
Agenda Item 7-2 
Page 1 of 3 

IAESB Meeting – October 29-31, New York, USA 
 

 

 

 

To:   IAESB  

From:  Prof. Arnold Schilder  

Chairman, International Auditing and Assurance Standards Board (IAASB) 

   

International Auditing and Assurance Standards Board (IAASB) – 2014 Progress Report 

Note from IAASB Chairman 

The New Auditor Reporting Model  

The IAASB has successfully achieved its 2014 work plan to date, in particular with the unanimous approval 

of the new and revised standards in its auditor reporting project. This represents the culmination of 

significant effort on the part of the Board and Staff, with input and assistance from the IAASB’s 

Consultative Advisory Group (CAG) and many other stakeholders throughout the process.  

The auditor reporting project represents a major step forward in auditor communications to users. The 

overarching public interest issue the IAASB has sought to address in this project is to increase the 

confidence and maintain the value that financial statement users place on an audit, by making the auditor’s 

report more relevant and informative to users. More pertinent information from auditors may also contribute 

to improved financial reporting and may enhance audit quality insofar as greater management and auditor 

attention is placed on the matters that will be communicated in the auditor’s report. 

The IAASB’s new auditor’s report is intended to: 

 Provide the public with ‘key audit matters’: entity-specific information about the audit that is 

meaningful to user needs, while at the same time respecting the respective roles of management, 

those charged with governance/ audit committee and the auditor.  

 Provide greater transparency about going concern and related auditor responsibilities. 

 Provide users with transparency about the engagement partner responsible for the audit and the 

auditor’s report. 

 Emphasize the auditor’s responsibility to be independent of the entity and provide a certain degree 

of transparency about of the source of independence and other relevant ethical requirements that is 

relevant to the audit. 

The Board recognizes that its efforts in relation to auditor reporting do not cease with the issuance of the 

final standards and will consider next steps aimed at promoting awareness, understanding and effective 

implementation of the new and revised standards. Further, the IAASB intends to undertake a timely post-

implementation review of the auditor reporting standards to assess whether the new auditor reporting 

standards have achieved their intended effect and are providing additional information that is useful. 

Progress on Other Projects 

The IAASB has also made good progress on the other initiatives in its work plan for 2014: 

 Other Information – Approval of the revised ISA on Other Information is anticipated in the last 

quarter of 2014 or first quarter of 2015, aimed at strengthening the auditor’s responsibilities relating 

to other information in annual reports or other documents and for reporting in the auditor’s report. 
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 Disclosures – Progress towards finalizing in March 2015 enhancements to the ISAs to strengthen 

audit considerations regarding financial statement disclosures. 

 Auditor’s Reports for Other Engagements – Planned approval in December 2014 of an exposure 

draft of conforming amendments arising from the auditor reporting project for auditors’ reports for 

special purpose frameworks and audits of single financial statements; and consideration of 

amendments for engagements to report on summary financial statements. 

 Strengthening Outreach and Collaboration with Key Stakeholders – Extensive communication 

and outreach program aimed at strengthening existing relationships with key stakeholders, including 

regulators and audit inspection bodies policymakers, firms, accounting standard setters, national 

auditing standard setters and others.  

Strategy 2015-2019 and Work Plan 2015-2016 

The most strategic issue facing the IAASB is the continued credibility and confidence in its work as a 

global standard setter, both in terms of its ability to identify the most pertinent public interest issues and to 

respond to them appropriately in a timely manner. Therefore in consultation with our stakeholders, and 

using the key implementation issues identified from our ISA Implementation Monitoring project, the IAASB 

has developed its Strategy for 2015–2019 and Work Plan for 2015–2016. Both documents were 

unanimously approved at the IAASB’s September 2014 meeting. 

The IAASB identified three strategic objectives that it believes will result in it serving the public interest into 

2020:  

I. Ensure that ISAs Continue to Form the Basis for High-Quality, Valuable and Relevant Audits 

Conducted Worldwide by Responding on a Timely Basis to Issues Noted in Practice and Emerging 

Developments   

II. Ensure the IAASB’s Standards Evolve as Necessary to Adequately Address the Emerging Needs of 

Stakeholders for Services Other than Audits of Financial Statements  

III. Strengthen Outreach and Collaboration with Key Stakeholders in the Reporting Supply Chain on 

Public Interest Issues Relevant to Audit, Assurance and Related Services 

The 2015–2016 Work Plan will first prioritize the finalization of important initiatives that are already 

underway, including revised standards for other information (ISA 720) and disclosures. The IAASB will then 

invest significant effort to respond to some of the key implementation issues identified from our ISA 

Implementation Monitoring project, in particular addressing issues relating to Group Audits (ISA 600), 

Quality Control, Special Audit Considerations Relevant to Financial Institutions, Professional Skepticism, 

and revising its standard on Agreed-Upon Procedures (including consideration about the evolving services 

in this area). The IAASB will also explore new emerging areas for international standard setting, such as 

Integrated Reporting <IR> and data analytics and its effect on the audit.  

In pursuing its strategy, the IAASB is striving towards efficient processes and effective use of its resources. 

To execute some of the new initiatives, working groups will include the use of resources from National 

Standard Setters (NSS) and other experts, as appropriate. In addition, the IAASB, together with other 

Standard Setting Boards, is streamlining the process for developing non-authoritative material, such as 

International Practice Notes to help facilitate Board efficiencies. 
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Outreach 

A key strategic objective is to strengthen outreach and collaboration. The IAASB continues doing so with 

external stakeholders, including regulators and audit oversight bodies, other international and national 

standard setters, the investor community and academia, as well as with other PIAC standard-setting 

boards and IFAC committees such as the SMPC and PAIB. Notably, the IAASB-NSS Liaison Group 

meeting in May provided useful insight about recent national developments and their relevance to 

international standard setting.  

Through our outreach we also could confirm that the number of jurisdictions that use, or are committed to 

using, the clarified ISAs now exceeds 100. 

 


