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REQUEST FOR COMMENTS 

This Exposure Draft, Proposed Revisions Pertaining to Safeguards in the Code – Phase 1, was developed 

and approved by the International Ethics Standards Board for Accountants® (IESBA®).  

The proposals in this Exposure Draft may be modified in light of comments received before being issued in 

final form. Comments are requested by [March 22, 2016].  

Respondents are asked to submit their comments electronically through the IESBA website, using the 

“Submit a Comment” link. Please submit comments in both a PDF and Word file. Also, please note that 

first-time users must register to use this feature. All comments will be considered a matter of public record 

and will ultimately be posted on the website. Although IESBA prefers that comments are submitted via its 

website, comments can also be sent to Ken Siong, IESBA Technical Director at KenSiong@ethicsboard.org. 

This publication may be downloaded from the IESBA website: www.ethicsboard.org. The approved text is 

published in the English language. 

 

http://www.ifac.org/publications-resources/responding-non-compliance-laws-regulations
mailto:KenSiong@ethicsboard.org
http://www.ethicsboard.org/
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EXPLANATORY MEMORANDUM 

Introduction  

1. This memorandum provides background for, and an explanation of, the proposed changes to the 

International Ethics Standards Board for Accountants (IESBA or the Board) Code of Ethics for 

Professional Accountants (the Code) in Section 1001 and Section 2002 of the extant Code (i.e., 

proposed Sections 120 and 300 of the restructured Code3) pertaining to safeguards (herein referred 

to as the exposure draft (ED)). The Board approved these proposed changes for exposure at its 

November/December 2015 meeting. 

Background 

2. This Explanatory Memorandum explains the Board’s rationale for the proposed changes in this ED.  

3. The objective of this project is to improve the clarity, appropriateness, and effectiveness of safeguards 

in the Code. This ED represents Phase I of the project. Through enhanced clarity and more robust 

application material relating to the conceptual framework, the proposals in the ED are aimed at further 

promoting the appropriate use of the conceptual framework among all professional accountants to 

comply with the fundamental principles of the Code. The Board believes that its proposals, which 

also include more robust application material to explain threats to compliance with the fundamental 

principles, will support professional accountants in fulfilling their responsibility to act in the public 

interest, and with respect to audits of financial statements, contribute to supporting audit quality. 

4. The Board agreed to apply the drafting conventions, format and layout developed as a result of its 

Structure of the Code project in developing this ED. The Mapping Table in Appendix 1 to this 

Explanatory Memorandum is intended to assist respondents understand the proposed revisions to 

the extant Code.  

Guide for Respondents 

The Board welcomes comments on all matters addressed in this ED, but especially those identified in the 

Request for Comments section. Comments are most helpful when they refer to specific paragraphs, include 

the reasons for the comments, and make specific suggestions for any proposed changes to wording. When 

a respondent agrees with proposals in this ED (especially those calling for change in current practice), it 

will be helpful for the Board to be made aware of this view as this cannot always be inferred when not 

stated.  

Significant Matters  

Public Interest Issues Addressed by this Project 

5. The Board believes that there are public interest benefits to be derived from its proposals because of 

the improved correlation between threats, safeguards and the fundamental principles. The proposed 

                                                           
1 Section 100, Introduction and Fundamental Principles 

2 Section 200, Introduction (Part B – Professional Accountants in Public Practice) 

3  The Board separately released an ED, resulting from its Structure of the Code project on [date, 201x]. <ADD LINK>.  The 

proposed re-structured Code is intended to improve the clarity and usability of the Code, thereby facilitating its adoption, 

effective implementation, and consistent application.  
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revisions:  

(a) Strengthen the emphasis on the requirements in the Code for professional accountants 

(including those in public practice) to: 

(i) Comply with the fundamental principles, rather than simply complying with specific rules 

in the Code. The fundamental principles are not simply background information but 

establish the overarching objectives professional accountants must meet.  

(ii) Apply the conceptual framework, which involves identifying, evaluating and addressing 

threats to compliance with the fundamental principles. The proposed revisions relating to 

the conceptual framework retain the principles-based approach in the extant Code, and 

continue to emphasize the need for professional accountants to exercise professional 

judgment in applying the conceptual framework.  

(b) Include enhanced application material that simplifies and streamlines the examples in the extant 

Code, thereby: 

(i) Clarifying the types of threats to compliance with the fundamental principles; and 

(ii) Better explaining that certain conditions, policies and procedures are likely to assist 

professional accountants in evaluating the level of threats to compliance with the 

fundamental principles. 

