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Service Delivery  

Legend 

 On 

target 

This symbol is used if the delivery of all services in this subcategory is expected to be on 

target, i.e., as presented in the service delivery plan. 

 Revised 

target 

This symbol is used when the delivery (timing or output) of one or more services in the 

subcategory has been revised. 

 Below 

target 

This symbol is used when: (1) one or more services included in the service delivery plan are 

not expected to be delivered within the year, or (2) a service is eliminated but not replaced.    

Standards and Guidance Status 

Compliance with due process  

Development of high quality pronouncements in accordance with board work plan  

Major Achievements 

Standards  

 Approved exposure draft (ED) of proposed International Standard on Review Engagements (ISRE) 2400 

(Revised), Engagements to Review Historical Financial Statements (December 2010)  

 Approved ED of proposed International Standard on Assurance Engagements (ISAE) 3410, Assurance 

Engagements on Greenhouse Gas Statements (December 2010) 

In addition, in December 2010 the IAASB agreed the issuance of a discussion paper, The Evolving Nature of 

Financial Reporting: Disclosure and Its Audit Implications, and a thought piece, Audit Quality: An IAASB 

Perspective. These documents are further discussed under Project Updates. 

Adoption and Implementation Status 

Delivery of implementation support in accordance with board work plan  

Major Achievements 

 Published progress report on IAASB’s Clarity ISAs Implementation Monitoring project, Implementation of 

the Clarified ISAs (November 2010) 

 Released five new ISA video modules: Written Representations; Using the Work of an Auditor’s Expert; 

Materiality, Misstatements and Reporting Parts I, II & III (November 2010) 

In addition, the IAASB signed a joint statement with the Chinese Auditing Standards Board in recognition of the 
progress made in adopting the ISAs in China.   
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In support of adoption and implementation more generally, the IAASB: 

 Published a guide to resources on the Clarity ISAs, The Clarified International Standards on Auditing: An 
Overview and Guide to Resources 

 Posted a frequently-asked-question (FAQ) on an particular implementation matter regarding ISA 600, 
Special Considerations--Audits of Group Financial Statements (Including the Work of Component Auditors) 

 Submitted a response to a questionnaire from the Financial Stability Board (FSB) to enable the FSB to 

update their Compendium of Standards, which lists the various economic and financial standards that are 

internationally accepted as important for sound, stable and well functioning financial systems. 

Representation of the Accountancy Profession 

Presentations at and participation in relevant events and meetings Status 

o Development/maintenance of relationships with key stakeholders  

o Development of public policy positions and external submissions  

Major Achievements 

 Issued a response to the European Commission (EC) on their Green Paper, Audit Policy – Lessons from 

the Crisis 

 Participated in or presented at the following events: 

October 2010 

o CReCER Leadership and Commitment Regional Event and Regional Seminar in Panama City, 

Panama 

o Forum of Firms Symposium on ISA 600, Special Considerations—Audits of Group Financial 

Statements (Including the Work of Component Auditors) in New York, US 

o Institute of Chartered Accountants of Pakistan seminars in Islamabad, Karachi and Lahore, Pakistan 

o PCAOB Standing Advisory Group in Washington D.C., US 

o World Bank meeting for 8 South East Europe REPARIS Program countries in Brussels, Belgium 

o World Federation of Exchanges 50th General Assembly and Annual Meeting in Paris, France 

o XIX National Audit Congress of Instituto de Censores Jurados de Cuentas de España in Madrid, 

Spain 

o Meeting of the Institute of Internal Auditor’s Internal International Professional Practices Framework 

Oversight Council in Orlando, US 

November 2010 

o 2010 World Congress of Accountants in Kuala Lumpur, Malaysia 

o 20th International Congress (XX INCOSAI) of the International Organization of Supreme Audit 
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Institutions International Organization of Supreme Audit Institutions Congress  in Johannesburg, 

South Africa 

o IASB Standing Advisory Council in London, the United Kingdom (UK) 

o Meeting with Johannesburg Stock Exchange in Johannesburg, South Africa 

o Meeting with the Independent Regulatory Board for Auditors in Johannesburg, South Africa 

December 2010 

o 9th Annual Conference of the Fédération des Experts Comptables Mediterranéens / Federation of 

Mediterranean Accountants Annual Conferencein Marseilles, France 

o Conference of the Fédération des Experts-Comptables Européens—Stakeholders’ Expectations from 

Statutory Auditors in Brussels, Belgium 

o Meeting with Ernst & Young Global Professional Practice in London, UK 

o Meeting with KPMG leadership in London, UK 

o Meeting with PwC leadership in London, UK 

 Written articles: 

o Interview with IAASB Chairman published in the Australian National Institute of Accountants’s 

National Accountant Magazine (August/September 2010) 

o KPMG Magazine for Audit Committees, Challenge the Auditor, It Can Be Very Stimulating (October 

2010) 

Communications 

Issues of press releases; annual, quarterly and monthly reports; and other communications  Status 

Maintenance of the website and related initiatives  

Major Achievements 

 Issued press releases to announce the following: 

o Issuance of ED of proposed International Auditing Practice Statement (IAPS) 1000, Auditing Complex 

