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Section 1 Report Overview 
1.1 This annual report summarizes the activities of the IAASB over the period of 

November 2006 and October 2007. It highlights the main developments from our 
meetings during the year, and provides an update on the clarity project and the 
activities we are undertaking regarding our future strategy and work program. 

Section 2 Meeting Updates 
2.1 The IAASB will have met five times in 2007. In the first four meetings of the year, 

the IAASB approved four final International Standards on Auditing (ISAs) and 16 
exposure drafts of proposed standards drafted under the clarity conventions. Given the 
large number of exposure drafts issued, the IAASB has agreed to stagger the 
deadlines for comment where appropriate to allow respondents sufficient time to give 
each exposure draft due consideration. 

2.2 One of the most significant new standards is ISA 600 (Revised and Redrafted), 
Special Considerations—Audits of Group Financial Statements (Including the Work 
of Component Auditors). I am particularly pleased that we have successfully 
completed this project. The ISA, which was issued in October 2007 after confirmation 
of due process from the Public Interest Oversight Board (PIOB),1 was developed over 
a period of five years and was influenced by the responses to three exposure drafts. 
The new ISA takes account of regulatory and standard-setting developments around 
the world, the interests of small entities, and the expectations of various stakeholders, 
including those represented on the IAASB Consultative Advisory Group (CAG). The 
project has not been an easy one but I am confident that the standard will enhance 
current practice and promote consistency on group audits worldwide.  

2.3 At its final meeting of the year in December, the IAASB is expected to approve two 
further final ISAs and a further seven exposure drafts. Appendix A to this report lists 
the documents that were, or are expected to be, approved in 2007. 

Section 3 Significant Project Status/Updates 
Clarity Project 

3.1 With the approval of the above documents, we are making significant progress 
towards our commitment to complete the clarity project by the end of 2008. 

3.2 To date, the IAASB has approved eight final ISAs and 25 exposure drafts of ISAs 
drafted in accordance with the new conventions. I expect that IAASB will complete 
all 35 ISAs as final standards by the end of next year. 

                                                 
1  ISA 600 (Revised and Redrafted) is effective for audits of group financial statements for periods beginning on 

or after December 15, 2009. 
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3.3 A number of national auditing standard setters (NSS) are assisting us in some of the 
necessary redrafting work on the clarity project. The arrangements have worked well 
and I am grateful to the NSS that are contributing resources to help us complete this 
project on time. 

Proposed ISA 200 (Revised and Redrafted) 

3.4 The IAASB’s Preface to the International Standards on Quality Control, Auditing, 
Review, Other Assurance and Related Services (Preface) was reissued in January 
2007 to reflect the effect of the new clarity drafting conventions. The Preface contains 
important statements about the authority of ISAs and the obligations of auditors who 
follow those standards. However, because it may not be adopted in certain 
jurisdictions, the IAASB decided that these statements should be incorporated within 
the ISAs themselves. Accordingly, proposed ISA 200 (Revised and Redrafted)2 
incorporates the provisions of the amended Preface relevant to ISAs. The IAASB 
approved this document for exposure at its April 2007 meeting. 

3.5 The proposed ISA also describes the nature of an audit of financial statements and 
related concepts that provide the basis for a proper understanding of the conduct of an 
audit, the overall objective of the auditor, and the objectives and requirements stated 
in the ISAs. These explanations should be helpful to auditors, regulators and others 
with an interest in audits and auditing standards. 

3.6 By incorporating the relevant provisions of the Preface into this ISA, we give them 
greater prominence and ensure that the obligation of auditors using ISAs to follow all 
their requirements is directly imposed through the standards themselves. The final 
ISA is expected to be approved by the IAASB in June 2008. 

Effective Dates for Clarified ISAs 

3.7 As I reported last year, the IAASB had provisionally planned to make all revised and 
redrafted ISAs effective for audits of financial statements for periods beginning on or 
after December 15, 2008. The IAASB had made it clear that this would be amended 
to a later date should that prove necessary, but that the effective date would in any 
event not be earlier than this provisional date. 

3.8 At its July 2007 meeting, the IAASB considered the minimum period necessary for 
effective adoption and implementation of the clarified ISAs, and announced in early 
October 2007 that the definitive effective date for the set of clarified ISAs would be 
for audits of financial statements for periods beginning on or after December 15, 
2009.  

