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Committee: IAESB Consultative Advisory Group 

Meeting Location: IFAC Headquarters, New York, USA 

Meeting Date: September 28-29, 2015, starting 8:30am 

 

SUBJECT: 

 

Issues Paper:  IAESB Standards Maintenance 
Project (9/15) 

 

 
INTRODUCTION 
 
1. The paper provides an overview of proposed amendments to the International Education 

Standards (IESTM) arising from the International Accounting Education Standards Board’s 
Standards (IAESBTM) Maintenance Process for discussion. 
 

2. The agenda item contains the following materials:  

 

Agenda Item 2-1 Issues Paper: IAESB Standards Maintenance Project (9/15) 

Agenda Item 2-2 2015 Standards Maintenance Review – Proposed changes (9/15) 

 
 

BACKGROUND  
 
3. With the finalisation of IES 8, Professional Competence for Engagement Partners 

Responsible for Audits of Financial Statements (Revised), The IAESB completed its revision 
project to redraft IES 7, Continuing Professional Development, and revise and redraft its 
other IES. 

 
4. Subsequent to completion of the Revisions project the Board identified the need to put in 

place a mechanism to enable the IES to be maintained and updated for minor amendments 
(see Appendix 1 for details).   

 
5. The IAESB’s Drafting Working Group (DWG) was tasked with managing the maintenance 

process. The Board confirmed that the process would not ordinarily be expected to include 
changes of substance to the standards, as such changes would need to be addressed by 
separate established Board projects and taskforces as the need arises. 
 

 

DISCUSSION 
 
Overview of review process 
 
6. The Revisions project extended over a number of years, and addressed a substantial body 

of content.  As the project has progressed the IAESB’s thinking on various topics developed, 
and the Board’s composition changed.  As a result, some variation in the drafting of 
standards addressed later in the revision process has arisen. 

 
7. The focus of the standards maintenance review performed by the DWG has been to identify 

areas of inconsistency in the IESs which have occurred during the life of the Revisions 
project and propose changes to address such issues. 



Agenda Item 2-1 
 

Prepared by: Gareth Wellings and DWG members (September 2015)  Page 2 of 5 

 

 

 
8. Each IES has was reviewed in detail by a member of the DWG and then the results of the 

review consolidated and reviewed on a teleconference by the DWG to ensure consistency in 
the approach and level of detail taken across the IES.  

 
Objective statements 
 
9. At the outset of the maintenance project it was noted that during the Revisions project the 

IAESB decided to change its approach to the formulation of the Objective statement in the 
IES from ‘The objective of an IFAC member body is…’ to ‘The objective of this IES is…’. 

 
10. As a result, the first four standards revised or redrafted, IES 1, IES 5, IES 6 and IES 7 

currently have Objective paragraphs in the original form.  The Board identified that this 
should be a focus of the maintenance project, and so the DWG have proposed revised 
Objective statements for these four standards. 

 
11. The original and proposed Objective paragraphs are set out in the table below, together with 

the other IES. 
 

Standard ‘Old’ formulation ‘New’ formulation 

IES 1: Entry Requirements to 
Professional Accounting 
Education Programs 

The objective of an IFAC 
member body is to establish 
fair and proportionate 
educational entry 
requirements to professional 
accounting education 
programs that protect the 
public interest through the 
setting and maintenance of 
high-quality standards.  
 

The objective of this IES is to 
establish educational entry 
requirements to professional 
accounting education programs. 
 

IES 2: Initial Professional 
Development – Technical 
Competence 

n/a The objective of this IES is to 
establish the technical 
competence that aspiring 
professional accountants need to 
develop and demonstrate by the 
end of IPD, in order to perform a 
role as a professional accountant. 

IES 3: Initial Professional 
Development – Professional 
Skills 

n/a The objective of this IES is to 
establish the professional skills 
that aspiring professional 
accountants need to develop and 
demonstrate by the end of IPD, in 
order to perform a role as a 
professional accountant. 

IES 4: Initial Professional 
Development – Professional 
Values, Ethics, and 
Attitudes 

n/a The objective of this IES is to 
establish the professional values, 
ethics, and attitudes that aspiring 
professional accountants need to 
develop and demonstrate by the 
end of IPD in order to perform a 
role as a professional accountant. 

IES 5: Initial Professional 
Development – Practical 
Experience 

The objective of an IFAC 
member body is that aspiring 
professional accountants 
complete sufficient practical 
experience required to 
perform a role of a 
professional accountant. 

The objective of this IES is to 
establish what constitutes 
sufficient practical experience for 
aspiring professional accountants 
in order to perform a role as a 
professional accountant. 

IES 6: Initial Professional The objective of an IFAC The objective of this IES is to 
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Standard ‘Old’ formulation ‘New’ formulation 

Development – Assessment of 
Professional 
Competence 

member body is to assess 
whether aspiring professional 
accountants have achieved 
an appropriate level of 
professional competence that 
is needed to perform a role of 
a professional accountant. 

establish the assessment needed 
to determine whether aspiring 
professional accountants have 
achieved an appropriate level of 
professional competence, in order 
to perform a role as a 
professional accountant. 

