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Small and Medium Practices Committee – 2nd Quarter 2011 Report 

Service Delivery  

Legend 

 On 
target 

This symbol is used if the delivery of all services in this subcategory is expected to be on 
target, i.e., as presented in the service delivery plan. 

 Revised 
target 

This symbol is used when the delivery (timing or output) of one or more services in the 
subcategory has been revised. 

 Below 
target 

This symbol is used when: (1) one or more services included in the service delivery plan are 
not expected to be delivered within the year, or (2) a service is eliminated but not replaced.   

Standards and Guidance Status

Input into standard-setting on behalf of small and medium practices  

Major Achievements 

• Provided input to the IAASB by way of: 

o 5 internal comment letters (on pre-exposure agenda material) on International Standard on Related 
Services (ISRS) 4410 (Revised), “Compilation Engagements”, Clarity ISA Implementation 
Monitoring, International Standards on Auditing (ISA) 315 (Revised), “Identifying and Assessing the 
Risks of Material Misstatement through Understanding the Entity and Its Environment”
and ISA 610 (Revised), “Using the Work of Internal Auditors”, Audit Quality, and International 
Auditing Practice Statements (IAPS); and 

o 2 comments letters (on exposure drafts (EDs)) on IAASB Proposed Strategy and Work Program 
2012-2014 (see http://web.ifac.org/media/exposure-draft-comments/151/4923-20110314-smpc-
commentlett.pdf) and International Standards on Review Engagement (ISRE) 2400, “Engagements 
to Review Financial Statements” (see http://web.ifac.org/media/exposure-draft-
comments/153/4997-20110512-smpc-commentlett.pdf). 

• IASB’s SME Implementation Group, which includes as members SMP Committee member Ricardo Rodil 
and technical advisor Robin Jarvis (see http://www.ifrs.org/IFRS+for+SMEs/Implementation+Group.htm) 
has issued its first final Q&A and three draft Q&As (see 
http://www.ifrs.org/IFRS+for+SMEs/Q+and+A+IFRS+for+SMEs.htm). 

• Provided input to development of IFAC comment letter on European Commissions’ (EC) Green Paper, The 
EU Corporate Governance Framework (see http://web.ifac.org/publications/ifac-policy-position-papers-and-
comment-letters/comment-letters). 

Adoption and Implementation  Status

Delivery of implementation support in accordance with committee work plan  

Major Achievements 

• Provided input to the IESBA SMP/SME Working Group via committee representatives’ (Deputy Chair and 
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Service Delivery  

member) participation in WG’s meetings and online deliberations and regular staff liaison. Deputy Chair 
attended IESBA’s June meeting at which the WG’s preliminary report was discussed (see
http://ifac.org/Ethics/Meeting-BGPapers.php?MID=0236&ViewCat=1532). 

• Issued article, “Tips for Cost Effective ISQC 1 Application” so far used by at least 8 member bodies (see
http://web.ifac.org/publications/small-and-medium-practices-committee/implementation-guides). 

Service Delivery Not on Target 

• In Q4 2010 the committee deferred publication of an information paper on financial reporting and 
assurance for SMEs to Q3 2011. However, at its July 2011 meeting the Committee will determine whether 
to terminate this project and instead collaborate with other groups on related initiatives and ensure the key 
messages get captured in future regulatory dialogue. 

Quality and Development Status

Promote the provision of high-quality services by small and medium practitioners  

Major Achievements 

• 2 articles issued for use by member bodies as follows: 

o “IFAC Increases Support for SMPs”, so far used by at least 10 member bodies (see 
http://web.ifac.org/publications/small-and-medium-practices-committee/reports); and 

o “How to Make Your Small Practice a Big Success”, so far used by at least 8 member bodies (not 
public until end-August). 