3.9 In determining this date, the IAASB took account of the fact that many participants in 
the IAASB strategy consultations (discussed further in Section 4 below) during 2007 
urged the IAASB to consider making the implementation period for the redrafted 
ISAs longer than provisionally proposed. This input reflected the concern that more 
time for implementation would be needed in light of the fact that a significant number 
of the ISAs, including some that have been substantively revised, would be finalized 
in clarified form in the latter half of 2008 and that all would be effective at the same 
time. This effective date would provide a minimum implementation period of 
approximately 20 months from the planned finalization of the last clarified ISA. 

                                                 
2  ISA 200 (Revised and Redrafted), Overall Objective of the Independent Auditor, and the Conduct of an Audit 

in Accordance with International Standards on Auditing. 
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3.10 The IAASB believes that this effective date strikes an appropriate balance between 
the desire to obtain the benefit of the revised and redrafted ISAs as soon as practicable 
and the need to provide individual jurisdictions with the time they need to translate 
and adopt the ISAs, and practitioners to implement them effectively. The IAASB 
believes that it is in the public interest to give the more than 100 jurisdictions around 
the world that use ISAs, or have based their national standards on ISAs, the 
opportunity to be fully compliant with the newly drafted ISAs in accordance with 
their effective date. 

3.11 The announcement of the definitive effective date coincided with the issue of the 
exposure draft of the IAASB’s proposed strategy and work program for 2009-2011, to 
which I now turn.  

Section 4 Critical Environmental Issues 
IAASB Future Strategy and Work Program 

4.1 I am pleased to report that we have made significant progress in our extensive 
consultation program to develop the IAASB’s future strategy and work program after 
the completion of our clarity project. We held initial consultations with our 
stakeholders through a strategy review survey we conducted in January 2007, our 
meetings with NSS and European auditing standard setters during the year, and two 
well-attended information gathering forums we organized in Sydney (April 2007) and 
Brussels (June 2007).  

4.2 We also completed further consultations with the following groups or gathered 
information at the following events to obtain the widest possible input into 
determining what our future priorities should be: 

• IAASB CAG  

• International Organization of Securities Commissions’ (IOSCO’s) Roundtable on 
the Quality of Public Company Audits from a Regulatory Perspective  

• Roundtable Session at the Latin American and Caribbean Conference on 
Accounting and Accountability for Regional Economic Growth3  

• Institute of Chartered Accountants in India’s Auditing and Assurance Standards 
Board’s Roundtable  

• Steering Committee of the Professional Standards Committee of INTOSAI  

4.3 The initial consultations confirmed the continued appropriateness of the IAASB’s 
strategic initiatives, i.e.: 

a) Development of standards; 

b) Global acceptance, convergence and partnership; and  

c) Communication. 

4.4 However, within those broad strategic initiatives, the initial consultations indicated 
that, to respond to the needs of preparers, auditors and users of financial statements, 
regulators, and others, the IAASB’s future strategy should focus on: 

                                                 
3  The World Bank, the Inter-American Development Bank and Multilateral Investment Fund (IDB/MIF) and   

IFAC organized the first regional conference on accounting and auditing for the Latin American and 
Caribbean Region, held in Mexico City. 
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a) Contributing to the effective operation of the world’s capital markets through the 
development of assurance standards for those services most relevant to the capital 
markets; 

b) Assisting with the implementation of IAASB standards; and 

c) Addressing the needs of small- and medium-sized entities (SMEs) and their 
auditors. 

4.5 Based on the results of the initial consultations, IAASB staff developed a proposed 
consultation paper on the IAASB’s strategy for 2009-2011, which the IAASB 
approved for issue as an exposure draft on October 1, 2007.4 The proposed 
consultation paper, which represents the final stage of our consultation process, 
presents possible actions the IAASB might take to implement its proposed strategy, 
and the basis for those possible actions. The proposed strategy and possible actions, 
amended in the light of comments received, will form the basis for the IAASB Work 
Program 2009 – 2011. 

4.6 The possible actions/projects in the exposure draft are set out in Appendix B. 

4.7 Due to the extensive nature of its earlier consultations, the IAASB determined that a 
shorter comment period for the exposure draft would be appropriate, with comments 
due by November 30, 2007. Subject to final PIOB approval, I expect the IAASB to 
publish its strategy and work program for 2009-2011 by March 2008 for timely 
implementation thereafter. 

