
IFAC Education Consultative Advisory Group Meeting Agenda Item 2  
February 27th 2006 – New York 

Prepared by: Claire Egan (October 2005)   Page 1 of 8 
 

 

INTERNATIONAL FEDERATION 
OF ACCOUNTANTS 
545 Fifth Avenue, 14th Floor Tel: +1 (212) 286-9344 
New York, New York  10017 Fax: +1 (212) 856-9420 
Internet: http://www.ifac.org 

Agenda Item
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Draft Minutes of the Meeting of the IFAC Education Consultative Advisory Group (CAG) 
held on September 27-28, 2005 at Quality Inn Saint Catherine, Bordeaux, France 

 
Present 
Steven Cahan 
 
Doyle Williams 
 
Judy Tsui 
Richard Wilson 
Wim Moleveld 
Michael Wells 
 
Charles Calhoun 
Gary Holstrum 
Julian Rose 
David Meyer 
 

 
Accounting and Finance Association of Australia and 
New Zealand 
The Association to Advance Collegiate Schools of 
Business 
Confederation of Asian and Pacific Accountants 
European Accounting Association 
Fédération des Experts Comptable Européens 
International Accounting Standards Committee 
Foundation 
National Association of State Boards of Accountancy 
Public Company Accounting Oversight Board (US) 
Professional Oversight Board of Accountancy (UK) 
United States Agency for International Development 

Apologies 
Jane Mutchler 

 
American Accounting Association 
 

IFAC Education Committee 
Henry Saville 
Alain Burlaud 
 

 
Chairman 
Member 
 

IFAC Staff 
Claire Egan 
Simon Thompson 

 
Education Committee Technical Manager 
Education Committee Technical Manager elect 

 
PIOB Observer 
Aulana Peters 
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1.  WELCOME AND INTRODUCTORY REMARKS 
 
Henry Saville, Chair of the IFAC Education Committee, welcomed members to the meeting, and 
introductions from all present were made.  Special welcomes were extended to Doyle Williams, 
Michael Wells and David Meyer, each attending a meeting of the Education CAG for the first 
time.  
 
Apologies were received from Jane Mutchler.  Mr Saville also noted that a resignation from 
Tabake Kobedi, a nominee representing the Eastern Central and Southern African Federation of 
Accountants (ECSAFA), had been received.  It is expected ECSAFA will nominate a 
replacement in early 2006. 
 
Mr Saville confirmed that as agreed previously, until the Education CAG appointed a chair from 
among its members, he would act as interim Chair for CAG meetings.   
 
 
2.  MINUTES OF LAST MEETING 
 
The minutes of the meeting held in New York on March 1, 2005, were received and approved as 
a true and correct record of the meeting.   
 
Matters Arising 
The CAG discussed the definition and description of the term “public interest’ as it related to the 
work of IFAC, and specifically, the Education Committee and the Education CAG.  It was agreed 
this issue be brought forward to the next CAG meeting for further deliberation, and a discussion 
paper developed for the CAG’s consideration.   
 
 
3.  CAG TERMS OF REFERENCE 
 
The CAG considered draft terms of reference for the Education CAG.  It was noted that the draft 
terms of reference were based on the terms of reference for the IAASB CAG and the Ethics 
CAG, and updated following the discussions of the Education CAG at its inaugural meeting on 
March 1 2005.    
 
The three key objectives of the CAG, as specified in paragraph 1, were considered.  The CAG 
was concerned about the phrase, “advice on projects”, and how this could be interpreted as 
potential duplication of the Education Committee’s work.  The CAG agreed its role is to provide 
advice on a broad range of issues and projects, rather than a duplication of the Education 
Committee’s technical work.   The CAG also discussed their role of oversight of the procedures 
followed by the Education Committee, as well as the Committee’s functional output. 
 
The reporting relationship between the PIOB and the CAG was discussed.  It was agreed that the 
terms of reference should identify how the CAG would engage with the PIOB.   
 
The CAG agreed that the terms of reference be revised to reflect the three main objectives of the 
CAG: 
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1. provide input to the IFAC Education Committee through consultation with 

representatives of organizations to obtain: 
a. views on the Education Committee’s agenda and project timetable 
b. advice on projects 
c. views on other matters of relevance to the activities of the Education 

Committee 
2. monitor the due process followed by the Education Committee 
3. report to the PIOB 

 
The CAG also discussed the notion of appeals, and considered that, “monitor the due process”,  
would include consideration of any appeals about the due process.  
 
The CAG reconsidered whether CAG meetings should be open to the public.  The CAG 
unanimously agreed its meetings should be open to the public. 
 
It was agreed the proposed draft terms of reference would be updated to reflect the comments 
made, and circulated to all CAG members for comment.  The Education Committee would be 
asked to comment on the revisions at its meeting on October 24-26, 2005.  The terms of 
reference would then be submitted to the PIOB for approval in December 2005.   
 
