
 

 
International Ethics Standards Board for Accountants 

Meeting Summary April 19, 2012  
 

Contact: Jan Munro janmunro@ifac.org  
 
This meeting summary of the International Ethics Standards Board for Accountants (IESBA) has been 
prepared for information purposes only. Except for approval of documents for public exposure and 
issuance of final pronouncements, decisions reported are tentative and reflect only the current status of 
discussions on projects, which might change after further deliberation by the IESBA.  
 

 
Responding to a Suspected Illegal Act  
The IESBA discussed a task force recommendation that in exceptional circumstances a professional 
accountant not be required to disclose a suspected illegal act to an appropriate authority if a reasonable 
and informed third party would conclude that the probable threats to the physical safety of the 
professional accountant or other individuals are sufficiently severe to justify not making the disclosure.  
The IESBA tentatively concluded that the exception should not be limited to physical safety The IESBA 
requested the Task Force to revise the provision such that it was appropriately limited to exceptional 
circumstances with physical safety as an example.  
 
The IESBA also considered the application of the proposals in a group audit situation. The proposals 
would require a professional accountant providing professional services to an audit client to disclose a 
suspected illegal act to an appropriate authority in certain circumstances and a professional accountant 
providing professional services to a non-audit client to disclose the act to the external auditor in certain 
circumstances. The IESBA noted that the definition of audit client includes related entities in specific 
circumstances. In light of this definition, the IESBA asked the Task Force to consider to whom disclosure 
would be required if the professional accountant were providing professional services to an entity that 
was not an audit client but was a related entity of an audit client.  
 
The IESBA agreed on some wording refinements to certain provisions of the proposal.  
  
The IESBA anticipates approving an Exposure Draft at its June meeting.  
  
Next Meeting  
The IESBA will next meet on June 18-20, 2012 in New York, USA.  
 
 
 


