
Agenda Item 6-2 
Page 1 of 2 

IAESB Meeting – June 23-25, New York, USA 
 
 

To:   IAESB 

From:  Prof. Arnold Schilder  

Chairman, International Auditing and Assurance Standards Board (IAASB) 

   

IAASB – Quarter 1 2014 Progress Report 

This report summarizes the status of IAASB projects as of 1st Quarter 2014.  

Major Achievements  

Standards and 
Guidance 

Re-Exposure Draft: International Standard on Auditing (ISA) 720 (Revised), The Auditor’s 
Responsibilities Relating to Other Information. Approved March 2014. Released April 2014.  

Exposure Draft: Proposed Changes to the International Standards on Auditing (ISAs)–Addressing 
Disclosures in the Audit of Financial Statements. Approved March 2014. Released May 2014.  

The IAASB’s A Framework for Audit Quality: Key Elements that Create an Environment for Audit 
Quality (approved December 2013) was released February 2014. In February, a new IAASB 
webpage “Focus on Audit Quality” was also launched, which includes supplemental material 
supporting use of the Framework.  

Adoption and 
Implementation 

As of March 31, 2014, the number of jurisdictions that use the Clarified ISAs, or are committed to 
using them, was 98 (92 – December 2013). As of May 2014, that number has grown to 103, with 
the addition of a number of jurisdictions in Africa.  

Project Updates 

Auditor Reporting  

At its March 2014 meeting, the IAASB began deliberations on the feedback received on its July 2013 Auditor 
Reporting Exposure Draft (ED), Reporting on Audited Financial Statements: Proposed New and Revised 
International Standards on Auditing. The Board reaffirmed its decision to require reporting of “Key Audit Matters” 
for audits of financial statements of listed entities, and to refining its proposals in light of calls from additional 
guidance to assist application of the proposals. Regarding the topic of auditor reporting on going concern, IAASB 
leadership continues to engage with IASB leadership in light of respondents’ views that a more holistic approach to 
reporting on going concern is necessary. However, as it is unlikely the IASB will fundamentally address the topic of 
going concern, the IAASB is re-assessing its approach proposed in the ED. Other enhancements to the auditor’s 
report include disclosure of the name of the engagement partner for listed entities, an explicit statement regarding 
the auditor’s independence, and an enhanced description of an auditor’s responsibilities in an ISA audit.   

The IAASB remains committed to finalizing its standards addressing auditor reporting in 2014.   

IAASB Strategy and Work Program  

The IAASB received input on its December 2013 consultation paper (CP) The IAASB’s Proposed Strategy for 
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2015-2019 and Proposed Work Program for 2015-2016. Respondents were generally supportive of the IAASB’s 
strategic objectives for the period 2015–2019 as set out in the CP, including its primary focus on further 
strengthening the ISAs to respond to its findings from the ISA Implementation Monitoring Project and other 
outreach in the beginning part of the five-year strategy period.  

There were many calls to progress work on particular topics earlier than proposed in the corresponding Work 
Program. The IAASB will be considering at its June 2014 meeting staff proposals on how the IAASB may better 
leverage available resources to progress its projects on a more timely basis.  

The IAASB plans to finalize its Strategy and Work Program 2015–-2019, and Work Program for 2015–2016, at its 
September 2014 meeting.  
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