 
4.  CAG CHAIR ROLE 
 
The CAG received and considered a proposed outline of the roles and responsibilities of the 
Education CAG Chair.  The outline was based on that developed for the IAASB CAG Chair.  
The CAG discussed a further addition to the outline – the expectation for the Chair to attend 
meetings of the PIOB at the PIOB’s request.  It was noted this expectation is described in the 
CAG Terms of Reference. 
 
The CAG was advised that at its September 2005 meeting, the PIOB had requested the outline 
for the roles and responsibilities of the IAASB CAG Chair to be revised and refined to better 
reflect the three key roles.   
 
The CAG discussed the likely time commitment required of the Chair.  It was agreed that instead 
of the Chair attending all three Education Committee meetings per year, attendance might be 
delegated to other CAG members.  It was agreed the minimum time commitment would involve 
preparation, travel and attendance at CAG meetings, two of a possible four PIOB meetings, and 
one Education Committee meeting per year.   
 
The CAG members offered several drafting suggestions.  It was agreed that an updated version 
of the document be prepared and circulated among CAG members for comment.  The draft 
document would also compared with the updated version prepared by the IAASB CAG and any 
appropriate conforming changes would be incorporated. 
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Election of CAG Chair 
The CAG considered and agreed the following process to elect a Chair from amongst the current 
CAG membership.   

• the election will be conducted by postal ballot administered by the Education Committee 
Technical Manager 

• members who wish to be considered for the role of CAG Chair are to declare their 
interest to the technical manager by October 21, submitting a brief resume 

• voting papers and resumes of candidates to be distributed to all CAG members by 
October 31, 2005 

• all completed votes to be received by the technical manager by 5pm November 11, 2005 
 
It was noted the PIOB has the ultimate right of approval of the CAG Chair.   
 
 
5.  PUBLIC INTEREST OVERSIGHT BOARD UPDATE 
 
The CAG received an update on the activities of the Public Interest Oversight Board (PIOB) by 
Aulana Peters.  The CAG was advised that the PIOB will be based in Madrid, with its executive 
staff based there effective from mid September.  The PIOB will issue a public report of its 
activities on an annual basis; the first report will be issued in March 2006. 
 
 
6.  EDUCATION COMMITTEE STRATEGY 
 
The CAG received and considered the Education Committee strategic plan and project timetable.  
It was noted that the timescales for some projects, including IEG 11, Practical Experience and 
CPD Guidance, may be deferred by one meeting than what is currently scheduled in the 
timetable.  The CAG expressed some concerns regarding the number of projects identified, 
including the potential future projects.  It was acknowledged that all projects identified were 
important and necessary, however the priorities of future projects may need to be reconsidered.   
 
 
RECENT EDUCATION COMMITTEE PROJECTS 
 
7.  COMPETENCE REQUIREMENTS FOR AUDIT PROFESSIONALS 
 
The CAG received and noted an update on the development of the proposed International 
Education Standard prescribing competence requirements for audit professionals.  It was noted 
the exposure draft was issued on April 15, 2005, with comments due by August 15, 2005 
(following a one month extension, approved by the Education Committee in June).  The CAG 
noted and considered a summary of the key issues raised during the exposure period.  Henry 
Saville and Claire Egan provided an overview of the Task Force’s preliminary views and 
recommendations, requesting the CAG’s views on several key issues. 
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CAG members expressed strong support for prescribing the requirements in the standard at the 
audit professional level as opposed to the auditor/engagement partner.  There was also strong 
agreement with the need to better clarify the link between the IES and International Standards on 
Auditing and International Standards on Quality Control, and the other statements within the 
IAASB’s Auditing and Assurance Framework.  This clarification should also clearly explain why 
it is in the public interest to develop this particular standard, and identify what it does and does 
not seek to achieve.  
 
CAG members also expressed support for a substantial equivalence test to be included with 
respect to the undergraduate degree requirement.  There was concern expressed regarding how 
substantial equivalence can be measured adequately, however there was encouragement for the 
Committee to attempt to better articulate the capabilities and competences to be developed.  
 
It was noted the Task Force proposed to recommend to the Education Committee that the IT 
knowledge requirements be revised, removing the requirement for knowledge of computer 
assisted auditing packages and techniques (as this is not essential knowledge for all audit 
professionals) and clarifying that the IT knowledge is not required to be developed to an 
“advanced” level.  The CAG was supportive of these recommendations. 
 
CAG members discussed the practical experience requirements, noting the issues raised in the 
exposure period, and the Task Force’s initial recommendations.  The CAG urged the Committee 
to clarify what a “substantial proportion” is - if it is intended that this period is two years, this 
should be specified in the black lettering.  
 
The CAG discussed the commentary in section three of the exposure draft regarding the 
competence requirements for the auditor (or engagement partner) and licensing.  The CAG made 
some suggestions to re-order this section to avoid confusion.    
 
