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Committee: IAESB Consultative Advisory Group  

Meeting Location: Indaba Hotel, Johannesburg, South Africa 

Meeting Date: April 11-12, 2016, starting 8.30am 

 

SUBJECT: 

 

IESs Maintenance Project – Issues Paper (4/16) 
 

 

INTRODUCTION 
 
1. The paper provides an overview of proposed amendments to the International 

Education Standards (IESs) arising from the Board’s Standards Maintenance 
Process for discussion. 
 

2. The agenda item contains the following materials:  

 

Agenda Item 5-1 IESs Maintenance Project – Issues Paper (4/16) 

Revised Agenda 

Item 5-2 

Detailed Analysis of Respondents’ Comments on Exposure 

Draft (4/16) 

Agenda Item 5-3 
Review of Respondent Feedback to the Exposure Draft and 

Proposed Actions (4/16) 

Agenda Item 5-4 

Proposed Drafting Changes To International Education 

Standards, Framework For International Education Standards 

For Professional Accountants And Aspiring Professional 

Accountants, & IAESB Glossary Of Terms (4/16) 

Agenda Item 5-5 

Exposure Draft - Proposed Drafting Changes to International 

Education Standards, Framework for International Education 

Standards for Professional Accountants and Aspiring 

Accountants, & IAESB Glossary of Terms (12/16) 

 
 

BACKGROUND  
 
3. With the finalisation of IES 8, Professional Competence for Engagement Partners 

Responsible for Audits of Financial Statements (Revised), The International 
Accounting Education Standards Board (IAESB) completed its revision project to 
redraft and revise its eight IESs. 

 
4. Subsequent to completion of the Revisions project the Board identified the need to 

put in place a mechanism to enable the IESs to be maintained and updated for 
minor amendments (see Appendix 1 for details).   

 
5. The IAESB’s Drafting Working Group (DWG) was tasked with managing the 

maintenance process. The Board confirmed that the process would not ordinarily be 
expected to include changes of substance to the standards, as such changes would 
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need to be addressed by separate established Board projects and taskforces as the 
need arises. 
 

6. At the November 2015 Board meeting, the DWG presented a set of recommended 
changes the Standards which the Board reviewed and approved for exposure. 
 

7. An Exposure Draft Proposed Drafting Changes to International Education 
Standards, Framework for International Education Standards for Professional 
Accountants and Aspiring Accountants, & IAESB Glossary of Terms was issued in 
December 2015 with a 90 day comment period, closing on 15 March 2016.   
 

DISCUSSION 
 
Analysis of Respondents’ Comments on Exposure Draft 
 
8. Agenda item 5-2 provides the details of respondents’ comments on the Exposure 

Draft, and Agenda item 5-3 sets out the DWG’s review of this feedback and 
proposed disposition of the comments received. 
 

9. The period since the deadline for comments (March 15, 2016) and the  April 2016 
Board meeting has been short, and so the DWG have corresponded via email to 
address the key points arising, and will meet in more detail alongside the Board 
meeting. 
 

Overview of responses 
 

10. Responses were received from 11 organisations and individuals as follows: 
 
Member body 6 ACCA, ANAN, ISCA, ICAEW, ICAP, 

JICPA 
Firms 4 BDO, DTTL, EYG, PWC 
Individuals  1 Langfield-Smith (ex-IAESB) 

Total 11  

 
While this is a lower response rate than for other IAESB requests for comment 
issued recently, this is not surprising and reflects:  
(a) the limited scope of the changes proposed  
(b) the fact that this was the first time we had performed this sort of exercise as a 

Board, and 
(c) there was close proximity to the comment period for the Board’s Future 

Strategies and Priorities consultation.   
The mix of responses still provides a good cross section of the IAESB stakeholder 
group. 
 

11. In general all respondents were supportive of the project to maintain the IESs and 
address the issues of consistency that the Board had identified.   

