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Comments Received from IAASB Members during July/August 

This compilation contains only those comments relating to specific paragraphs. It does not 
include those indicating overall support of the drafts. 

Comment Response 

Proposed ISA 800 (Revised and Redrafted), “Special Considerations—Audits of Financial 
Statements Prepared in Accordance with Special Purpose Frameworks” 

Paragraph 8(c) 

Paragraph 13(b) refers to management’s 
responsibility to determine that the applicable 
financial reporting framework is acceptable in 
the circumstances of the engagement. Should 
we be consistent in using (or not) – 
“applicable” and “appropriate” or 
“acceptable?” (Denise Esdon) 

See paragraph 8(c) of Agenda Item 11-A, 
which has been aligned with paragraph 13(b) 
as suggested. 

Paragraph A1 

I believe that we need a footnote, indicating 
that many special purpose frameworks are 
compliance frameworks. The guidance does 
not clearly differentiate between fair 
presentation and compliance frameworks. As 
two of the examples are on compliance 
frameworks, many may not make the link and 
identify the subtle differences between them. 
(Caithlin McCabe) 

The Task Force did not agree. It was noted that 
in some jurisdictions they are often fair 
presentation frameworks. Further, such footnote 
would not be consistent with the last sentence of 
paragraph 6(b) of Agenda Item 11-A.   

Paragraph A2 

The last sentence seems incomplete in its 
thought. I think that we are saying that 
referring to the financial reporting provisions 
of the contract would be preferable to referring 
to the Financial Reporting Standards of 
Jurisdiction X. But it does not say that fully 
and, as a result, the sentence does not fully 
convey what the auditor should do about it. 
Suggestion: “… In the above example of the 
contract, to reduce the likelihood/risk of 

See paragraph A2 of Agenda Item 11-A, which 
now reads: “In the above example of the 
contract, the description of the applicable 
financial reporting framework may refer to the 
financial reporting provisions of the contract, 
rather than make any reference to the Financial 
Reporting Standards of Jurisdiction X.” 
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misunderstanding, the description of the 
applicable financial reporting framework could 
refer to the financial reporting provisions of the 
contract rather than make any reference to the 
Financial Reporting Standards of Jurisdiction 
X.” (Diana Hillier) 

Paragraph A11 

The sentence may not get the point across as 
strongly as it should. Suggestion: “The 
existence of such a threshold does not relieve 
the auditor from the requirement to determine 
materiality in accordance with …” (Denise 
Esdon) 

See paragraph A11 of Agenda Item 11-A, 
which has been amended as suggested. 

Appendix – Illustrations of Auditors’ Reports 

Introduction paragraph, referring to the last 
sentence describing the purpose / basis of 
accounting: 

I understand that this sentence meets the 
requirement of paragraph 13(a), but the same 
information is repeated in the Basis of 
Accounting paragraph. Can the requirement of 
paragraph 13(a) be satisfied by the Basis of 
Accounting paragraph? Otherwise, the report is 
somewhat repetitive. (Denise Esdon) 

The illustrations have been amended to refer to 
the basis of preparation in the Introduction 
paragraph. The Emphasis of Matter paragraph 
now refers to the purpose for which the 
financial statements have been prepared as a 
basis for explaining why the financial 
statements may not be suitable for another 
purpose. 

Illustration 1, Basis of Accounting and 
Restriction on Distribution and Use paragraph: 

The first two sentences meet the requirements 
of paragraph 14, but read oddly. They indicate 
that the financial statements have been 
prepared in accordance with a specific 
framework, and that the financial statements 
may not be appropriate for another purpose. 
But the paragraph does not describe the 
purpose … (Diana Hillier) 

The illustrations have been amended to refer to 
the basis of preparation in the Introduction 
paragraph. The Emphasis of Matter paragraph 
now refers to the purpose for which the 
financial statements have been prepared as a 
basis for explaining why the financial 
statements may not be suitable for another 
purpose. 

Illustration 3 – Other Matter paragraph: 

It would be useful to say to whom the auditor 

The Other Matter paragraph has been amended 
to indicate to whom the auditor reported. 
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reported (i.e., the shareholders) and the type of 
opinion that was expressed (e.g., unmodified). 
Suggestion: “On March 31, 20X2, we issued 
an auditor’s report to the shareholders of ABC 
Company in which we expressed an 
unmodified opinion on ABC Company’s 
financial statements for the year ended 
December 31, 20X1 prepared in accordance 
with International Financial Reporting 
Standards.” (Denise Esdon) 

The Task Force did not agree with the 
suggestion to refer to the type of opinion that 
was expressed. It is not clear why the type of 
opinion expressed on the other set of general 
purpose financial statements is relevant to the 
opinion on this set of financial statements. 

