
 
 
 
 
 
 
 
 
 
 

 

The Professional Accountants in Business (PAIB) Committee met in 
Johannesburg, South Africa on March 30 – April 2, 2008.  This summary is for 
information purposes only. 

Business and Financial Reporting 

The PAIB Committee welcomed the new report, Financial Reporting Supply 
Chain: Current Perspectives and Directions, and the IFAC Board’s plans 
for a follow-up project.  The report finds that significant improvements have 
been made to the financial reporting process, corporate governance and 
auditing, but that financial reports could still be more useful. This independent 
report is based on a survey and interviews of participants in all sectors of the 
financial reporting supply chain, including professional accountants in 
business, boards of directors, outside auditors, standard setters, regulators, 
investors and others. The report is available at http://www.ifac.org/frsc, and 
comments may be submitted through this web page. 

Paper Will Examine Roles of Accountants in Business in Medium-Sized 
Enterprises 

The Committee agreed the publication of a paper that examines the roles of 
professional accountants in business within medium-sized enterprises through 
interviews with 10 professional accountants in business around the globe. The 
interviews found that professional accountants in business operate as enablers 
of the entity's performance and as generalists, where (in addition to their more 
specialized finance and accounting activities) they participate in the 
management team and fulfill a wide variety of responsibilities beyond finance 
and accounting.  The lessons learned from the interviews were the subject of a 
presentation by Vincent Tophoff, IFAC Technical Manager, at a seminar held 
at Nedbank’s offices in Johannesburg, after the Committee meeting. 

PAIB Committee Advances Project to Develop Principles-Based Guidance 

The PAIB Committee continues to make good progress in developing 
principles-based International Good Practice Guidance (IGPG) for professional 
accountants in business.  It will issue its Preface to IGPGs with final guidance 
on Project Appraisal Using Discounted Cash Flow.  IGPGs promote widely 
accepted good practice to foster a common and consistent approach to those 
aspects of the work of professional accountants in business not covered by 
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international standards.  The principles-based approach is aimed at helping 
professional accountants in business to think about how to apply good practice. 

The IGPG on Project Appraisal Using Discounted Cash Flow will help to 
promote the importance of basing resource allocation decisions in 
organizations on a systematic, analytical, and thorough approach.  This will be 
complemented with two exposure drafts of proposed IGPGs on Costing to 
Drive Organizational Performance and Evaluating and Improving Governance.  
The former establishes fundamental costing principles that will help 
professional accountants in business and their organizations benchmark good 
practice in applying costing systems and methods and using costing 
information.  The latter promotes those factors and behaviors that can lead to 
better governance and increased stakeholder value across all entities. 

In 2007, the committee issued its first IGPG, Defining and Developing an 
Effective Code of Conduct for Organizations [web link], which assists 
professional accountants and their organizations in developing and 
implementing a code of conduct in a values-based culture. 

IFAC Sustainability Framework 

The Committee continues work on developing its sustainability framework for 
professional accountants in business in expectation of publication later this 
year.  The framework is a landscaping paper that consolidates all the important 
aspects of sustainability and sustainable development for organizations wishing 
to embed sustainability in the way they do business.  The framework brings 
together all the critical areas required in successfully managing an organization 
on a sustainable basis, and helps professional accountants in business to 
consider how sustainable development should be integrated so that it becomes 
a part of running a good business. 

 

The Roles and Domain of PAIBs 

The Committee agreed to review its roles and domain paper, published in 2005 
to facilitate understanding of the roles and domain of the professional 
accountant in business [web link].  A project team will begin work to 
enhance the paper including the introduction of key competences that help to 
distinguish professional accountants in business.  

The Committee Invites Responses to Survey on Performance Measurement in 
the Public Sector 

Professional accountants and others who work in the public sector are invited 
to complete an online survey on the ways in which public sector entities set 
objectives, measure performance, and report on results. Currently, there is little 
information available about public sector performance measurement structures 
around the world. This global survey is designed to identify similarities and 
differences in performance measurement structures and the extent to which 
these structures help public sector entities meet their objectives. The survey 



also seeks examples of strengths and weaknesses of performance measurement 
structures and what can be done to further improve the assessment, monitoring 
and reporting of financial and non-financial performance in the public sector. 

The survey is part of a project to help professional accountants in business and 
others in evaluating and improving performance measurement systems. The 
results will also assist the Committee in considering specific public sector 
aspects when developing its principles-based guidance. The survey, which 
takes 10-15 minutes to complete, can still be accessed online at 
http://www.ifac.org/publicsectorperformancesurvey. Responses are 
requested by May 21, 2008. 

 

 

  


