
IFAC Education Committee Meeting                                               Agenda Item 15-5 
June 2005 – Düsseldorf, Germany 
 

Prepared by: Claire Egan (May 2005)  Page 1 of 5 

 
 
 
 
 
 
 
 
Contact: Robin Mathieson, robinmathieson@ifac.org 
 
The Professional Accountants in Business (PAIB) Committee met in 
Hong Kong on April 18-20, 2005. Highlights have been prepared for 
information purposes only and reflect only the current status of 
discussions on projects that might change after further deliberation by 
the committee. 

 
Resource Center 
Considerable progress has been made on the development of a work-
based resource to bring together, in a readily accessible format, quality 
information produced by IFAC member bodies and other resources. The 
committee noted the following project timetable: 

• A software supplier teleIT was appointed in December 2004. 
• A project manager has been in place since January 2005. 
• A ‘proof of concept’ phase (Phase One) has been developed, and 

a limited number of member bodies, in addition to IFAC itself, 
are taking part. 

• User testing and stakeholder evaluation of Phase One will take 
place in May 2005. 

• Following testing and evaluation, a report will be submitted to 
the IFAC Board at its July 2005 meeting for their decision on 
whether to progress to a full scale roll-out (Phase Two). 

 
Accountants’ Role in Governance 
A number of projects are underway or under consideration which reflect 
the professional accountant in business’s role in governance. These 
include, in addition to the previously issued publication, Enterprise 
Governance – Getting the Balance Right, the following new initiatives.  
 
Corporate Code of Conduct 
The committee discussed a draft document providing guidance on how 
to develop and administer a corporate code of conduct. Subject to some 
editorial amendments, the production of an executive summary and  
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appropriate consultation with the IFAC Ethics Committee, it is 
anticipated that the final document will be approved at the committee’s 
next meeting in September 2005. 
 
Roles and Responsibilities of PAIBs in Producing Robust and 
Reliable Financial Statements 
The objective of the project is to develop guidance for the provision of 
assurance to management, directors and shareholders that the systems 
that generate information for the financial statements are robust and 
reliable. The committee considered this in conjunction with a possible 
project covering internal controls. Further deliberation will take place on 
the best way to proceed. 
 
Role of the Professional Accountant in Business in the Performance 
Management of Small and Medium Enterprises (SMEs) and, in 
particular, Business Planning Guidelines 
The purpose of the project is to help professional accountants in 
business to develop performance targets and resources at the strategic, 
operational and financial levels for SME’s and the means to compare 
results against these targets. The committee agreed that this project was 
worth developing further. The project will also include the development 
and publication of business planning guidelines to assist PAIBs in 
developing and implementing planning in SMEs. 
 
The committee agreed that a revised version incorporating some 
suggestions made at the meeting should be progressed as rapidly as 
possible with a view to publication later this year. 
 
Narrative Reporting 
The committee agreed that this important project should be aligned to 
the International Accounting Standards Board (IASB) project on 
management commentary, and the committee looks forward to 
commenting on the IASB’s discussion paper. It was also agreed that 
member bodies should be encouraged to respond to the paper. 
 
Conceptual Framework 
Given the various projects regarding the role of the professional 
accountant in business in corporate governance, the Chairman and 
Edward Chow, a member of the committee, agreed to develop a 
conceptual framework for the PAIB Committee’s role in governance to 
reflect both the conformance and performance aspects of governance.    
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Clarifying, Communicating and Promoting the Roles of 
PAIBs 

 
Articles of Merit 
The results of the 2005 Articles of Merit competition will be published 
in August 2005. As in previous years, the final document will be 
available for download free-of-charge from IFAC’s website, 
http://www.ifac.org./store. Print copies will be available for order on the 
website at a cost of US $25.00 each. 
 
Roles, Competencies and Value of PAIBs 
A paper designed to replace International Management Accounting 
Practice Statement 1 (IMAPS1) with a broader version designed to 
capture the diverse roles, competitiveness and value of the professional 
accountant in business will be published later this year. 

 
Request for Member Body Input 
Based on a limited survey conducted in 2004, the committee has 
identified a number of gaps in its portfolio of projects. Further analysis 
is currently underway to ensure that these gaps are covered in the 
committee’s future strategy. 
 
IFAC Ethics Code 
It was noted that a revised version of IFAC's Code of Ethics for 
Professional Accountants would be released in July 2005. Given the 
importance of ethics, the PAIB Committee members undertook to 
ensure that their member bodies publicize the need for members to 
comply with the revised Code. 
 
IFAC Education Standards 
The committee undertook to promote IFAC’s International Education 
Standard 7 on Continuing Professional Development noting that this 
applied equally to professional accountants in business. 
 
CFOs in Emerging Economies 
This project had not progressed for various unavoidable reasons. It was 
agreed to confer with the IFAC Developing Nations Permanent Task 
Force to determine the scope of the project and to present a position 
paper at the committee’s September 2005 meeting. 
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Provision of Practice Guidance 
A paper to provide practice guidance for professional accountants in 
business, which benefited from input received at the February 2005 
IFAC Chief Executives’ Meeting, was considered. The committee 
agreed that the development of principles-based good practice guidance 
on a range of topics should be part of its work program. 
 
Sustainability 
 
Environmental Accounting 
The IFAC Board commissioned a project from an outside source to 
produce guidelines on Environmental Management Accounting. These 
guidelines were exposed for pubic comment, and more than twenty 
responses have been received. It is expected that final guidance will be 
approved at the IFAC Board’s July meeting. 
 
PAIB Role in Sustainability 
Paul Thompson, one of the PAIB Committee’s Technical Managers, 
presented a paper on the possible role of the committee in the area of 
sustainability. This included a list of recommendations for the next three 
years, including the issue of practice guidance and research papers. 
Following discussion it was agreed that, in conjunction with others, a 
revised three year plan, stressing the relevance of the professional 
accountant in business, would be presented to the committee’s 
September meeting in New York. 
 
PAIB Committee Activities 
 
Communications Strategy 
The committee approved its draft communications strategy and action 
plan subject to amending a few matters discussed at the meeting. The 
strategy, which is in line with the IFAC Communications Strategy, is 
designed to improve communication with external and internal (to 
IFAC) audiences. 
 
Theme Booklet 
A Theme Booklet for 2005 will be discussed at the September 2005 
meeting. The 2004 Theme Booklet, entitled The Diverse Roles of 
Professional Accountants in Business, continues to attract considerable 
interest, and it was noted that this was a useful tool for member bodies 
in their recruiting drives for new students. 
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Future Meetings 
The next PAIB committee meeting will take place in New York on 
September 12-14, 2005. 
 
The first meeting of 2006 will take place in London on April 3-5. 
 
 
The PAIB Committee serves IFAC member bodies and the more than 
one million professional accountants worldwide who work in commerce, 
industry, the public sector, education, and the not-for-profit sector. Its 
aim is to enhance the profession by encouraging and facilitating the 
global development and exchange of knowledge and best practices. It 
also works to build public awareness of the value of professional 
accountants. 
 