Proposed ISA 805 (Revised and Redrafted), “Special Considerations—Audits of Single 
Financial Statements, Accounts or Items of a Financial Statement” 

I am concerned that this ISA will be seen as 
applying to “split opinions.” I had hoped that 
these would be “carved out” in paragraph 2 ... 
At a minimum it seems to me we need 
application material (perhaps to paragraph 17) 
that describes “split opinions,” cross refers to 
ISA 510 (Redrafted), and states that “split 
opinions” are OK. What I would prefer, 
however, is something right up front. (Jon 
Grant) 

See paragraphs 9-15 of Agenda Item 11. 

Paragraph 4 

The IAASB had agreed to delete the second 
sentence in paragraph 4 ... (Jon Grant) 

See paragraph 8 of Agenda Item 11. 

When are financial statements / information 
not prepared as at a specific date? We always 
refer to the date when describing them. The 
difference between the circumstances in the 
first sentence and those in the second sentence, 
and why it is necessary to make this 
distinction, is not clear. Is this really 
necessary? (Diana Hillier) 

See paragraph 8 of Agenda Item 11. 

It is unclear to me whether this standard is 
applicable to engagements entered into after 14 
December 2010 or engagements on which the 
auditor will report after 14 December 2010 

The last sentence has been amended to refer to 
“… this ISA is effective for audits of such 
information prepared as at a date on or after 
December 14, 2010.” See paragraph 4 of 
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(Caithlin McCabe) Agenda Item 11-B. 

Paragraphs 6 and 7 (Paragraph 6 of Agenda Item 11-B) 

Paragraphs 6, 7 and 8 are not true definitions. 
Would it be better to have a lead in to the 
definitions to say that “For purposes of this 
ISA, …” (Denise Esdon) 

Paragraphs 6 and 7 have been combined and 
the lead in drafted as suggested. See paragraph 
6 of Agenda Item 11-B. 

Why is IFRS defined; we only give passing 
reference to IFRS in the application material. 
(Jon Grant) 

The description is in line with that in the other 
reporting standards. The Task Force considers 
it important to clarify that any references to 
IFRS should be read as those issued by the 
IASB. 

Paragraph 10 (Paragraph 9 of Agenda Item 11-B) 

Is the second sentence in paragraph 10 right? If 
the auditor is reporting on a balance sheet, for 
example, is it realistic to expect the disclosures 
to enable the user to understand “the effects of 
material transactions and events on that 
information?” In ISA 700 (Redrafted) there are 
the helpful words: “conveyed in the financial 
statements” – should they not be added? (Jon 
Grant) 

Paragraph 9 of Agenda Item 11-B has been 
amended accordingly. 

Paragraph 15 (Paragraph 14 of Agenda Item 11-B) 

As this first sentence focuses on what the 
entity does, the “subject to” does not seem to 
make sense. Management will do what it 
wants, the auditor then deals with the reporting 
implications. I considered whether a sentence 
should be added; stating that “Subject to 
paragraph 18(a), the auditor may report on both 
the single financial statement / element in the 
same report as the auditor’s report on the 
complete set of financial statements.” This is 
not absolutely necessary. However, the 
“subject to” clause belongs in the sentence 
relating to what the auditor does. (Diana 
Hillier) 

Paragraph 14 of Agenda Item 11-B has been 
amended; the “subject to” clause has been 
moved to the sentence relating to what the 
auditor does. 
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Paragraphs 17-19 (Paragraphs 16-18 of Agenda Item 11-B) 

Why is this paragraph here?  It appears to deal 
only with our report under ISA 705 (Revised 
and Redrafted) … paragraph 18 deals with the 
impact on issuing a separate report when an 
adverse or disclaimer of opinion has been 
issued. (Caithlin McCabe) 

See paragraphs 9-15 of Agenda Item 11. 

How do we reconcile paragraphs 17 and 18? 
Paragraph 18 appears to contradict paragraph 
17. If so, this is not acceptable from a 
standards perspective. Can the problem be 
overcome by combining the two paragraphs? 
This might also reduce the number of words. 
(Jon Grant) 

See paragraphs 9-15 of Agenda Item 11. 

(Diana Hillier) provided various drafting and 
restructuring suggestions for paragraphs 17-19. 

See paragraphs 9-15 of Agenda Item 11. 

Paragraph A4 

Why should the ISA have any reference to 
ISAE 3000? (Caithlin McCabe) 

The relationship between proposed ISA 805 
(Revised and Redrafted) and ISAE 3000 was 
raised in responses to the exposure draft. The 
paragraph was added to clarify the matter. 