• See ‘Representation’ activities below 

Representation of the Accountancy Profession Status

Presentations at and participation in relevant events and meetings  

Development/maintenance of relationships with key stakeholders  

Development of public policy positions and external submissions  

Major Achievements 

• Presentations by committee staff/volunteers as follows: 

• Florin Toma, "Providing Business Support to SMEs", Corpul Expertilor Contabili si Contabililor 
Autorizati din Romania-The Institute of Chartered Accountants in England and Wales (CECCAR-
ICAEW Conference, Bucharest, Romania, April 

• Stuart Black, “Focus on audit quality”, The Institute of Chartered Accountants in Australia (ICAA) Audit 
Conferences 2011, 5 cities, Australia, March-May  

• Giancarlo Attolini, "International Developments in Integrated Reporting", Consiglio Nazionale dei Dottori 
Commercialisti e degli Esperti Contabili (CNDCEC), Rome, Italy, May 

• Ben Scicluna, “Non-Audit Services to SMEs - Review and Compilation Engagements - Market Tools 
When a Voluntary Choice is the Only Solution", European Federation of Accountants and Auditors for 
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small and medium-sized enterprises (EFAA) Conference, Berlin, Germany, May 

• Andreas Noodt, "Work of the IFAC SMP Committee", Russell Bedford European Conference, Hamburg, 
Germany, May 

• Stuart Black, “Is there life beyond audit?”, Hong Kong Institute of Certified Public Accountants 
(HKICPA) Conference, Hong Kong, June 

• Paul Thompson, "SMP: Partnering with SMEs to Build and Sustain Value" as part of panel on 
"Achieving Quality Among SMPs: Lessons Learned and Perspectives", Accountancy Developments for 
Results Global Conference, World Bank, Washington D.C., USA, June 

Communications Status 

Issues of press releases; annual, quarterly and monthly reports; and other communications   

Maintenance of the website and related initiatives  

Major Achievements 

• Issued SMP eNews in April (see http://www.ifac.org/SMP/2011-smp-forum.php). Subscribers of 13,500 are
20% higher than a year ago.  

• IFAC SMP Forum 2011 videos of interviews with key speakers plus plenary sessions posted to IFAC 
website (see http://www.ifac.org/SMP/2011-smp-forum.php). The committee website received double the 
number of unique visitors in H1 2011 than the same period in 2010.   

• At June 30 the SMP Committee Twitter had over 525 followers, follows over 100 (mainly organizations 
including member bodies, donor agencies, accounting media, etc.), and ‘tweets’ on average 3-5 times daily
(see http://www.twitter.com/IFAC_SMP). 

• 2nd quarter SMP Quick Poll launched via SMP eNews in April and results, based on 440 respondents, 
published in early June (see http://web.ifac.org/download/SMP-QuickPollResults-04-FINAL.pdf). A number 
of member bodies and regional organizations are collaborating by promoting this poll to their members.  

 

Project Update 

• Given their high relevance to SMEs and SMPs, the committee plans to submit robust comment letters on 
the IAASB consultation paper Enhancing the Value of Auditor Reporting: Exploring Options for Change and 
the ED of proposed revised International Standard on Assurance Engagements (ISAE) 3000, “Assurance 
Engagements Other Than Audits or Reviews of Historical Financial Information”. 

• The committee has made significant progress in its projects to produce maintenance updates of its ISA, 
quality control and practice management guides, slated for issue in Q3 and Q4 2011. 

• At June 30 preparations were well advanced for a SME Regulation Roundtable (with FEE) and 
International Dinner Debate “How can Accountants and Auditors better serve Small and Medium 
Enterprises?” (with FEE and the Belgian institutes) to be held on July 6, 2011 in Brussels, Belgium, just 
prior to the committee’s meeting of July 7-8.   

• Work has commenced in the development of a series of videos that introduce the committee and its 
activities, provide advice on how to establish a business advisory practice, and provide a tutorial on how to 
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member bodies can use the guides. These are slated for issue in Q4 0211. 

• Pilot testing commenced in late March using the MemberNet’s discussion board as sharing vehicle. 6 
member bodies have expressed a willingness to share. Staff is trying to resolve issues over protection of 
intellectual copyright, restrictive conditions, and what constitutes ‘sharing’.  At October meeting committee 
will assess pilot test results and determine whether to proceed and if so how. 

 
 