Financial Instruments (October 2010) 

o Issuance of ED of proposed International Standard on Related Services (ISRS) 4410, Compilation 

Engagements (October 2010) 

o Issuance of progress report on Clarity ISAs Implementation Monitoring project, Implementation of the 

Clarified ISAs; release of new ISA video modules; and release of questions-and-answers (Q&A) 

publication, Auditor Considerations Regarding Significant Unusual or Highly Complex Transactions 

(November 2010) 

o Joint statement of Chinese Auditing Standards Board and IAASB regarding convergence of 
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International Standards in China (November 2010) 

o Congress of the International Organization of Supreme Audit Institutions (INCOSAI) declaration on 

International Standards of Supreme Audit Institutions (ISSAIs) (December 2010) 

o Appointment of new members to the IAASB (December 2010) 

The website was updated accordingly in all cases. 

 Developed the publication, Why ISAs are right for the Public Sector, to explain the value of ISAs to the 

public sector (November 2010) 

 Developed the publication, Meeting Diverse Needs: A Broad Range of Assurance and Related Services 

Supported by International Standards, to highlight the range of assurance and related service Standards 

that are particularly applicable to engagements for small and medium-sized entities (October 2010) 

 

Environmental Issues 

European Commission (EC) Adoption  

 In October 2010, the EC released its Green Paper, Audit Policy: Lessons from the Crisis. The Green Paper 

covers a wide variety of audit-related topics such as concentration in the audit market (including how 

smaller firms can gain access to larger audits), possible simplification of rules for small and medium 

practices (SMPs) and small- and medium-sized entities (SMEs), and auditing standards (including the EC’s 

consideration of adoption of ISAs in the European Union). Comments to the Green Paper were requested 

by December 8, 2010. 

 The IAASB responded to the Green Paper in December 2010. The response emphasized the IAASB’s 

alertness to the challenges facing the auditing profession arising from the global financial crisis. It draws 

attention to the IAASB’s continued focus on active engagement with its stakeholders to understand their 

needs, and to undertake initiatives to address them. The response also made reference to the IAASB’s 

Consultation Paper on its 2012–2014 strategy and work program issued in January 2011 stating that as the 

IAASB progresses its deliberations thereon, it will be following the progress of the EC’s consultation on its 

Green Paper with interest. 

International Organization of Securities Commissions (IOSCO) 

 In September 2009, IOSCO released three consultation reports: Auditor Communications; Transparency of 

Firms that Audit Public Companies; and Exploration of Non-Professional Ownership Structures for Audit 

Firms. The IAASB wrote to IOSCO in January 2010 regarding the consultation report on Auditor 

Communications indicating that it shares IOSCO’s view that auditor’s reports should communicate 

appropriate information to users and its form and content should facilitate audit quality. The letter drew to 

IOSCO’s attention the IAASB’s projects on auditor reporting and audit quality (updates on recent 

developments regarding these projects are provided under ―Projects Updates‖). At its December 2010 

meeting, the IAASB received a presentation by Chair of IOSCO Standing Committee #1 Julie Erhardt on 

IOSCO’s Consultation Report, Auditor Communications. The IAASB will continue to seek opportunities for 

closer cooperation and consultation with IOSCO, where appropriate, in the year ahead. 
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International Organization of Supreme Audit Institutions (INTOSAI) 

 At the 20th INCOSAI, the triennial Congress of the International Organization of Supreme Audit Institutions 

(INTOSAI) held in Johannesburg in November 2010, IAASB leadership welcomed the issuance of the 

South African Declaration on ISSAIs. The Declaration endorsed the ISSAIs and INTOSAI guidance on 

good governance (INTOSAI GOVs). The ISSAIs and INTOSAI GOVs provide guidance to public sector 

auditors responsible for financial audit, performance audit, and compliance audit, and also address 

transparency and accountability, quality control, peer review, and internal audit.  

 The Declaration calls upon INTOSAI members to use the ISSAI framework as a common frame of 

reference for public sector auditing by implementing the ISSAIs in accordance with their mandate and 

national legislation and regulations. This important milestone for INTOSAI is particularly relevant to the 

IAASB, because the ISSAIs for financial audits include the clarified International Standards on Auditing 

(ISAs), as issued by the IAASB, along with supplemental guidance referred to as Practice Notes for each of 

the 36 clarified ISAs, as developed by INTOSAI’s Financial Audit Subcommittee of the Professional 

Standards Committee (PSC).  

Chinese Auditing Standards Board (CASB) 

 The CASB has completed the revision of Chinese Standards of Audit (CSAs), and achieved full 

convergence with the clarified ISAs. The revised CSAs were officially released in early November 2010, 

and are effective for audits of financial statements for periods beginning on or after January 1, 2011. In 

recognition of this achievement, in November 2010, the IAASB signed a joint statement with Wang Jun, 

China’s Vice-Minister of Finance. 