Section 5 International Relations & Communications 
Public Interest Oversight Board 

5.1 At its June 2007 meeting, the PIOB discussed its process for approving the strategic 
plan of IAASB (as well as those of other IFAC Public Interest Activity Committees 
(PIACs)). The PIOB also agreed with the recommendations of the IAASB CAG 
Membership Panel that member organizations of the CAG should be invited to accept 
a further three-year membership term.  

5.2 The PIOB has expressed satisfaction that IAASB has met due process in all matters it 
has reviewed to date. 

5.3 The PIOB has also expressed an interest in whether our Basis for Conclusion 
documents that accompany our final standards adequately set out the significant 
issues raised by respondents and the bases for the IAASB’s conclusions. We have 
enhanced the depth and detail of these Basis for Conclusion documents as a result. 

European Commission 

5.4 We are continuing our efforts to keep close contact with the EC in relation to the 
adoption of ISAs in the European Union (EU). Denise Esdon (Deputy Chair) and I 
met the Audit Regulatory Committee (AuRC) in January 2007 to provide an update 
on our activities and answer any questions. The main matters raised with us at the 
meeting were the process by which the EC could monitor and provide input to the 
development of ISAs; whether the ISAs are appropriately ‘jurisdictionally neutral’; 
and whether the requirements of the ISAs are sufficiently self-standing to be capable 

                                                 
4  The consultation paper can be accessed at http://www.ifac.org/Guidance/EXD-Details.php?EDID=0096.  
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of adoption without the corresponding application material (IAASB policy being that 
both are necessary). 

5.5 The AuRC is one of the two main groups involved in the adoption process, the other 
being the European Group of Audit Oversight Bodies (EGAOB). The AuRC consists 
of Member States government representatives and the EGAOB, as it name suggests, 
oversight body representatives. Neither group involves the profession, though 
EGAOB has a sub group to advise it on matters relevant to ISAs, and the profession is 
represented there. Given the composition of these groups, I consider it extremely 
important that they should have some direct contact with the IAASB, so that they can 
get a better understanding of our activities and approach. I met the EGAOB in 
October 2007 and have made clear my desire to do so again. 

5.6 At the March 2007 PIOB meeting, it was reported that the Trustees of the 
International Accounting Standards Committee (IASC) Foundation are now 
anticipating that they will need to appear before the EU Parliament or its committees 
two or three times a year in connection with EC endorsement of IFRSs (a process 
which predated EC consideration of ISAs). The PIOB encouraged IFAC and the 
IAASB to prepare for a similar process, and to seek to engage key parliamentary 
representatives as soon as possible to facilitate later negotiations for ISAs. I 
appreciate this constructive advice from the PIOB and I am exploring appropriate 
steps that could be taken in this regard. 

IOSCO 

5.7 The possibility of an IOSCO endorsement of IAASB’s standards is still under 
consideration. The three principal matters that appear to require IOSCO’s further 
consideration are: 

a) The public interest reasons for doing so;  

b) Whether it is technically appropriate to do so; and   

c) The implications for individual jurisdictions (e.g., whether use of ISAs for foreign 
registrants filing on an exchange, based on endorsed ISAs, would suggest that 
ISAs should also be used on a national basis).  

5.8 IOSCO’s focus to date has been on issue (b). We shall continue to liaise with them on 
the matter of endorsement. 

Basel Committee on Banking Supervision 

5.9 I met members of the Basel Committee’s Accounting Task Force (ATF) in April 2007 
in Sydney when IAASB was there, and I was able to update them on our work 
program and strategy. The ATF takes a close and welcome interest in our work, 
including, in particular, the latest proposed ISA on estimates and fair values. 

International Forum of Independent Audit Regulators 

5.10 Further to a presentation given by Jeffrey Lucy, Chairman of IFIAR, to the IFAC 
Board in June 2007, we have written to IFIAR to seek their support for our work by 
requesting them to comment on exposure drafts of ISAs, and to share findings of their 
regulatory reviews and inspections with us to enable us to continue to improve and 
strengthen our standards. I look forward to close cooperation between IAASB and 
IFIAR as we work towards our mutual public interest goals. 
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Consultative Advisory Group  

5.11 IAASB CAG Representatives attended our June 2007 strategy forum in Brussels and 
met the following day to discuss matters raised during the forum. The Representatives 
also advised on further points on the IAASB’s future strategy and work program that 
they had developed in consultation with their member organizations. 