There was support for the inclusion of section four addressing specific environments and 
industries.  A suggestion that specific mention be made of requirements for listed entities was 
raised.    
 
The CAG noted the exposure comments would be considered by the Education Committee at its 
next meeting in October 2005, and the Task Force would develop a revised standard for 
consideration and approval at the Education Committee’s meeting in March 2006.  Consideration 
as to whether there is a need to re-expose the standard would be necessary in March 2006.  
 
 
8.  ETHICS EDUCATION 
 
Henry Saville provided an overview of the Committee’s research project regarding ethics 
education, to provide guidance regarding the implementation of IES 4, “Professional Values, 
Ethics and Attitudes,” for member bodies, academics, and others.  It was noted the research 
report and proposed draft International Education Guideline would be presented to the Education 
Committee in October 2005.  A proposed draft IEG would be referred to the Education CAG at 
its next meeting. 
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9.  EDUCATION COMMITTEE OCTOBER MEETING AGENDA 
 
The CAG received and noted the list of agenda topics to be considered by the Education 
Committee at its next meeting, October 24-26, 2005. 
 
 
10.   EMERGING ISSUES DISCUSSION 
 
The CAG held an open discussion on a range of potential emerging issues.   
 
Awareness of IES among academic community 
Some concern was expressed about the lack of awareness among the accounting academic 
community of the International Education Standards.  The CAG encouraged the Education 
Committee to consider ways in which the Education Standards might be better promoted to the 
academic community, while acknowledging that the Committee regularly participates and 
presents at various national, regional, and international accounting academic conferences and 
meetings.  It was noted that member bodies are responsible for engaging with the accounting 
academic community at a national level, and greater efforts may be needed at the national level.   
 
Relationships between professional bodies and education institutions 
The CAG also discussed the importance of close relationships between professional accountancy 
bodies and education institutions.  Concern was expressed at two trends developing within the 
accounting and finance faculties  at many universities and higher education institutions: 

• teaching staff, and those responsible for educating future members of the profession, are 
not qualified accountants 

• the increasing body of knowledge required by future members of the profession, and 
how this is balanced and structured within programmes 

 
Pedagogy 
Discussion was held regarding the need for a more systematic understanding and applied 
research regarding the needs of some member bodies, particularly developing member bodies.  
How can these developing bodies meet the various IFAC membership obligations, specifically 
those related to education programmes, in such a short period of time?  What is likely to be 
forfeited in the short to medium term?  It was suggested that while it is important to raise the 
quality of education programs, the risk is that the education system becomes too technical, and 
academic research becomes a lower priority. 
 
 
11.  IAASB CLARITY PROJECT AND IMPLICATIONS FOR EDCOM 
 
The CAG received and noted the briefing paper on the work of the IAASB to improve the clarity 
of the standards it develops.  Henry Saville indicated the outcomes of the IAASB’s project would 
have implications for the International Education Standards (IES), which the Education 
Committee would need to consider.  It was noted the CAG would continue to keep a watching 
brief on developments in this area, and would consider implications for IES as and when 
appropriate.    
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12.  MUTUAL RECOGNITION 
 
Henry Saville advised the CAG that he had spoken with the IFAC Chief Executive regarding the 
issues raised by the CAG regarding mutual recognition.  It was noted that this matter of policy 
will be driven by the Chief Executive and the IFAC Board rather than the Education Committee, 
but will require input from the Committee in respect of specific education matters.  IFAC’s 
Regulation and Public Policy Manager is responsible for this project internally, and is working 
closely with the Education Technical Manger.  Updates will be provided to the CAG and input 
sought as the project progresses. 
 
 
13.  FUTURE MEETINGS 
 
The CAG agreed it would continue to hold two meetings per year in 2006.  It was agreed the 
next meeting would be held in advance of the Education Committee meeting in late February – 
the specific date will be advised as soon possible following the meeting.  The next meeting 
would be held in late September or early October 2006. 
 
 
14.  MEETING CLOSURE 
 
There being no further business, the meeting closed at 5.30pm. 
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ACTION LIST 

 
EDUCATION CAG MEETING SEPTEMBER 2005 

 
ACTION PERSON(S) 

RESPONSIBLE 
DUE DATE STATUS 

1. Update and circulate CDL 
 

Nicole Marchand ASAP Completed 

2. Discussion of public interest to 
be added to next CAG agenda 

S Thompson Feb 2006 Completed 

3. Update CAG Terms of 
Reference and circulate for 
comment 

C Egan ASAP Completed 

4. Update CAG Chair roles and 
responsibilities and circulate 
for comment 

C Egan ASAP Completed 

5. Elect CAG Chair and submit to 
PIOB for approval 

ALL Dec 2005 In progress 

6. Relay CAG’s comments to IES 
8 Task Force and Education 
Committee 

C Egan October 2005 Completed 

7. Confirm date of next meeting C Egan ASAP Completed 
 
 

 


