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Section 1  Report Overview 
 This report outlines the activities of the IFAC Developing Nations Committee (DNC) 

since November 2008, and provides details of activities planned for the remainder of 
2009. 

Section 2  Meeting Updates 

2.1 DNC Meetings 
 
The DNC held three meetings in 2009. The meeting dates and locations were:  
 

• March 30-31, Jakarta, Indonesia; 

• July 13-14, Zagreb, Croatia; and 

• September 24-25, Johannesburg, South Africa. 
 
Three DNC meetings will be held in 2010. The dates and locations will be: 
 

• March 15-16, Dubai, United Arab Emirates; 

• July 8-9, Washington DC, United States; and 

• October 7-8, Phnom Penh, Cambodia. 

Section 3  Significant Project Status/Updates 

3.1 DNC Objectives and Activities 
 
The DNC primary objective is to support the development of the accountancy 
profession in all regions of the world. The DNC meets its objectives by undertaking the 
following key activities: 
 

• Raising awareness about the challenges and issues faced by the accountancy 
profession in emerging and developing nations, collaborating with regional 
organizations and donor agencies to address these issues and providing 
assistance and advice to developing professional accountancy bodies; 

• Producing guidance and tools to assist in the development of the accountancy 
profession; and 

• Providing input to international standard-setters and other relevant stakeholders 
to ensure they are aware and give due consideration to issues relevant to the 
profession in developing nations. 
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Advocacy and Outreach 

3.2 Working with the Compliance Program 
 
In accordance with the DNC objective of supporting IFAC professional accountancy 
organizations in developing countries, the DNC continues to facilitate assistance to 
IFAC members and associates in emerging economies as they receive their Policy 
Recommendations and prepare Action Plans as required by the Compliance Program. In 
addition, the DNC undertakes more formal outreach activities to provide support to 
developing professional bodies where it can (please see below). 

3.3 Outreach Activities 
 
The DNC is prioritizing formal interactions with IFAC members and associates as well 
as aspiring IFAC members to provide them with high level advice and guidance as they 
seek to strengthen their operations and programs relating to the Statements of 
Membership Obligations (SMOs). The primary objectives are to gather information 
about developing professional bodies to understand their main challenges, contact 
development agencies to raise awareness about their needs, explain IFAC’s membership 
process and the SMOs to the aspiring professional bodies, and provide a forum to seek 
advice on specific issues and request assistance in identifying a mentor. The DNC 
identifies outreach activities based on expressions of interest received for IFAC 
membership, information provided by DNC members and those IFAC members 
involved in mentoring and accountancy development work, as well as information 
received by the World Bank and other development institutions.  
 
As part of these outreach activities, the DNC has undertaken a formal outreach with the 
non-IFAC member Instituto Salvadoreño de Contadores Públicos (ISCP). The outreach 
activity has evolved from obtaining information about the challenges faced by ISCP to 
ISCP having now prepared a high level Action Plan in the spirit of the Compliance 
Program Part 3, Action Plan process. The commitment to prepare an Action Plan will 
assist ISCP and IFAC staff to monitor ISCP’s progress in critical SMO areas.  
 
In addition, the DNC, together with the Federation of European Accountants (FEE) and 
the World Bank, met with the Croatian professional body for auditors, the Croatian 
Audit Chamber (HRK), and provided advice on their development. The DNC and FEE 
recommended that HRK should continue to focus on the implementation of their legal 
responsibilities, which encompass adopting and translating international standards on 
auditing (ISAs), and establishing a Quality Assurance review system. The outreach 
meeting also involved other institutions responsible for the regulation and supervision of 
the Croatian profession, including the Ministry of Finance and newly established public 
oversight body. 
  