5.12 The Representatives debated and subsequently confirmed in writing the re-
appointment of their Chair, David Damant, for a further three-year term. His re-
appointment was confirmed by the PIOB in September 2007. 

5.13 At the June 2007 meeting, Helene Kennedy, IFAC’s Chief Communications Officer, 
gave a presentation to the IAASB CAG Representatives on aspects of the IFAC 
communication strategy relevant to the IAASB. 

5.14 We also received valuable comment and advice on our various projects from the 
IAASB CAG at its meetings in April and September 2007. The group is operating 
effectively under its independent chairmanship. 

National Auditing Standard Setters 

5.15 The annual IAASB-NSS meeting was held at the end of March 2007 in New York. 
Topics discussed included the clarity project, audit quality, national agendas and 
convergence-related issues, IAASB strategy review, audit documentation for audits of 
small- and medium-sized entities, alternative assurance services, financial reporting 
frameworks described by reference to IFRSs, assurance reports on a service 
organization’s controls, and the matter of the effective dates of ISAs. 

5.16 There was also discussion on the topic of implementation guidance and training for 
practitioners. Participants agreed that both of these factors play important roles in 
enhancing audit quality, and that the need for support in these areas was being keenly 
felt at the smaller end of the market (this has also been clear from our strategy review 
consultations). Questions were, however, raised as to who should be responsible for 
delivering on these. It was recognized that the large firms would have the resources to 
meet their internal needs for implementation support and training, but there was 
concern about the provision of assistance to smaller practitioners in these areas. 

5.17 Participants acknowledged that neither IAASB nor NSS have the resources to develop 
implementation guidance or provide training that would meet the needs of smaller 
practitioners. There was general consensus that IFAC Member Bodies are responsible 
for providing support on implementation guidance and training for their members, in 
line with their quality assurance responsibilities under IFAC’s Statement of 
Membership Obligations with regard to their members’ services.  

5.18 In light of this, IFAC Member Bodies should consider whether they are doing enough 
in developing appropriate implementation guidance for their members and providing 
them with adequate training support. To some extent, IFAC is contributing to meeting 
this need through the Guide on ISAs that the IFAC Small and Medium Practices 
Committee is currently developing, and the Quality Control Guide that it is planning 
to develop. But the completion of the clarity project in late 2008 will give rise to a 
need for local training and support, even with the benefit of the recently-announced 
longer implementation period. 

European National Standard Setters 
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5.19 IAASB representatives participated in the March 2007 European Auditing Standards 
Setters meeting hosted by the Fédération des Experts Comptables Européens (FEE) in 
Brussels. We provided an update on the clarity project, recent exposure drafts, and the 
IAASB strategy review. We also heard about the efforts of the EASS to implement 
the ISAs, around which there is some uncertainty pending the adoption by the EC.  
Issues around translation of the ISAs continue to be of major interest and concern, and 
it is noteworthy that whilst some countries have been translating the 2006 Handbook 
of International Auditing, Assurance, and Ethics Pronouncements, others are still 
working on earlier versions. We shall be meeting them again in November. 

U. S. Public Company Accounting Oversight Board 

5.20 Our observer status at the Standing Advisory Group (SAG) meetings provides an 
opportunity for us to keep in touch with PCAOB developments, and to provide 
PCAOB with an international view on a number of its auditing standards projects. The 
SAG meets 2 or 3 times a year, and I (or, in my absence, the Executive Director) 
represent IAASB. This activity complements the PCAOB’s observer membership of 
the IAASB and our CAG. 

INTOSAI 

5.21 Jim Sylph (IFAC Executive Director) and Alta Prinsloo (IAASB Deputy Director) 
met the Chair of the Professional Standards Committee (PSC) of INTOSAI in May 
2007. The meeting provided us with an opportunity to share with them the findings of 
the IAASB’s strategy survey relevant to the public sector. We indicated that 
respondents to our strategy survey had recommended continued dialogue with 
INTOSAI. 