(c) Provide an enhanced description of, and more application material on, the “reasonable and 

informed third party” test. This is the “stepping back” the professional accountant is required to 

perform by taking into account whether such a third party would likely conclude that the 

professional accountant has complied with the fundamental principles. The proposals 

emphasize the importance of, and give more prominence to, the requirement for the 

professional accountant to perform this “stepping back” test. 

(d) Clarify what constitutes a safeguard. In particular, actions are safeguards only when they are 

effective in eliminating threats to compliance with the fundamental principles or reducing them 

to an acceptable level.   

(e) Establish a new requirement and corresponding application material for the professional 

accountant to re-evaluate threats to compliance with the fundamental principles when the 

professional accountant becomes aware of new information that might impact whether a threat 

has been eliminated or reduced to an acceptable level. 

(f) Provide a revised definition that explains, in an affirmative manner, what is meant by the term 

“acceptable level.” This relates to the professional accountant’s evaluation of whether a threat 

to the fundamental principles is at an acceptable level, and addressing a threat by eliminating 

or reducing it to an acceptable level. 

6. In addition, the proposals:  

(a) Enhance the prominence of the requirement for the professional accountant to decline or 

discontinue the specific professional activity when safeguards are not available, or cannot be 

applied.   

(b) Improve the examples provided on safeguards by more clearly linking them to the relevant 

threats to the fundamental principles. 

(c) Clarify that certain conditions, policies and procedures established by the profession, 
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legislation, regulation, the firm or the employing organization are not safeguards (e.g., 

educational, training and experience requirements for the profession).     

7. The remainder of this Explanatory Memorandum further explains each of the above proposed 

improvements to the Code with respect to safeguards.  

Enhancements to the Conceptual Framework, Including Requirements and Application Material for 

Identifying, Evaluating, Addressing and Re-evaluating Threats  

Applicability of the Conceptual Framework and Approach Used to Develop Proposals  

8. Section 100 of the extant Code includes provisions that are applicable to all professional accountants 

and address their responsibility to apply the conceptual framework in order to comply with the 

fundamental principles. Other sections of the extant Code (e.g., Section 200, in the case of 

professional accountants in public practice, and Section 290,4 in the case of auditors) build on Section 

100 of the extant Code and provide more engagement-specific or service-specific guidance. The 

Board has agreed to retain this approach.  

9. Accordingly, the proposed requirements and application material in proposed Section 120 pertaining 

to safeguards are applicable to all professional accountants, and are incorporated by reference in 

proposed Section 300 and therefore not repeated. Thus, proposed Section 300 includes incremental 

application material for the appropriate application of the conceptual framework by professional 

accountants in public practice.  

10. In developing proposed Section 120 pertaining to safeguards, the Board agreed to re-organize the 

conceptual framework in the extant Code as outlined below: 

 The Conceptual Framework  

o Introduction  

 Requirements and Application Material  

o Reasonable and Informed Third Party  

o Identifying Threats  

o Evaluating Threats 

o Addressing Threats  

o Re-evaluation of Threats  

Requirement to Apply the Conceptual Framework 

11. The Board’s proposals include a more explicit overarching requirement for all professional 

accountants to apply the conceptual framework to eliminate threats to compliance with the 

fundamental principles or reduce them to an acceptable level (see paragraph R120.3). The proposals 

also include a more extensive introduction that better explains that the conceptual framework is an 

approach, required by the Code, for professional accountants to identify, evaluate and address5 

threats to compliance with the fundamental principles (see paragraphs 120.1–120.2).  

                                                           
4  Section 290, Provisions of Non-Assurance Services to an Audit Client   

5  Threats to compliance with the fundamental principles are addressed when they are eliminated, or reduced to an acceptable 

level.  
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12. The Board considered having only the overarching requirement described in the paragraph above, 

supported by corresponding application material to explain how professional accountants should 

apply the conceptual framework. However, on advice from its Consultative Advisory Group (CAG), 

the Board agreed that it was important to also establish explicit requirements and application material 

for identifying, evaluating, addressing and re-evaluating threats in the Code as a way of giving more 

prominence to each of these steps (see paragraphs R120.3 and R120.5–R120.9; 120.5 A1–120.5 

A2; 120.6 A1–120.6 A3; 120.8 A1; and 120.9 A1).   

