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To:   IAESB  

From:  Prof. Arnold Schilder  

Chairman, International Auditing and Assurance Standards Board (IAASB) 

   

International Auditing and Assurance Standards Board (IAASB) – 2014 Quarter 4 Progress Report 

Project Updates 

Approvals  
The IAASB approved ISA 720 (Revised), The Auditor’s Responsibilities Relating to Other Information, 
and related conforming amendments at its December 2014 meeting. The standard includes new and 
revised reporting requirements relating to other information that is included in an entity’s annual report 
and will come into effect at the same time as the new and revised Auditor Reporting standards (i.e., for 
audits of financial statements for periods ending on or after December 15, 2016).  
 
The IAASB also approved the Exposure Draft (ED) of proposed ISA 800 (Revised), Special 
Considerations—Audits of Financial Statements Prepared in Accordance with Special Purpose 
Frameworks, and proposed ISA 805 (Revised) Special Considerations—Audits of Single Financial 
Statements and Specific Elements, Accounts or Items of a Financial Statement. The ED was released in 
January 2015 with a comment period of 90 days.  
 
Auditor Reporting and Public Interest Oversight Board (PIOB)  
The PIOB confirmed that the new and revised Auditor Reporting standards were approved by the IAASB 
in accordance with due process, and congratulated the IAASB for the inclusive and very thorough 
process followed in the development of this complex project. The PIOB noted “significant enhancements 
introduced to six ISAs”, and “main innovations”. However, the PIOB also communicated some 
disappointment about the final outcome regarding Going Concern. In the PIOB’s view, the final outcome 
in that standard does not fully meet the public interest. To further strengthen public confidence and 
contribute to overall financial stability, the PIOB has encouraged the IAASB to further liaise with the 
International Accounting Standards Board (IASB) in order to arrive at a solution that better meets the 
public interest and that will enable a holistic approach to this standard.  
 
As a follow up to the release of the final standards, the IAASB initiated activities with the goal of 
promoting awareness, understanding and effective implementation of them. With regard to Going 
Concern, the IAASB will further consider the PIOB’s suggestion.  
 
Progress on Other Existing and New Projects  
At the IAASB’s December 2014 meeting, the Board discussed the comments received on the ED, 
Proposed Changes to the International Standards on Auditing (ISAs) – Addressing Disclosures in the 
Audit of the Financial Statements. The approval of the final changes to the ISAs is anticipated in March 
2015. The aim of the project is to enhance the ISAs to strengthen audit considerations regarding 
financial statement disclosures.  
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At its December 2014 meeting, the IAASB also had deliberations on several of its new projects as 
identified in The IAASB’s Work Plan for 2015–2016. The IAASB discussed the concerns on “letterbox 
audits” in the context of Group Audits, as well as the relevance of particular Quality Control issues and 
how they may need to be addressed in the Quality Control project. The IAASB also discussed 
developments in assurance on integrated reporting. In 2015, the Board will start its deliberations on 
other new projects such as special audit considerations relevant to financial institutions and the revision 
of its standard addressing agreed-upon procedures.  
 
In addition, the IAASB, together with the other international Standard-Setting Boards (SSBs), is 
streamlining the process for developing non-authoritative material, such as International Practice Notes, 
to help facilitate Board efficiencies.  

 

 

 