5.22 The meeting also enabled the Chair of the INTOSAI PSC to share with us the findings 
of a recent survey the INTOSAI PSC had conducted and which included a question on 
the appropriateness of using ISAs as the basis for developing the Financial Audit 
Guidelines that support the implementation of the INTOSAI Auditing Standards. 
Those findings indicated that ISAs are used by many Supreme Audit Institutions 
(SAIs) and that national standards used by SAIs may also be based on ISAs. The 
majority of respondents to the INTOSAI PSC survey supported the “dual approach” 
to standard setting by INTOSAI, i.e., high level INTOSAI Auditing Standards 
supported by more detailed Financial Audit Guidelines based on ISAs.  

Other Communication Activities 

5.23 Since November 2006, IAASB representatives and staff have made, or will have 
made, presentations or provided updates on the activities of the IAASB to the 
following external groups or at the following events: 

• 24th Session of Intergovernmental Working Group of Experts on International 
Standards of Accounting and Reporting (UNCTAD-ISAR), Geneva 

• American Accounting Association, Annual Meeting, Chicago 

• Canadian Public Accountability Board  Meeting, Toronto 

• Costa Rica VII Public Accounting Congress, Costa Rica 

• CPA Associates International 50th Annual Meeting, New York 

• Danish National Audit Office, Copenhagen 
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• FEE Third European Congress for SME and SMP Accountants, Scheveningen, 
Netherlands – New Opportunities for SMEs and SMPs:  Transparency, Finance 
and Simplification  

• Fourth European Audit Research Network (EARNet) Symposium, Aarhus, 
Denmark – New Challenges in Auditing, Regulation and Public Oversight 

• Institute of Chartered Accountants in India’s Auditing and Assurance Standards 
Board (including press conference), New Delhi 

• Latin American and Caribbean Regional Conference, Mexico City 

• Malta Institute of Accountants’ Symposium, Differential Assurance 

• New York State Society of CPAs Annual Auditing Conference, New York – 
Recent International Auditing Standards Setting 

• Norwegian Institute of Public Accountants’ Seminar on The Profession’s Future, 
Oslo 

• Pace University Lubin School of Business Conference, New York – Convergence 
in Global Financial Reporting and Corporate Governance: Charting a Course for 
the Future 

• Russian Audit Council, Moscow, Russia – 5th Anniversary Conference and 20th 
Anniversary of the Establishment of the First Audit Firm 

• Salvador Institute of CPAs, El Salvador – International Conference of Accounting 
and Auditing Standards 

• Universidad Externado de Colombia Faculty Event, Colombia – Presentation on 
the work of IFAC and the IAASB 

• World Bank Conference for Latin America and the Caribbean – Video 
Conference: ISAs – Recent Trends 

5.24 In March 2007, the IAASB published its fifth annual report covering its activities, 
achievements and output for 2006. 

5.25 The 2007 Handbook of International Auditing, Assurance, and Ethics 
Pronouncements was issued in print and distributed to IFAC Member Bodies in 
February 2007. Electronic copies can be downloaded from the IAASB website.5 

Section 6 Operations & Other Matters 
Sustainability 

6.1 With input from the Sustainability Experts Advisory Panel, IAASB staff has 
developed a project proposal on assurance on emission disclosures for carbon trading 
schemes for approval at the December 2007 IAASB meeting. This project proposal 
responds to various calls from our stakeholders for the IAASB to develop an 
assurance standard on a specific sustainability topic based on our general assurance 
standard ISAE 3000, Assurance Engagements Other than Audits or Reviews of 
Historical Financial Information.  

6.2 The development of this project proposal is timely in view of the increasing global 
emphasis on carbon emissions and trading. It will also enable us to make an early start 

                                                 
5 http://www.iaasb.org.  



International Accounting Education Standards Board                              Agenda Item 8-1                         
February 2008 – San Diego 
 

November 2007 

on such a topic-specific assurance standard project should our final consultations on 
our future strategy confirm the need to do so. 

IAASB Working Procedures Task Force 

6.3 Further to the PIOB’s approval of the IFAC Nominating Committee’s charge to 
establish equal representation between practitioners and non-practitioners on the 
IAASB by January 1, 2009 (or earlier), we have set up a small task force of IAASB 
members6 and technical advisors to consider and make recommendations on how, if at 
all, the IAASB’s working procedures for the development of its international 
pronouncements should be amended in light of the anticipated changed composition 
of the IAASB. In deliberating the need for any changes, the Task Force will take into 
account: 

• The need for significant input to standard setting from those with current 
experience of auditing; 

• The efficient use of the combined skills of the IAASB members and technical 
advisors; 

• The role of non-practitioners both in the IAASB’s deliberations and detailed work 
at the task force level; and 

• The financial considerations of any recommended changes. 