DNC members have also undertaken outreach activities with existing IFAC and non-
IFAC members in the Middle-East, and the DNC Deputy Chair met the Algerian 
professional accountancy body and supported them in their efforts to further develop. 
Looking forward, the DNC is planning to undertake additional formal outreach activities 
in West Africa and South-East Asia. 
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Tools and Guides 

3.4 Good Practice Guide: The Development, Education and Training of Accounting 
Technicians 
 
Through its various interactions with development agencies and IFAC members and 
associates, the DNC recognizes the need for reinforcing the quality of education and 
training in developing nations to further support the development of the profession, 
increase the number of high skilled accountants and auditors and improve the quality of 
the production of financial information in both the private and public sectors. To 
respond to this need and contribute to the development of strong educational systems for 
accounting technicians, the DNC has issued guidelines, The Development, Education 
and Training of Accounting Technicians. A joint editorial board comprised of members 
from the DNC and the International Accounting Education Standards Board (IAESB) 
participated in the development of the guidelines. In addition, the DNC continuously 
provides comments on the exposure drafts issued by the IAESB (please see below). 
 

3.5 Good Practice Guide: Establishing and Developing a Professional Accountancy Body 
 
The Committee is reviewing the 2007 Good Practice Guide: Establishing and 
Developing a Professional Accountancy Body (The 2007 Good Practice Guide) which 
was an update of the original 2005 Good Practice Guide produced to support 
professional accountancy organizations in expanding and straightening their role and 
responsibilities in representing the accountancy profession. The objectives of this new 
review include providing complementary information about new IFAC pronouncements 
and tools, and further expanding on existing topics and identifying additional subject 
matters that will be useful for the development of professional accountancy bodies. The 
publication of this next iteration is tentatively planned for 2010. 
 
The 2007 Good Practice Guide has been translated into Arabic, French, Russian and 
Spanish. The translated versions are of particular importance especially as English is not 
widely spoken in the countries where the Guide would be particularly useful. The DNC 
acknowledges the work of IFAC member Saudi Organization for Certified Public 
Accountants (SOCPA) who have provided the translation of the updated Guide into 
Arabic and FIDEF and CGA Canada who have assisted in the French translation.  

 
DNC Input to Other IFAC Activities 

3.6 Input into Standard Setting and Other Relevant Activities 
 
The DNC maintains a watching brief on the work programs of the various standard 
setting groups, including the International Accounting Standards Board (IASB), 
International Auditing and Assurance Standards Board (IAASB), International Public 
Sector Accounting Standards Board (IPSASB), IAESB and International Ethics 
Standards Board for Accountants (IESBA). 
 
Input and representation of the needs of constituents on various projects continue to be 
provided as appropriate. The DNC has provided a second input to the IAESB review of 
the Framework for International Education Standards (The Framework) by submitting 
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a formal response to the IAESB request to comment on the new exposure draft. In 
response to the IAESB’s request, the DNC has also raised awareness about the Exposure 
Draft with IFAC members and associates especially in developing nations to ensure 
their perspectives are shared with the IAESB. The DNC has also provided an input to 
the work of the Small- and Medium-Practices (SMPs) Review Task Force (Task Force) 
by submitting a letter on which additional activities could be undertaken by IFAC to 
continue to best serve those IFAC members who represent SMPs, and SMPs directly. In 
addition, the DNC has provided feedback on the SMP Committee’s Guide to Using 
International Standards on Auditing in the Audit of Small- and Medium-sized Entities. 
The DNC currently provides comments on the SMP Committee’s third guide, the Guide 
to Practice Management for Use by Small- and Medium-sized Practices (the PM 
Guide), which is intended to help SMPs operate proficiently and profitably as well as 
enhance their responsiveness to the needs of their clients, and contributes to the 
IPSASB’s Cash Basis Review project by facilitating the dissemination of IPSASB’s 
questionnaires on Cash Basis of Accounting to relevant institutions in developing 
nations.  

Section 4  Critical Environment Issues 

4.1 One of the DNC’s primary purposes is to raise awareness about the need to build 
capacity in both the profession and professional accountancy organizations especially in 
developing countries. Critical to this is the work of development agencies such as the 
World Bank, Regional Development Banks, Bilateral Donors (e.g., DFID, USAID, etc.) 
as well as with national governments with respect to facilitating funding that will 
directly benefit the profession and the broader financial reporting framework. With 
many professions still in a developing stage and with the global financial crisis 
impacting the availability of funds to build capacity, the DNC plans to increase its 
activities with development agencies to ensure they understand they have the DNC’s 
support and to continue to inform them about the challenges in developing nations.  
 
