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IESBA Future Strategy ― Report-back on September 2017 CAG Discussion 

Extracts from the draft minutes of the September 2017 CAG meeting,1 and an indication of how the IESBA 

Planning Committee (PC) or the IESBA has responded to CAG Representatives’ comments are included 

below. 

Matters Raised PC/IESBA Response 

STAKEHOLDER ENGAGEMENT 

Some CAG Representatives expressed concern 

that respondents to the strategy survey appeared 

dominated by firms and IFAC member bodies. 

There was a lively discussion about the actions that 

the IESBA might take to encourage investors, 

preparers and corporate governance organizations 

to respond to its consultation documents. 

Dr. Thomadakis noted that the IESBA actively seeks 

to obtain responses from all stakeholder groups. He 

welcomed assistance from the CAG to encourage 

their organizations and others in their networks to 

respond to the IESBA’s consultation documents. 

The IESBA has also welcomed the specific input 

provided by CAG Representatives at the September 

2017 CAG meeting regarding their top 4-5 standard-

setting priorities.  

Mr. Koktvedgaard suggested the need for 

establishing innovative approaches to obtain input 

from certain stakeholders. For example, he 

suggested that the IESBA consider:  

 Targeting certain stakeholders about specific 

aspects of each consultation document. 

 Tailoring the message in the first ten lines of 

each document in a manner that is 

responsive to the basic question of “why this 

is important to you.”  

 Using various technology solutions to 

generate interest, for example, webinars, 

webcasts, video conferences, and other 

social media.  

The IESBA does target specific stakeholder groups 

when consulting on specific topics or proposals. For 

example, on the fact finding for the Fees initiative, the 

IESBA has targeted the regulatory and preparer 

communities through its Fees survey. CAG member 

organizations are encouraged to assist by raising 

awareness about, and stimulating responses to, 

IESBA consultations within their respective networks. 

More broadly, the IESBA is leveraging its Twitter and 

other digital communications channels to raise 

awareness about its consultation and other initiatives. 

The IESBA will consider other avenues to reach out 

to specific stakeholder groups for input. It, however, 

recognizes that groups such as investors themselves 

have limited resources to respond to requests for 

input from different standard-setting boards and, 

accordingly, need to be selective in terms of the 

consultations to which they should respond. 

                                                           
1 The draft minutes will be approved at the March 2018 IESBA CAG meeting. 
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PRIORITIZATION OF PROJECTS AND INITIATIVES 

Mr. Koktvedgaard asked each Representative for 

indications about his or her top four or five priorities 

among the list of possible standard-setting 

initiatives for the next strategy period as set out in 

the strategy survey. Representatives provided their 

views for the IESBA’s further consideration. 

Representatives’ views were collated and considered 

by the IESBA at the September 2017 IESBA meeting. 

Mr. Dalkin noted that some of the topics such as tax 

planning and related services could potentially 

break new ground.  

Point agreed. 

Other topics, such as documentation, did not 

appear to be significant projects and could perhaps 

be considered as part of another project.  

The IESBA has flagged documentation as a potential 

standard-setting project in the draft strategy 

consultation paper as the questions relating to this 

topic are sufficiently broad to warrant separate 

consideration. 

On the distinction between PIEs and non-PIEs, he 

was of the view that there is a need for some 

consistency, at least from an ethics perspective. 

Point taken into account and to be considered as part 

of the non-assurance services (NAS) initiative. 

Mr. Hansen noted that the PCAOB was focused on 

the topic of tax planning in the context of listed 

audits.  

Point noted. 

On the topic of materiality, he also noted that the 

question was whether materiality should be a 

relevant consideration in the context of 

independence, as the auditor is either independent 

or not. 

Points taken into account and to be considered as 

part of the NAS initiative and potential materiality 

initiative. 

Messrs. Hansen and van der Ende expressed 

interest in the fees initiative and questioned why it 

was not one of the thirteen to be ranked.  

Mr. Siong noted that this initiative is a pre-existing 

commitment for the IESBA. 

Mr. van der Ende noted that for the Basel 

Committee’s Audit Subgroup, the pre-commitment 

on professional skepticism is very important. In his 

view, the Code seems to focus more on the 

negative (i.e., what the PA cannot do). The Audit 

Subgroup had discussed what could instead be 

Point taken into account and being addressed as part 

of the longer term Professional Skepticism initiative 

through consideration of the behavioral 

characteristics inherent in professional skepticism 

and their applicability to all professional accountants. 
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done to encourage new entrants to the profession 

to do. 

Ms. McGeachy-Colby highlighted the importance of 

a cost-benefit analysis for any project that the 

IESBA decides to undertake. 

Point noted and to be addressed as part of the 

development of new project proposals. 

 