6.4 The Task Force will present its recommendations at the March 2008 IAASB meeting. 
We will communicate any budgetary or due process implications of any proposed 
changes to our working procedures to the IFAC Board and PIOB as appropriate. 

100th Meeting of IAASB/IAPC 

6.5 The July 2007 meeting marked the 100th meeting of the IAASB (and the former 
International Auditing Practices Committee (IAPC) which it replaced). We invited all 
the former chairpersons of IAASB/IAPC to the meeting and were honored that three 
of them were able to accept our invitation: 

• Gijs Bak, Netherlands 

• Justin Fryer, Canada 

• Robert Roussey, United States 

I was also pleased to welcome Ian Ball to this occasion. 

6.6 We presented a memento to each IAASB member, technical advisor, official observer 
and former chairpersons in attendance to mark this milestone and to express our 
appreciation of their support. I have every confidence that we will continue to benefit 
from the strong support and encouragement that we receive from the IFAC Member 
Bodies, IFAC Board, IAASB members and technical advisors, regulators, NSS, firms, 
and others, for our work through to our 200th meeting milestone. 

Concluding remarks 

6.7 It is perhaps unwise to single out any particular contributors to our activities, but the 
support of the firms in making facilities and expertise available to us is very welcome. 
As just one example, we have drawn heavily on the firms to provide members for our 

                                                 
6  Of the four IAASB members appointed to the Working Procedures Task Force, two are non-practitioners. 
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new task force on audit responsibilities in respect of aspects of prospectuses which we 
would have been unable to contemplate without their expertise. 

6.8 Our activities, however, require contributions from many parties without whom we 
would find it difficult to sustain the quality of our work. We recognize and are 
grateful for those contributions. In a demanding year, it is right to pay tribute to the 
dedication of board members and their technical advisers and to the tremendous 
efforts by all of our staff. We have a talented and committed team. 
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APPENDIX A 
Documents Approved/Issued up to September 2007 
Final ISAs 
• ISA 230 (Redrafted), Audit Documentation* 
• ISA 260 (Revised and Redrafted), Communication with Those Charged with 

Governance* 
• ISA 600 (Revised and Redrafted), Special Considerations—Audits of Group Financial 

Statements (Including the Work of Component Auditors) 
• ISA 720 (Redrafted), The Auditor’s Responsibility in Relation to Other Information in 

Documents Containing Audited Financial Statements* 
Exposure Drafts 
• International Standard on Quality Control (ISQC) 1 (Redrafted), Quality Control for 

Firms that Perform Audits and Reviews of Financial Statements, and Other Assurance 
and Related Services Engagements 

• ISA 200 (Revised and Redrafted), Overall Objective of the Independent Auditor, and 
the Conduct of an Audit in Accordance with International Standards on Auditing 

• ISA 220 (Redrafted), Quality Control for an Audit of Financial Statements 
• ISA 250 (Redrafted), The Auditor’s Responsibilities Relating to Laws and Regulations 

in an Audit of Financial Statements 
• ISA 500 (Redrafted), Considering the Relevance and Reliability of Audit Evidence 
• ISA 505 (Revised and Redrafted), External Confirmations 
• ISA 510 (Redrafted), Initial Audit Engagements - Opening Balances 
• ISA 530 (Redrafted), Audit Sampling 
• ISA 550 (Revised and Redrafted), Related Parties 
• ISA 570 (Redrafted), Going Concern 
• ISA 620 (Revised and Redrafted), Using the Work of an Auditor’s Expert 
• ISA 700 (Redrafted), The Independent Auditor's Report on General Purpose Financial 

Statements 
• ISA 705 (Revised and Redrafted), Modifications to the Opinion in the Independent 

Auditor's Report 
• ISA 706 (Revised and Redrafted), Emphasis of Matter Paragraphs and Other Matter(s) 

Paragraphs in the Independent Auditor's Report 
• ISA 800 (Revised and Redrafted), Special Considerations - Audits of Special Purpose 