In this context, the DNC welcomed the declarations of the World Bank Chief Financial 
Management Officer at the IFAC G20 Accountancy Summit, who highlighted the 
urgent need to develop and strengthen the profession in developing and emerging 
economies as a key step to achieve financial stability, and announced that the World 
Bank and IFAC will work together to deepen cooperation in this area and establish a 
framework for building sustainable capacity. 

Section 5  International Relations & Communications 

5.1 Recognized Regional Organizations 
 
As part of the DNC’s continued commitment to collaborate with Recognized Regional 
Organizations (ROs) and Acknowledged Accountancy Groupings (AAGs) to support the 
development of the accountancy profession, the DNC invites these organizations in the 
regions it meets. Since the last IFAC Council meeting, the DNC has welcomed several 
ROs to its meetings, including the Confederation of Asian and Pacific Accountants 
(CAPA), the Federation of European Accountants (FEE), and the Eastern, Central and 
Southern African Federation of Accountants (ECSAFA), which attended the DNC 
meeting respectively held in Indonesia, Croatia and South Africa. This was the 
opportunity to exchange information on the activities undertaken by those ROs at the 
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regional level, advocating the needs of the profession in emerging countries or 
supporting the development of IFAC and non-IFAC members.  
  

5.2 Development Agencies 
 
As part of the DNC’s activities to encourage and support funding for accountancy 
development projects, the committee regularly interacts with development agencies. In 
2009, the committee received a presentation from the Asian Development Bank (ADB), 
at the DNC meeting in Jakarta, Indonesia. The ADB provides conditional loans or grants 
to a large number of countries and although development priorities have meant that 
more recently the ADB has not focused on accountancy development activities, the 
ADB is generally supportive of DNC activities undertaken to support the needs of the 
profession in developing nations. The DNC also received a presentation from the Centre 
for Financial Reporting Reform (CFRR) of the World Bank at the DNC meeting in 
Zagreb, Croatia. CFRR has a specific mandate for supporting the development of the 
Corporate Financial Reporting Activities of the countries part of the South Eastern and 
South Central Europe region and is particularly involved in the World Bank’s Program 
of Accounting Reform and Institutional Strengthening (REPARIS) in this region. CFRR 
representative also attended the outreach meeting with the Croatian Audit Chamber 
(please see above).  
 

5.3 Latin America and Caribbean – CReCER 
 
IFAC joined the World Bank, Inter-American Development Bank and the largest 
accounting networks in being the key organizers and sponsors of a third Latin America 
and Caribbean region Conference entitled Accounting and Accountability for Regional 
Economic Growth (or Contabilidad y Responsabilidad para el Crecimento Económico 
Regional, “CreCER” in Spanish). CReCER 2009 was held in Sao Paulo, Brazil in 
September 23-25, 2009 with 800 attendees ranging from policy makers, regulators, 
academics, accountants auditors and international organizations including donor 
agencies. This third CreCER conference focused on raising awareness of the importance 
of sound financial reporting and auditing for the development of a well-functioning 
market economy and of an efficient public sector, which in turn are the cornerstone for 
equitable and sustainable economic development.  

Section 6  Operations & Other Matters 

6.1 Review of the DNC Terms of Reference 
 
The Terms of Reference for the Developing Nations Committee (DNC), which were 
approved by the IFAC Board in November 2006, require that the Board review the 
effectiveness of the DNC processes at least each three years. Accordingly, the IFAC 
Board established a DNC Review Group at its meeting in September 2009 to undertake 
this important project. The Review Group has just begun focusing on this work and will 
provide its conclusions to the IFAC Board by the end of 2010. 
 
The DNC has made significant progress in raising awareness about the issues facing the 
accountancy profession in developing and emerging economies and advocating on their 
behalf. Nevertheless, the DNC also believes this is the right time to reflect on the DNC’s 
future priorities and mandate including further support for the developing profession and 
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collaboration with mentor and development agencies. 
 