Enhancing Consistency in the Terminology Used in the Code 

13. The Board is of the view that the Code is clearer when terms are used in a consistent manner. 

Accordingly, in developing its proposals, the Board has sought to enhance the consistency in use of 

terms throughout the Code. Terms that were revisited as part of the Board’s deliberations include: 

(a) “Facts and circumstances,” “circumstances and relationships,” “facts, circumstances and 

relationships,” and “interests and relationships.” The Board agreed to use the term “facts and 

circumstances” in a broader context as an “umbrella” term, and the term “…facts and 

circumstances, including professional activities, interests and relationships…” in situations 

where the Code requires a more specific reference or emphasis to “relationships” or “interests” 

(see paragraphs R120.5 and 300.1).  

(b) Materiality and significance. The Board has avoided the use of the term “material” and 

“significant” or “significance” in proposed Sections 120 and 300. The Board believes that those 

terms, the meaning of which is consistent with the auditing concept of materiality as described 

in the International Standards on Auditing (ISAs), are not appropriate for establishing the 

overarching requirements and principles about threats and safeguards. However, the Board 

acknowledged that those terms may be relevant in the context of its review of safeguards 

relating to non-assurance services under Phase II of this project.   

(c) Risks and threats. The Board considered the merits of using the term “risks” in lieu of the term 

“threats” throughout the Code, but opted against doing so. This is because the Board believes 

that the term “threats” is fundamental to the “threats and safeguards” approach set out in the 

Code, and is generally well supported and well understood among professional accountants 

and other stakeholders.  

14. The Board is of the view that the proposed changes relating to terminology will have implications for 

the rest of the Code and plans to consider the need for further revisions as part of conforming 

amendments in Phase II of the project.    

Reasonable and Informed Third Party  

15. The Board is of the view that applying the “reasonable and informed third party” concept is an 

important step established in the extant Code whereby the professional accountant “steps back” to 

consider whether there has been compliance with the fundamental principles.6 The ED clarifies this 

concept by proposing a more fulsome description of the term as follows: 

                                                           
6   Paragraphs 100.7 of the extant Code state that “…, the professional accountant shall exercise professional judgment and take 

into account whether a reasonable and informed third party, weighing all the specific facts and circumstances available to the 

professional accountant at the time, would be likely to conclude that the threats would be eliminated or reduced to an acceptable 

level by the application of the safeguards, such that compliance with the fundamental principles is not compromised.” 
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The reasonable and informed third party is a concept which involves a hypothetical person. Such 

person possesses skills, knowledge and experience to objectively evaluate the appropriateness of the 

professional accountant’s judgements and conclusions. This evaluation entails weighing all the 

relevant facts and circumstances that the professional accountant knows, or could reasonably be 

expected to know, at the time that the evaluation is made, to determine whether the professional 

accountant has complied with the fundamental principles. 

16. The proposed description of a “reasonable and informed third party” is intended to prompt an 

objective evaluation of the professional accountant’s judgements and conclusions, weighing all the 

relevant facts and circumstances that the professional accountant knows, or could be reasonably 

expected to know, at the time that the evaluation was made, to determine whether the professional 

accountant has complied with the fundamental principles.  

17. The Board believes that its proposed description of a reasonable and informed third party supports 

professional accountants’ appropriate application of the conceptual framework (i.e., in identifying, 

evaluating and addressing threats). The ED also provides practical guidance for “stepping back” in 

light of changing facts and circumstances and when new information becomes available to the 

professional accountant.  

18. The Board considered the use of the word “conceptual” as a descriptor for a reasonable and informed 

third party. Through outreach to its CAG and feedback received from the IFAC Small and Medium 

Practices (SMP) Committee, the Board noted concern among some stakeholders that the word 

“conceptual” is unclear and could create confusion when translated. The Board believes that although 

a reasonable and informed third party does not need to be a professional accountant, it is important 

that such a person be competent and possess sufficient skills to objectively evaluate the 

appropriateness of the professional accountant’s judgements and conclusions. The Board also 

deemed it helpful to emphasize that the reasonable and informed third party is a hypothetical person. 

Identifying Threats 

19. With respect to the identification of threats, the proposed revisions to the Code include a general 

discussion about threats, drawing from paragraphs 100.8 and 100.12 of the extant Code. The 

proposed revised application material is intended to indicate the factors that may threaten compliance 

with the fundamental principles, and more clearly articulate that the identification of threats supports 

compliance with the fundamental principles.  

