional accountant; 

 Modified the definition to recognize the purpose of 

achieving, demonstrating, and further developing 

professional competence in terms of performing a 

role in the accountancy profession; 

 Modified the definition to identify the appropriate 

authority responsible by indicating that the 

compliance to a code of ethics is directed by a 

professional accountancy organization or a licensing 

authority; 

 Included explanatory material to indicate who 

professional accountancy organizations include and 

identify that IESs serve as an international 

benchmark of good practice; 

 Included explanatory material to indicate that a code 

of ethics should comprise the IESBA Code of Ethics 

so that the standards in a code of ethics are no less 

stringent than those stated in the IESBA Code of 

Ethics.  

The IAESB decided that the definition should be 

written to be inclusive to professional accountants who 

do not belong to IFAC member bodies. The IAESB has 

recognized the professional accountant’s 

responsibility to the public interest by addressing this 

concern through compliance to standards of a code of 

ethics that is no less stringent than those stated in the 

IESBA Code of Ethics.  

 

 

 

 

 

Definition of General Education  

The IAESB agreed with the suggestions of CAG 

members and modified the wording to indicate that 

general education supports the development of 

decision making skills, judgment, and skepticism.   
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general education in the development of 

judgement and skepticism needed for 

problem solving and decision making skills 

and evaluation of evidence to support 

conclusions.  

 

Framework Becoming Non-authoritative  

 

CAG members expressed a mixed view on 

whether the Framework (2015) should be 

non-authoritative or authoritative – the 

majority of members supported a non-

authoritative publication because there 

were no requirements for IFAC member 

bodies and it focused on concepts 

underlying the revised IESs. CAG 

members suggested that additional 

explanation was needed to enable the 

public to understand the rational for 

changing the Framework to a non-

authoritative publication.  

 

 

 

 

 

 

 

Graphical Depiction of Terms Used in IESs.  

 

In general, CAG members supported the 

proposed graphical depictions in 

Paragraph 29 of the Issues paper (See 

Agenda item 3-3 of the February 2015 

IAESB CAG meeting), subject to 

consideration of the following suggestions.  

 Review the positioning of where the 

figures will be placed to enable the reader 

to understand the concepts. 

 Review the figure on Educational 

Concepts because the proposed 

presentation of the educational concepts 

in a hierarchical format may be 

misinterpreted because of the standards’ 

emphasis on developing and maintain 

professional competence. 

 Clarify the description of the relationships 

among the education concepts so as to 

avoid misinterpretation. 

 

 

 

 

Framework Becoming Non-authoritative  

The IAESB agreed with the views of the CAG 

members and decided that the status of Framework 

(2015) should be changed from authoritative to non-

authoritative. Because the Framework (2015) (a) does 

not contain requirements or obligations for IFAC 

members and (b) focusses on explaining concepts 

underlying the revised IESs, the IAESB concluded that 

the status should be that of a non-authoritative 

publication. To improve clarity, however, the IAESB 

decided to modify the content by indicating that the 

Framework (2015) does not establish requirements 

that apply to IFAC member bodies, but explains the 

learning concepts underlying the revised IESs. The 

issues was also addressed in the Basis of Conclusions 

document that accompanies the release of the 

Framework (2015) document.  

 

 

 

Graphical Depiction of Terms Used in IESs.  

The IAESB considered the CAG members’ 

suggestions on proposed graphical depictions to 

assist the understanding of educational concepts and 

general education, but decided that the graphic on 

Educational Concepts was viewed as not covering 

fully the substance or essence of the concepts leaving 

the reader to possible misinterpretation. In addition, 

IAESB members indicated the graphic was too linear 

and did not consider the iterative nature of the 

processes being described. In a similar manner, 

IAESB members indicated the second graphic was 

unidirectional and did not describe the interaction 

between IPD and CPD.  
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 Review the figure on the role of general 

education because the presentation 

might mislead the reader in suggesting 

that the process as being linear in nature.  

 

Other Issues  

 

CAG members indicated that there was no 

reference to professional skepticism within 

the Framework, especially given how 

important this issue is to the development 

of auditors. CAG members also asked how 

other Standard-Setting Boards would use 

the proposed definition in their publications.  

 

 

 

 

Other Issues  

The IAESB considered the CAG members’ 

suggestions on including material on professional 

skepticism, but decided that this subject area deserves 

a more comprehensive discussion that is outside the 

scope and remit of the project’s objective to update the 

extant Framework (2009) to ensure that underlying 

concepts support the revised IESs. 

The IAESB have consulted with staff, and where 

appropriate the Steering Committees of the Standard-

setting Boards, and other IFAC Committees for input 

on the proposed changes to the definition of the 

professional accountant. The IAESB considered this 

feedback in its deliberations and concluded that the 

IAESB needed to develop a definition that enhanced 

the understanding of the professional competence and 

the commitment to a code of ethics for professional 

accountants so that the revised IESs are relevant and 

are properly implemented. 

 

 

STANDARDS MAINTENANCE PROJECT 

 

At its February 2015 meeting, CAG 

members received copies an Issues Paper 

to the CAG which included background 

information and questions for discussion. 

The following summarizes the discussion 

of CAG members. 

 

In general, CAG members expressed 

support for the proposed Standards 

Maintenance process (See Issues Paper, 

Agenda Item 5-1 of the February 2015 

CAG meeting), subject to the following 

consideration. It was suggested that 

changes in scope be classified into 

different levels (level 1 for simple 

terminology changes, level 2 for changes of 

more significance) and the expected 

exposure period established based on this 

classification – 30 days for level 1 changes, 

90 days for level 2 changes for example.   

April 2015 

IAESB meeting 

The IAESB considered the CAG members’ 

suggestions on associating the time of exposure to 

an agreed upon level of review, but decided that the 

duration of exposure should consider appropriate 

time needed to review proposed changes, including 

the complexity of proposed editorial changes and the 

need for translation to ensure appropriate 

consideration by respondents.  
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LEARNING OUTCOMES GUIDANCE 

 

The CAG received an Issues Paper relating 

to proposed principles for a learning 

outcomes approach in a professional 

accounting education program.  

In general, CAG members supported the 

proposed consultation paper indicating 

there were no fatal flaws. CAG members, 

however, did make the following 

suggestions to improve the development of 

guidance materials on learning outcomes: 

(a) provide further clarity on the roles of the 

various stakeholders in the chain of 

learning participants, including higher 

education institutions, licensing bodies, and 

classroom professors; (b) integrate existing 

literature to assist the understanding of the 

proposed principles for a learning 

outcomes approach; and (c) provide further 

assistance to developing member bodies in 

understanding the taxonomy of learning 

outcomes and their implications for 

assessment activities. 

 

June 2015 

In general, the IAESB agreed with the advice of the 

CAG and made the following modifications to the 

Staff Questions and Answers on the Implementation 

of a Learning Outcomes Approach document: (a) 

Question 6 was added to identify likely stakeholders 

to be impacted in implementing or in transitioning to a 

learning outcomes approach; (b) Question 5 was 

modified to include a bullet on making use of 

publically available reference material such as 

Blooms’ Taxonomy so as to assist in the transitioning 

to a learning outcomes approach; (c) Questions 18 to 

20 have been modified to include further assistance 

in understanding how learning outcomes can be used 

to ensure assessment activities are effective in 

assessing professional competence. 

 

 

 

http://www.ifac.org/system/files/publications/exposure-drafts/iaesb-staff-questions-and-answers-principles-on-learning-outcomes.pdf
http://www.ifac.org/system/files/publications/exposure-drafts/iaesb-staff-questions-and-answers-principles-on-learning-outcomes.pdf