IES 7: Continuing Professional 
Education 

The objective of an IFAC 
member body is to have 
professional accountants 
develop and maintain their 
competence subsequent to 
IPD through the undertaking 
of CPD that is necessary, in 
the public interest, to provide 
high quality services to meet 
the needs of clients, 
employers, and other 
stakeholders. 

The objective of this IES is to 
establish the CPD that is needed 
to develop and maintain 
professional competence to 
perform the role of a professional 
accountant. 

IES 8: Professional 
Competence for Engagement 
Partners Responsible for Audits 
of Financial Statements 

n/a The objective of this IES is to 
establish the professional 
competence that professional 
accountants develop and 
maintain when performing the 
role of an Engagement Partner. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Other proposed changes 
 
12. The IAESB agreed the scope of the Standards Maintenance project as follows:  
 

In scope   Pure terminology changes, matters of language, or drafting issues 

 Minor changes necessary to maintain consistency and accuracy 
across the body of IESs. For example, to align wording or 
terminology with other IESs, or to clarify ambiguity in the original 
wording (see examples of such changes in Appendix 1).   

 Not expected to impact on users of the standard. 

Out of 

scope 

 Substantive changes of structure and/or content of the standard. 

 Expected to materially impact on users of the standard. 

 
13. Agenda item 2-2 sets out the list of other recommended changes to the extant IESs that the 

DWG have identified from their review of the standards. 

Requested Action 

 

The Task Force would appreciate the CAG’s input on the following questions: 

 

2. Does the CAG believe the proposed changes to the Objective 

paragraphs for IES 1, IES 5, IES 6 and IES 7 are appropriate, and 

bring them into alignment with the remaining IES? 

 

3. If not, what changes should be made? 
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Proposed Way Forward 
 
14. The CAG’s feedback will be taken into consideration in preparing for discussion on the 

proposed Exposure Draft at the Board’s November meeting. 
 
15. At the November meeting the Board will be asked to vote to expose the proposed changes.  
 
16. The proposed changes will then be released as a single, consolidated exposure draft with an 

exposure period to be decided by the Board, but between 30 and 120 days. 
 
17. Comments received would be analysed by the DWG and the proposed changes adjusted as 

required. 
 
18. Following exposure, the target will be to present an analysis of comments and the revised 

changes back to the CAG, and then to the Board for final discussion and to vote to approve 
at the Board’s April 2016 Board meeting.   
 

Requested Action 

 

The Task Force would appreciate the CAG’s input on the questions: 

 

4. Does the CAG agree that the changes proposed are within the agreed 

scope of the Standards Maintenance project? 

 

5.  Does the CAG have specific feedback on any of the changes proposed 

in Agenda item 2-2? 

 

6. Does the CAG have any other questions or feedback on the overall 

process undertaken by the DWG? 

 



Agenda Item 2-1 
 

Prepared by: Gareth Wellings and DWG members (September 2015)  Page 5 of 5 

 

 

APPENDIX 1:  Overview of Standards Maintenance Process 
 
1) Requests or suggestions for amendments to the standards are passed to the DWG.   

 
2) DWG evaluates if the proposed changes should fall within the scope of the  Standards 

Improvement Process, or represent a more substantive change, as follows: 
 

In scope   Pure terminology changes, matters of language, or drafting 
issues 

 Minor changes necessary to maintain consistency and 
accuracy across the body of IESs. For example, to align 
wording or terminology with other IESs, or to clarify ambiguity 
in the original wording (see examples of such changes in 
Appendix 1).   

 Not expected to impact on users of the standard. 

Out of scope  Substantive changes of structure and/or content of the 
standard. 

 Expected to materially impact on users of the standard. 

  
3) Items assessed by the DWG as out of scope are referred initially to the IAESB Steering 

Committee to consider the urgency of the issue and determine the appropriate response.   
Such items are also be communicated to the IAESB – usually through the DWG update 
session at each Board meeting. 
 

4) For items in scope the DWG makes recommendations for appropriate changes to the 
standards, and produces a proposed exposure draft for IAESB CAG consideration. Following 
consideration of CAG comments, a revised exposure draft will be prepared for IAESB 
consideration.   

 
5) The IAESB is asked to vote to expose the proposed changes. 
 
6) The proposed changes are released as a single, consolidated exposure draft.  The exposure 

period would be between 30 and 120 days, as decided by the IAESB. 
 
7) Comments received are analysed by the DWG and the proposed changes adjusted as 

required. 
 
8) An analysis of comments and the revised changes is presented back to the IAESB CAG for 

comment and then a final version of the pronouncement is prepared for IAESB discussion and 
to vote to approve.   