International Accounting Standards Board (IASB) 

 At its December 2010 meeting, the IAASB received an update from IASB Member Prabhakar Kalavacherla 

on the IASB’s current work program highlighting, amongst other matters, projects the IASB is undertaking 

jointly with the US Financial Accounting Standards Board (FASB) and the status of the convergence efforts 

between the IASB and the FASB. Mr. Kalavacherla reaffirmed the IASB’s commitment to working with the 

IAASB on matters of mutual interest and emphasized that ongoing cooperation continues to be important to 

the work of the IASB and IAASB.  (This was further confirmed in a meeting between Sir David Tweedie and 

IAASB leadership in January 2011). 

Monitoring Group 

 In November 2010, the Monitoring Group released its Final Report, Review of the IFAC Reforms. The 

Report acknowledges the progress that has been made regarding the 2002 IFAC Reforms, and identifies 

next steps including a number of near-term actions for IFAC and the standard-setting boards it supports, 

including the IAASB. The actions are focused on further enhancing diversity, transparency, and 

accountability. The IAASB was briefed on the key recommendations in report at its December 2010 

meeting. The Board will further consider the relevant Monitoring Group’s recommendations in the coming 

year.   

Projects Update 

IAASB Strategy and Work Program, 2012-2014 

 At its December 2010 meeting, the IAASB approved for issuance the Consultation Paper, Proposed IAASB 

Strategy and Work Program for 2012–2014. This Consultation Paper seeks views from stakeholders on the 
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IAASB's proposed future strategy and possible actions to implement the proposed strategy over the period 

2012-2014. It highlights issues facing the accounting profession, a number of which are already being 

addressed in the IAASB's current work program, and asks for views on other new initiatives to fulfill the 

IAASB's public interest mandate. The Consultation Paper was released in January 2011 and comments are 

requested by April 4, 2011. IAASB leadership will draw the Consultation Paper to stakeholders’ attention 

wherever opportunities arise for example during outreach activities planned for Q1 2011, and encourage 

stakeholders to provide the IAASB with their views as to where they believe the IAASB’s time, in the public 

interest, should be spent. 

Audit Quality 

 At its December 2010 meeting, the IAASB approved for release a thought-piece, Audit Quality: An IAASB 

Perspective. This publication introduces a specific initiative of the IAASB to contribute to the debate on 

audit quality. It highlights several important perspectives on audit quality, as a means to stimulate thoughts 

and discussions amongst stakeholders in the financial reporting process. The IAASB also deliberated the 

scope and objectives of a proposal to develop in 2011 a consultation paper on an international audit quality 

framework. The IAASB will continue its discussion of the proposed consultation paper at its March 2011 

meeting.  

Audit of Financial Statement Disclosures 

 At its December 2010 meeting, the IAASB agreed the issuance of the Discussion Paper, The Evolving 

Nature of Financial Reporting: Disclosure and Its Audit Implications. The Discussion Paper addresses 

critical issues such as challenges in preparing disclosures, the nature and extent of evidence for different 

types of disclosures, and the application of the concept of materiality to disclosures. Comments to the 

Discussion Paper are requested by June 1, 2011. IAASB leadership will draw stakeholders’ attention to the 

Discussion Paper during outreach activities planned for Q1 2011. A series of targeted consultation 

activities may also be undertaken. The IAASB anticipates it will discuss a project proposal in Q4 2011. 

Auditor Reporting 

 At its December 2010 meeting, the IAASB agreed the development of a consultation paper for publication 

in the first half of 2011 to explore key issues concerning auditor reporting such as identification of problems 

with the current auditor reporting model, user needs relating to auditor reporting, information concerning 

the audit of an entity’s financial statements and information concerning the audited entity. In its discussion, 

the IAASB recognized the importance of active outreach to key stakeholders on the topic throughout the 

progression of the project. The IAASB will discuss a draft of the proposed consultation paper at its March 

2011 meeting with a view to approval for issuance. 

Other Key Projects 

 At its December 2010 meeting, the IAASB considered key issues relating to, and a revised draft of, 

proposed revised International Standard on Assurance Engagements (ISAE) 3000, Assurance 

Engagements Other than Audits or Reviews of Historical Financial Information. The IAASB will continue its 

discussion of proposed revised ISAE 3000 at its March 2011 meeting with a view to approval for issuance 

as an exposure draft.  



Agenda Item 10-1 

Page 7 of 7 

IAESB Meeting – Geneva, Switzerland, March 9-11, 2011 

 

 

Posted February 17, 2011 – Version 1 

 

Other Matters 

IAASB Members 

 The December 2010 IAASB meeting was the last meeting for IAASB members Craig Crawford, Josef 

Ferlings and Jianhua Tang. We thank them for their contributions to the work of the IAASB and, for Messrs 

Crawford and Ferlings, indication of their willingness to continue participation in some task forces of the 

IAASB. We look forward to welcoming incoming IAASB members Jean Blascos, Jianshen Chen and 

Merran Kelsall in 2011. We also congratulate Diana Hillier on her re-appointment as Deputy Chair; and 

Arch Archambault, Jon Grant and Caithlin McCabe on their re-appointments to the Board. 

 


