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ACCA (the Association of Chartered Certified Accountants) is the global body for 
professional accountants.  We aim to offer business-relevant, first-choice 
qualifications to people of application, ability and ambition around the world 
who seek a rewarding career in accountancy, finance and management. 
 
Founded in 1904, ACCA has consistently held unique core values: opportunity, 
diversity, innovation, integrity and accountability.  We believe that accountants 
bring value to economies in all stages of development.  We aim to develop 
capacity in the profession and encourage the adoption of consistent global 
standards.  Our values are aligned to the needs of employers in all sectors and 
we ensure that, through our qualifications, we prepare accountants for 
business.  We work to open up the profession to people of all backgrounds and 
remove artificial barriers to entry, ensuring that our qualifications and their 
delivery meet the diverse needs of trainee professionals and their employers. 
 
We support our 154,000 members and 432,000 students in 170 countries, 
helping them to develop successful careers in accounting and business, with 
the skills needed by employers.  We work through a network of over 80 offices 
and centres and more than 8,400 Approved Employers worldwide, who provide 
high standards of employee learning and development. 
 
www.accaglobal.com 



Page 2 

Introduction 
 
ACCA welcomes the opportunity to comment on the exposure draft concerning 
the proposed change to the definition of ‘those charged with governance’ within 
the Code of Ethics for Professional Accountants (‘the Code’).  In particular, we 
welcome the increased level of consistency with International Standard on 
Auditing 260 (ISA 260) Communication with Those Charged with Governance 
(and consistency with practice), and the reduction in the scope for confusion.  
Nevertheless, our reservations are outlined within our comments below. 
 
Within the proposed definition of ‘those charged with governance’, reference is 
made to ‘management personnel’.  We suggest that clarification and 
consistency with ISA 260 would be enhanced by including within the Code a 
definition of ‘management’ consistent with that contained within ISA 260. 
 
 
Question 1: Do respondents agree with the proposed change to more closely 
align the definition of “those charged with governance” to the definition 
contained in ISA 260, Communication with Those Charged with Governance?  
 
Yes, we agree with the proposed change to the definition of ‘those charged with 
governance’.  This both aligns the definition more closely to that within ISA 
260, but also enhances clarity within the Code.  Of course, the reference within 
the definition in ISA 260 to paragraphs A1 to A8 of the ISA is not appropriate 
for the definition within the Code.  However, there is some useful guidance 
within those paragraphs, and the IESBA might consider providing similar 
guidance material. 
 
 
Question 2: Do respondents agree that in each case as noted in the Exposure 
Draft, communication to “those charged with governance or a subgroup 
thereof” would be appropriate? 
 
We do not believe that it is necessary or desirable to include the words ‘or a 
subgroup thereof’ throughout the Code.  It may be argued that this would 
detract from the central message concerning communication, and make it less 
easy for professional accountants to engage with the Code. 
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In addition, the apparently casual use of the words ‘or a subgroup thereof’ 
might invoke a similarly casual approach by professional accountants in 
choosing with which subgroup to communicate.  Therefore, we perceive a risk 
in using the proposed wording throughout the Code without any supporting 
guidance, such as that within paragraphs A5 to A7 of ISA 260.  Further, we 
believe that the approach adopted in the exposure draft would undermine the 
proposed requirement in paragraph 290.28 to consider the need to 
communicate with those charged with governance also. 
 
The exposure draft proposes to use the additional words ‘or a subgroup thereof’ 
in all sections of the Code where reference is made to ‘those charged with 
governance’, although the emphasis in paragraph 290.28 applies only to 
section 290.  In the interests of consistency and proportionality, we recommend 
that this paragraph of emphasis should also appear in section 291 and, in each 
case, the words ‘requirements in this section’ should be replaced with the 
words ‘requirements throughout the Code’. 
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