Paragraph A7 

The last sentence of paragraph A7 is very long. 
Is there any way of breaking it into two 
sentences? (Denise Esdon) 

The sentence has been redrafted. See paragraph 
A7 of Agenda Item 11-B. 

Paragraph A9, first bullet point 

… might it be better to say “whether it is 
explicitly or implicitly …,” rather than 
“whether it is not explicitly or implicitly …?” 
(John Kellas) 

“not” has been deleted. See paragraph A9 of 
Agenda Item 11-B. 
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I took a note [at the June IAASB meeting] that 
the words “explicitly or implicitly” would be 
deleted ... (Jon Grant) 

See paragraphs 16 of Agenda Item 11. 

… the introduction of the words “or implicitly” 
in the first bullet point … does not appear to be 
appropriate. In my view, unless single financial 
statements or elements are explicitly prohibited 
by the financial reporting framework, they are 
permitted. I believe that the addition of the 
words “or implicitly” will lead to situations in 
which some will use these words to suggest 
that restrictions on single financial statements 
or on elements exist when in fact they do not. 
(Wolfgang Bohm)  

As explained in paragraph 16 of Agenda Item 
11, the Task Force is proposing to retain the 
words “explicitly or implicitly” to aid clarity 
and to emphasize that this is an area where 
judgment will need to be exercised.  The view 
expressed is one way of interpreting a 
framework that does not explicitly prohibit 
elements. However, as demonstrated by the 
discussion at the June IAASB meeting, it is not 
a view that is universally shared. 

Paragraph A11 

… we should say “would” because written 
representations are required. (Denise Esdon) 

“might” has been replaced with “would.” See 
paragraph A11 of Agenda Item 11-B. 

Paragraph A18 

I am unsure as to the value that this adds. 
(Caithlin McCabe) 

See paragraphs 9-15 of Agenda Item 11. 

Appendix – Illustrations of Auditors’ Reports 

Illustration 1 – Opinion paragraph: 

I still think that we could simply refer to the 
Financial Reporting Framework in Jurisdiction 
X, as the relevant accounting policies will be 
described in the notes. After all, when we 
report on general purpose financial statements, 
we refer to the overall financial reporting 
framework, even though management has 
selected accounting principles from the 
framework or some requirements are not 
applicable. (Denise Esdon) 

The reference is in line with the guidance in 
paragraph A2 of Agenda Item 11-B. The Task 
Force recognizes that the guidance in 
paragraph A2 is in the context of special 
purpose financial statements; however, the 
same principle applies in the case of general 
purpose financial statements. 

Illustration 2 – Introduction paragraph: 

It is not so obvious that the last sentence of this 

New footnotes to Illustrations 2 and 3 indicate 
that ISA 800 (Revised and Redrafted) contains 
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paragraph is added because it is a requirement 
of ISA 800 (Revised and Redrafted) … (Denise 
Esdon) 

requirements and guidance on special purpose 
financial statements. 

Illustration 2: 

How likely is it that an auditor would conclude 
that a cash receipts and disbursements basis of 
accounting that is describe in a note (rather 
than, for example, approved by a standard 
setting body, such as IPSASB) could be a fair 
presentation framework? … (Diana Hillier) 

The illustration is from the Close Off 
Document: ISA 800 (Revised). The Task Force 
did not consider it appropriate to amend it at 
this time. 

Illustration 3: 

How likely would it be that, in this case, the 
auditor would not restrict the distribution or 
use of the report? … this is a schedule of 
claims that is likely only to make sense to the 
regulator as part of regulatory compliance. I 
would think that the auditor would restrict the 
report, and cannot see a downside to making 
that assumption in this case. (Diana Hillier) 

The illustration has been amended as 
suggested. See Illustration 3 in Agenda Item 
11-B. 

Proposed ISA 810 (Revised and Redrafted), “Engagements to Report on Summary 
Financial Statements” 

Paragraphs 8(f) and A6(e) 

Do we need to say at an appropriate or 
acceptable level of aggregation? (Denise 
Esdon) 

Paragraphs 8(f) and A6(e) have been amended 
to refer to “appropriate level of aggregation.” 
See Agenda Item 11-C. 

Paragraphs 12 and 13 

I feel strongly that there should be some 
obligation on the auditor to consider 
subsequent events to the date of the auditor’s 
report on the summarized financial report … 
Sometimes summarized financial reports are 
used in offering documents without 
amendment.  I am not sure that it is appropriate 
for the auditor to ignore matters which may be 
relevant to potential investors.” (Caithlin 

See paragraphs 19-24 of Agenda Item 11. 
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McCabe) 

Paragraph A9 

It would be better to link this back to the 
objective, for example, saying “based on an 
evaluation of the evidence obtained from the 
procedures in paragraph 8 …” (Denise Esdon) 

Paragraph A9 has been amended accordingly. 
See Agenda Item 11-C. 