20. As part of its deliberations, the Board considered the categorization of threats in other national ethics 

codes, law and regulation. The Board ultimately concluded that the categories of threats used in the 

extant Code remain appropriate.7  

Evaluating Threats 

21. The Board proposes to expand the application material in the extant Code8 to better describe the 

process by which professional accountants should evaluate threats. 

22. The Board accepts that there are conditions, policies and procedures that are established by the 

profession, legislation, regulation, the firm or employing organization that may impact the level of a 

threat to compliance with the fundamental principles. These conditions, policies and procedures can 

therefore affect the likelihood of identifying or deterring unethical behavior. However, the Board is of 

                                                           
7  See extant paragraph 100.12. 
8  See extant paragraphs 100.8, 100.9, 100.14 and 100.16. 
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the view that these conditions, policies and procedures are not “safeguards.” Rather, the Board is of 

the view that they are important matters that impact the professional accountant’s evaluation of the 

level of threats to compliance with the fundamental principles. Accordingly, the Board’s proposals 

include new application material to explain that the existence of certain conditions, policies and 

procedures established by the profession, legislation, regulation, the firm or the employing 

organization when observed to be functioning effectively might impact the level of the threat to 

compliance with the fundamental principles and can affect the likelihood of the professional 

accountant’s identification or detection of unethical behavior (see paragraph 120.6 A3).  

Revised Definition of Acceptable Level  

23. The term “acceptable level” is critical to the proper understanding of the conceptual framework and 

the Code more broadly.9 As a result, the Board accepted the advice of its CAG and proposes to: 

(a) Bring forward the definition of “acceptable level” (currently in the Definition section of the extant 

Code) to the main body of the Code to give this important term the appropriate prominence; 

and 

(b) Better explain, in an affirmative manner, what is meant by the term “acceptable level.” The 

proposed definition states that “[a]n acceptable level is a level at which a reasonable and 

informed third party would likely conclude that the professional accountant has complied with 

the fundamental principles.” (See 120.6 A1).  

24. The Board acknowledges that the proposed change to the definition of the term “acceptable level,” 

when finalized, will need to be included in the glossary of the restructured Code, and that the rest of 

the extant Code will need to be reviewed to ascertain the need for conforming changes. As noted 

later in this Explanatory Memorandum, the Board plans to undertake this work as part Phase II of the 

project.  

Addressing Threats  

Revised Description of Safeguards  

25. The Board observed inconsistencies in how the term “safeguards” is used in the extant Code. 

Specifically, the Board noted that there are instances where the term safeguards is intended to have 

a broad and conceptual meaning. In other instances, the term is used to more narrowly describe 

actions that the professional accountant undertakes to address threats to compliance with the 

fundamental principles. The Board proposes to discontinue using the term “safeguards” in its broader 

context. Accordingly, the ED proposes to delete the terms “safeguards created by the profession or 

legislation,” “safeguards in the work environment” and “safeguards implemented by the entity.” 

26. In response to some of the concerns and suggestions raised by some stakeholders, the Board also 

proposes a more robust description of safeguards as follows: 

Safeguards are actions, individually or in combination, that the professional accountant takes to 

eliminate threats to compliance with the fundamental principles or reduce them to an acceptable level. 

                                                           
9   The extant Code defines acceptable level as “A level at which a reasonable and informed third party would be likely to conclude, 

weighing all the specific facts and circumstances available to the professional accountant at that time, that compliance with the 

fundamental principles is not compromised.” 
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Actions are safeguards when they are effective in eliminating threats or reducing them to an acceptable 

level, such that the professional accountant complies with the fundamental principles 

27. Application of professional judgement among professional accountants continues to be a critical 

aspect of effectively applying safeguards. The professional accountant’s exercise of professional 

judgment is needed to determine whether an action is a safeguard, and whether this safeguard 

remains appropriate to address the identified threat, if facts or circumstances change.  

28. The Board is of the view that its proposed description of safeguards, together with the other proposed 

clarifications made to the conceptual framework, establishes a stronger correlation between “threats 

and safeguards” and the fundamental principles in the Code.   

29. The Board proposes to retain some of the principles in paragraph 100.9 of the extant Code with 

respect to addressing threats.10 For example, the proposals explain that “[a] professional accountant 

might apply safeguards to eliminate threats to compliance with the fundamental principles or reduce 

them to an acceptable level. When safeguards are not available, or cannot be applied, the 

professional accountant shall decline or discontinue the specific professional activity involved” (see 

paragraph R120.8).  