 
12. Specific comments and suggestions were provided by respondents, and these have 

been reviewed in detail by the DWG, as set out in Agenda Item 5-3.  The DWG have 
grouped their responses in Agenda Item 5-3 as follows: 
 
a) Amendments to changes proposed in the ED based on respondent feedback 
b) Additional amendments identified based on respondent feedback to the ED 
c) Additional minor typographical changes  
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d) Responses to other respondent feedback 
 
Key issue identified 
 
Objective statements - ‘by the end of IPD’ 
 
13. Discussion of the revised wording to the objective statements for IES 2, IES 3 and 

IES 4 at the November Board meeting resulted in the Board agreeing to remove the 
reference to ‘by the end of IPD’ from the objective statements. The rationale was 
that it was not deemed to be required in an objective statement, and was clearly 
addressed by the content of the requirements. 

 
14. On exposure two respondents indicated that they disagreed with this change, as it 

removed clarity on the point in time by which the objective needs to be achieved.  
Also it seemed unnecessary to remove the wording as there remain consistent 
references to ‘by the end of IPD’ in a number of other paragraphs in IES 2, IES 3 
and IES 4.  
 

15. One respondent suggested a more effective way to achieve consistency across the 
objective statements would be to add reference to ‘by the end of IPD’ into IES 5’s 
objective statement: 
 

“The objective of this IES is to establish the practical experience that is 
sufficient for aspiring professional accountants by the end of IPD, to perform 
a role as a professional accountant.” 
 

16. The DWG further noted, given this feedback, that there is no reference to ‘by the 
end of IPD in the IES 6 objective statement.  The IES 6 objective statement could be 
further adapted to include reference to ‘by the end of IPD’ as follows: 

 
“The objective of this IES is to establish ways of assessing whether aspiring 
professional accountants have demonstrated an appropriate level of 
professional competence by the end of IPD, in order to perform a role as a 
professional accountant.” 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

Requested Action 

 

The Task Force would appreciate the IAESB CAG’s input on the questions: 

 

1. In light of the feedback on exposure does the IAESB CAG advise to 

reinstate the reference to ‘by the end of IPD’ in the objective statements 

for IES 2, IES 3 & IES 4? 

 

2. If so, does the IAESB CAG also advise to add this reference into the 

objective statements for IES 5 and IES 6 to ensure consistency across 

the IPD standards? 
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Other amendments and disposition of respondent feedback 
 
17. Agenda Item 5-3 sets out the proposed DWG responses to respondent feedback, 

including amendments to the proposed changes, additional changes to respond to 
feedback and the DWG rationale where no change is recommended in response to 
feedback received. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
PROPOSED WAY FORWARD  
 
18. The taskforce will present the IAESB CAG’s comments to the IAESB for discussion 

at its April 2016 meeting.  
 

Requested Action 

 

The Task Force would appreciate the IAESB CAG’s input on the questions: 

 

1. Does the IAESB CAG have specific feedback on any of the changes 

proposed in Agenda item 5-3? 

 

2. Does the IAESB CAG have any specific feedback on the DWG 

disposition of comments from respondents to the ED? 

 

3. Does the IAESB CAG have any other questions or feedback on the 

overall process undertaken by the DWG? 
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APPENDIX 1 
 
Overview of Standards Maintenance process 
 

1) Requests or suggestions for amendments to the standards are passed to the 
DWG.   

2) DWG evaluates if the proposed changes should fall within the scope of the 
Standards Improvement Process, or represent a more substantive change, 
as follows: 

 

In scope   Pure terminology changes, matters of language, or drafting 
issues 

 Minor changes necessary to maintain consistency and 
accuracy across the body of IESs. For example, to align 
wording or terminology with other IESs, or to clarify 
ambiguity in the original wording not expected to impact on 
users of the standard. 

Out of 

scope 

 Substantive changes of structure and/or content of the 
standard. 

 Expected to materially impact on users of the standard. 
  

3) Items assessed by the DWG as out of scope are referred initially to the 
IAESB Steering Committee to consider the urgency of the issue and 
determine the appropriate response.   Such items are also to be 
communicated to the Board – usually through the DWG update session at 
each Board meeting. 

4) For items in scope the DWG make recommendations for appropriate 
changes to the standards, and produce a proposed exposure draft for Board 
consideration. 

5) The Board are asked to vote to expose the proposed changes. 
6) The proposed changes are released as a single, consolidated exposure 

draft.  The exposure period would be between 30 and 120 days, as decided 
by the Board. 

7) Comments received are analysed by the DWG and the proposed changes 
adjusted as required. 

8) An analysis of comments and the revised changes is presented back to the 
Board for final discussion and to vote to approve.   