This last sentence repeats the message in the 
first sentence and I would suggest deleting it. 
(Denise Esdon) 

The last sentence has been replaced with the 
following text, which more clearly conveys the 
original intent: “Having agreed the form of 
opinion with management (see paragraph 6(c)), 
it is not appropriate to change the form of 
opinion in the belief that a different form may 
avoid the need for a modified opinion.” See 
paragraph A9 of Agenda Item 11-C.  

Appendix – Illustrations of Auditors’ Reports 

Auditor’s Responsibility paragraph: 

I believe that the example report should do 
more than just state that we have complied 
with this standard. It should briefly describe 
the procedures that the auditor has performed – 
similar to ISRE 2410 – users will not have any 
idea what ISA 810 requires. (Caithlin McCabe) 

The report makes reference to the procedures 
in ISA 810 (Revised and Redrafted).  The 
matter was not raised during the consultation 
process. The Task Force was of the view that it 
will not be appropriate to consider this 
comment at this late stage. 

Opinion paragraph: 

(Denise Esdon) suggested that the phrase 
“derived from the audited financial statements 
of ABC Company for the year ended 
December 31, 20X1” be replaced by “referred 
to above” as it would be much shorter. 

The Task Force was concerned that the 
proposed text, although shorter, is less precise. 

Illustration 3: 

(Denise Esdon) suggested that the Introduction 
paragraph of the auditor’s report on the 
summary financial statements contain the 
following text, and that the reference to the 
modified opinion on the audited financial 
statements in the Opinion paragraph of the 

The Task Force was of the view that it will not 
be appropriate to consider this comment at this 
late stage. Further, the presentation in Agenda 
Item 11-C gives the modified opinion on the 
audited financial statements more prominence. 
If amended as proposed, the matter may get 
lost in the Introduction paragraph, while the 
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auditor’s report on the summary financial 
statements be deleted: 

“… We expressed a qualified audit opinion on 
the financial statements in our report dated 
February 15, 20X2 because of a departure from 
International Financial Reporting Standards 
which had the effect of overstating inventories 
and pre-tax income by xxx, and net income and 
shareholders’ equity by yyy. Reference should 
be made to our report on the financial 
statements for a complete description of the 
basis for our qualified audit opinion on the 
financial statements.” 

Opinion paragraph appears completely “clean.”

… I do not like the manner in which the 
qualification has been dealt with. I am 
concerned that, because the auditor forms an 
opinion that management has used the criteria 
and accordingly have a heading “Opinion,” 
readers may not understand the qualification. I 
know that the report is technically correct, but 
do have a concern about the potential 
misunderstanding on the behalf of readers who 
will scan the first sentence. (Reference was 
made to a guidance statement in Australia for 
Concise Financial Reports, which deals with 
the matter slightly differently.) (Caithlin 
McCabe) 

The Task Force was of the view that the fourth 
paragraph highlights the qualification and thus 
addresses the concern raised.   

Illustration 4, Denial of Opinion heading: 

ISA 705 (Revised and Redrafted) uses 
“disclaimer of opinion.” Should we be 
consistent here? 

This wording picks up the requirement in 
paragraph 18 but does not reflect the substance 
of a denial of opinion (and we are using the 
heading “Denial of Opinion.” Could we say … 
“it is inappropriate to report on the summary 
financial statements and accordingly, we 
express no opinion thereon” or “because of the 
significance of the basis for our adverse 

The heading “Denial of Opinion” is from the 
Close Off Document: ISA 805 (Revised). The 
Task Force therefore agreed to retain it. 

The Task Force did not agree with the first 
proposal, as it states that “it is inappropriate to 
report …,” while the auditor is issuing a report. 

The Task Force did not agree with the second 
proposal as the Task Force did not consider it 
appropriate to amend the requirement at this 
late stage. 
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opinion on the financial statements as 
discussed above, we are unable to express an 
opinion on the summary financial statements?” 
The latter wording would require a change to 
paragraph 18 to amend the requirement 
…(Denise Esdon) 

Illustration 5, Adverse Opinion paragraph: 

In ISA 705 (Revised and Redrafted), when we 
issue an adverse opinion on the financial 
statements, we delete the reference to “in all 
material respects.” Should we do the same 
here? (Denise Esdon) 

The reference to “in all material respects” has 
been deleted. See Illustration 5 in Agenda Item 
11-C. 

 