Re-evaluating Threats 

30. Facts and circumstances might change over time and new information about threats and the 

appropriateness of safeguards might come to the attention of the professional accountant. The 

Board’s proposal includes a new requirement to explain that if a professional accountant becomes 

aware of new information that might impact whether a threat has been eliminated or reduced to an 

acceptable level, the professional accountant shall re-evaluate and address that threat accordingly 

(see paragraph R120.9). 

31. This new requirement is supported by new application material which emphasizes that remaining 

alert throughout the professional activity assists the professional accountant in identifying whether 

new information might result in threats to compliance with the fundamental principles (see paragraph 

120.9 A1).  

Application of the Conceptual Framework by Professional Accountants in Public Practice  

More Prominent Overarching Requirement for Professional Accountants in Public Practice 

32. As part of its Structure of the Code project, the Board has clarified the scope of proposed Section 

300 to better describe how the conceptual framework set out in proposed Section 120 applies to 

professional accountants in public practice.   

33. The Board proposes that Section 300 also include a requirement upfront to emphasize the 

responsibility of the professional accountant to comply with each of the fundamental principles and 

apply the conceptual framework set out in proposed Section 120. Together with the revised 

introduction discussed above, and better alignment to proposed Section 120, the Board intends to 

                                                           
10  Paragraph 100.9 of the extant Code states: “… When applying the conceptual framework, a professional accountant may 

encounter situations in which threats cannot be eliminated or reduced to an acceptable level, either because the threat is too 

significant or because appropriate safeguards are not available or cannot be applied. In such situations, the professional 

accountant shall decline or discontinue the specific professional activity or service involved or, when necessary, resign from the 

engagement (in the case of a professional accountant in public practice) or the employing organization (in the case of a 

professional accountant in business).” 
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strengthen the provisions in the extant Code that address the application of the conceptual framework 

for professional accountants in public practice.  

Enhanced Application Material for Professional Accountants in Public Practice 

34. As noted above, the application material in proposed Section 300 has been improved and builds on, 

but does not repeat, the proposals in Section 120. For example, proposed new application material 

has been developed for professional accountants in public practice to explain the conditions that 

might impact the evaluation of whether a threat is at an acceptable level. Similarly, enhanced 

application material has been added to assist professional accountants in addressing threats to 

compliance with the fundamental principles (see paragraphs 300.2 A2–300.2 A7).  

Streamlined Examples of Threats and Safeguards 

35. With a new lead-in, the inclusion of sub-headings and improved drafting, the Board has streamlined 

and thereby clarified the examples of the types of threats that are included in the extant Code11 (see 

paragraph 300.2 A1).  

36. In response to concerns from certain stakeholders about the quality and usefulness of the examples 

of safeguards in the extant Code, the Board is proposing to: 

(a) Clarify that the certain matters formerly characterized as safeguards, in the extant Code,12 are 

in fact conditions that might impact the professional accountant’s evaluation of whether a threat 

is at an acceptable level. Those include the client and its operating environment; the 

professional service being provided, and the firm and its operating environment.   

(b) Streamline the listing of examples of conditions in the work environment within a firm that may 

impact the level of a threat. To do so, the Board considered and leveraged the requirements in 

ISQC 113 as well as analogous requirements and best practices included in the ethics codes 

of national standard setters.  

Examples of Safeguards 

37. The Board is proposing to retain some of the examples of engagement-specific safeguards that are 

included in the extant Code.14 To better assist professional accountants in public practice address 

threats, those examples of safeguards now indicate the type of threat that is being addressed – an 

approach that assists in clarifying the correlation between the safeguards and threats in the Code 

(see paragraph 300.2 A7). The Board is also proposing to delete examples included in the extant 

Code that no longer meet the proposed revised description of safeguards (for example, discussing 

ethical issues with those charged with governance of the client; and disclosing to those charged with 

governance of the client the nature of services provided and extent of fees charged).15  

                                                           
11   See paragraphs 200.4–200.8 of the extant Code.  

12  See paragraphs 200.12 and 200.15 of the extant Code. 
13  International Standard on Quality Control (ISQC 1), Quality Control for Firms that Perform Audits and Reviews of Financial 

Statements, and Other Assurance and Related Services Engagements, paragraphs 21 – 25 

14  See paragraph 200.13 of the extant Code. 

15  See fourth and fifth bullet in paragraph 200.13 of the extant Code. 
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Re-evaluation Threats – Professional Accountants in Public Practice 

38. The Board’s proposals include a list of examples of facts and circumstances that if changed over 

time, might trigger the need for a professional accountant to re-evaluate threats. These are: 

(a) If the scope of a professional service is expanded.  