Financial Statements and Specific Elements, Accounts or Items of a Financial 
Statement 

• ISA 805 (Revised and Redrafted), Engagements to Report on Summary Financial 
Statements 

Documents Planned for Approval in December 2007 
Final ISAs 
• ISA 540 (Revised and Redrafted), Auditing Accounting Estimates, Including Fair Value 

Accounting Estimates, and Related Disclosures 
• ISA 580 (Revised and Redrafted), Written Representations 
Exposure Drafts 
• ISA 210 (Redrafted), Agreeing the Terms of Audit Engagements 
• ISA 402 (Revised and Redrafted), Audit Considerations Relating to An Entity Using a 

Service Organization 
• ISA 501 (Redrafted), Audit Evidence – Additional Considerations for Specific Items 

                                                 
*  The issue of these ISAs is subject to confirmation from the PIOB that due process has been followed. 
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• ISA 520 (Redrafted), Analytical Procedures 
• ISA 710 (Redrafted), Comparatives 
• ISA XXX, Communicating Significant Deficiencies in Internal Control 
• ISAE 3402, Assurance Reports on a Service Organization’s Controls 
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 APPENDIX B 

The IAASB is of the view that the actions in the table below will assist it in achieving its 
proposed strategy for the period from 2009 to 2011. 

A. The World’s Capital Markets
A.1 Enhancing Public Confidence in Financial Reporting Through the Development of 
High-quality International Standards on Auditing 

Performance Standards 

A.1.1 Develop two ISAs – possibly ISA 610, Considering the Work of Internal Audit and 
ISA 720, Other Information in Documents Containing Audited Financial 
Statements. 

Reporting Standards 

A.1.2 Determine actions to be taken based on research to be conducted with regard to the 
auditor’s report to be issued in accordance with ISA 700, The Independent Auditor’s 
Report on a Complete Set of General Purpose Financial Statements. 

A.1.3 In consultation with national standard setters and relevant XBRL groups, develop 
guidance for auditors on the approach to be followed when XBRL financial 
statements are to be filed together with the auditor’s report. 

A.2 Developing Assurance Standards Relevant to Raising International Capital 

A.2.1 Revise International Standard on Assurance Engagements (ISAE) 3400, The 
Examination of Prospective Financial Information. 

A.2.2 In consultation with audit firms, national standard setters and other interested 
parties, including regulators, develop a new pronouncement addressing aspects of 
the auditor’s involvement in prospectuses. 

A.3 Contributing to the Development in Sustainability Reporting 

A.3.1 Develop a pronouncement addressing auditors’ reports on information relating to 
tradable carbon credits. 

A.3.2 Review Royal NIvRA’s recently issued assurance standard on sustainability 
reporting to determine whether it provides an appropriate basis for an international 
pronouncement.  

B. The Implementation of Standards 

B.1 Assisting with the Implementation of ISAs 

B.1.1 Provide auditors and national standard setters (and other adopting authorities) with a 
period of at least two years after completion of the Clarity project during which no 
new auditing standards will take effect, unless there is an urgent need to respond to 
unforeseen circumstances. 

B.1.2 Develop a process for assessing the effectiveness of the implementation of new 
standards, in order to determine whether there is any necessity for further refinement 
to achieve the intended effect of new standards. 

B.1.3 Publish with each new standard a short note of the key changes introduced and the 
intended effect on the engagement. 
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B.1.4 Consider whether eNews communications and a summary of the most important 
matters in press releases and the annual report should be translated in the five 
languages of the United Nations. 

B.2 Developing Implementation Guidance 

B.2.1 Review the existing International Practice Statements on Auditing (IAPSs) and 
determine whether they should be withdrawn or revised. 

B.2.2 Identify and develop implementation guidance for one topic if it is clear that IAASB 
is the appropriate body to do so.  

B.3 Assessing the Impact of New Standards 

B.3.1 Determine how to implement any proposals that IFAC might adopt for the 
assessment of the impact of proposed new standards (possibly including an 
assessment of the cost vs. the benefits). 

C. The Needs of SMEs and Their Auditors 

C.1 Revise ISRE 2400, Engagements to Review Financial Statements. 

C.2 Explore, in consultation with other interested parties, the concept of an alternative 
assurance service for SMEs and, if considered appropriate, commence a project to 
develop a standard for such a service if different from ISRE 2400. 

 