(b) If the client becomes a listed entity or acquires another business unit. 

(c) If the firm merges with another firm.  

(d) If the engagement partner’s spouse is recently employed by the client.  

39. The proposals note that in the situations listed above, certain actions that have already been 

implemented as safeguards might no longer be appropriate to eliminate the threats or reduce them 

to an acceptable level (see paragraph 300.2 A8).  

Plans for Further Revisions and Consequential/Conforming Amendments 

40. Informed by the feedback on this ED, the Board plans to consider revisions and amendments to other 

sections of the extant Code with respect to safeguards as part of Phase II of the project. To date, the 

Board has determined the need for revisions and consequential/conforming amendments to:  

(a) Enhance the clarity, appropriateness and effectiveness of safeguards that pertain to non-

assurance services in extant Section 290 of the Code.16 

(b) Consider revisions to the conceptual framework approach to independence,17 in light of the 

proposed revised description of the conceptual framework in proposed Section 120.  

(c) Consider whether there is a need for enhanced or new guidance relating to documentation of 

safeguards, and whether there is a need for further alignment to the requirements and 

application material in ISA 22018 with respect to documentation of safeguards in the context of 

audits of financial statements. The Board’s proposed revisions are intended to enhance the 

principles-based “threats and safeguards” approach set out in the extant Code. Accordingly, 

the Board does not anticipate the need for new and extensive documentation requirements.   

(d) Other consequential/ conforming amendments arising from new terminology developed, or the 

revision of concepts as part of the Safeguards project.  

41. As part of its future work, the Board plans to continue to consider whether additional guidance is 

needed in the Code to explain the differences between the evaluation of the significance of the threat 

and the acceptable level for a public interest entity (PIE) and a non-PIE. Similarly, continued 

emphasis will be given to the unique challenges faced by the SMP sector in employing safeguards 

involving the segregation of duties. 

Project Timetable and Effective Date  

42. As noted above, the Board’s proposals pertaining to safeguards in this ED have been developed 

using the drafting conventions established by the Structure of the Code project. The [December 2015] 

                                                           
16  Extant paragraphs 290.154–290.216 

17  Extant paragraphs 290.14–290.12 and 291.4–291.11, The Conceptual Framework Approach to Independence; 290.100–290.101 

and 291.100–291.101, Application of the Conceptual Framework Approach to Independence 

18  ISA 220, Quality Control for an Audit of Financial Statements  
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IESBA Update Restructuring the Code of Ethics for Professional Accountants [insert link] outlines the 

IESBA’s plan for coordination of its work on this project with the Structure of the Code project.  

43. The Board intends to align the effective date of the revisions pertaining to safeguards with the 

effective date of the restructured Code.  

Requests for Comments  

44. While the IESBA welcomes views from respondents on all matters in the ED, the Board is seeking 

comments on the following matters in particular: 

Request for Specific Comments 

Proposed Revisions to the Conceptual Framework  

1. Do respondents support the Board’s proposed revisions to the conceptual framework, including the 

proposed requirements and application material that are intended to enhance and give additional 

prominence to: 

(i) Identifying threats;  

(ii) Evaluating threats;   

(iii) Addressing threats; and   

(iv) Re-evaluating threats. 

If not, why not? 

Proposed Revised Descriptions of “Reasonable and Informed Third Party” and “Acceptable Level”  

2. Do respondents support the proposed revisions aimed at clarifying the concepts of: (i) a 

“reasonable and informed third party;” and (ii) “acceptable level” in the Code. If not, why not?  

Proposed Revised Description of Safeguards  

3. Do respondents support the proposed description of “safeguards?” If not, why not? 

4. Do respondents agree with the IESBA’s conclusions with respect to re-characterizing “safeguards 

created by the profession or legislation,” “safeguards in the work environment,” and “safeguards 

implemented by the entity” in the extant Code as “conditions, policies and procedures that affect 

the professional accountant’s evaluation of threats?” If not, why not? 

Proposals for Professional Accountants in Public Practice 

5. Do respondents agree with the IESBA’s approach to the revisions in proposed Section 300 for 

professional accountants in public practice? If not, why not and what suggestions for an alternative 

approach do respondents have that they believe would be more appropriate? 

[Request for General Comments] 
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Appendix 1 

Mapping Table 

 

 

 

 

 

 

[The mapping table that is included at Agenda Item 2-E will be 
included here once finalized after the December 2015 meeting.] 
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